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THE EQUITABLE 


LIFE ASSURANCE SOCIETY OF THE U. S. 
120 BROADWAY, NEW YORK 


The 57th Annual Report of the Society shows substan- 
tial gains in all items of essential importance, including 
an increase in the interest rate, and decreases in the 
expense and mortality rates. 


The New Insurance paid for amounts to $209,706,988. 
An increase over the previous year of $51,250,376. 


The Outstanding Insurance amounts to $1,607,089,581. 
An increase of $77,203,528. 


Payments to Policyholders in 1916, $58,915,422. 
Total since organization, $1,100,057,839. 


ASSETS, December 31, 1916.............. $562,381,599 
INSURANCE RESERVE................. $459, 860, 621 
OTHER LIABILITIES.................. 10,886,279 


SURPLUS RESERVES: 


For Distribution to Policy- 
holders in 1917.......... $16,266,040 


Awaiting apportionment on 
deferred dividend policies 63,854,448 


For Contingencies........... 11,514,211 91,634,699 
$562,381,599 





In addition to the ordinary forms of life insurance the 
Equitable makes a specialty of the following : 


Insurance to protect business firms and corporations. 
Group Insurance, by which employers protect families of employes. 


A flexible contract which can be converted by the Insured into 
an Ordinary Life, Limited Payment Life, or Endowment. Policy. 


A Bond giving the investor an income for his declining years. 


A new policy is offered under which the insurance is 
DOUBLED if death results from ACCIDENT. This 
policy also embodies the following advantages if the 
person whose life is insured becomes totally and per- 
manently disabled: 


1. Thereafter the Equitable will carry the insurance—The Insured 
will have nothing further to pay. ; 


2. The Equitable will pay the Insured an annual income for life 
equal to one-tenth of the face of the policy. 


3. Upon the death of the Insured the full amount of the insurance 
will be paid to the Beneficiary (or double the amount if death is due 
to accident) without deduction on account of the income paid to at 
Insured while living. 


(See the policy for conditions and details.) 
The Annual Report embodying the Financial Statement, 
verified by Public Accountants, and further details regarding the 
Equitable’s policies will be sent to any address on request. 


Ci 


President. 

















When writing advertisers, tell them you are a subscriber to The Financial World. 
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TRAFFIC EMBARGO AND U-BOAT MENACE. 
Both Coming at Once Produce a Partial Paralysis, Which 
Ingenuity May Be Expected to Relieve. 

There has been considerable alarm throughout the 
country as our people have witnessed the state of 
partial suspension of the free flow of commerce on 
both our great joint arteries of trade—the railroads 
and the great open sea lanes. Before the ruthless 
German submarine policy was announced, the situa- 
tion on the railroads was desparate enough, with all 
freight terminals congested with freight which could 
not be removed by the consignees fast enough to 
permit of a prompt return of the empty cars, and the 
entire country has been complaining of a shortage 
of many commodities, including foodstuffs, coal, etc. 
This was the situation when Germany declared war 
on neutral commerce. 

What followed is infinitely worse and the solution 
of the problem has been intensified. greatly. All 
but a few of the American ships that were loading 
with cargoes for European countries, neutral and 
belligerent, are now tightly sealed in port to await 
the fate of two large ships which have started into 
the danger zone, unarmed and defiant of the German 
menace of death and destruction. If they get through 
it will perhaps embolden others to venture out, but 
the first one that is sunk will probably be the signal 
for active efforts on the part of our Navy to convoy 
the largest ships through the danger zone. A state 
of war will then be actually existing, even if no for- 
mal declaration of war is announced. We shall pro- 
tect our commerce at all hazards—any other position 
would be unthinkable and the American people 
would not tolerate it. The trade of the world would 
then return to about the volume it had assumed 
before the German dictum was given, or at least it 
would probably not be seriously reduced. If that 
develops to be the case the jammed up condition of 
our commerce at terminal ports will be to some 
extent relieved, but as there is a marked scarcity of 
shipping, complete relief cannot be expected. 

American ingenuity, however, is quickly devising 
means to relieve the most acute phase of the situa- 
tion so far as it relates to the distribution of food- 
stuffs and the feeding of our own people, one move 
this week in that direction being an agreement by 
30 railroads to give first attention to the movement 
of flour and grain-laden trains. 

All goods for export through eastern ports have 
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been embargoed meanwhile until at least a partial 
clearing away of the vast accumulation has been 
accomplished. 

Exports being virtually at a standstill, the situa 
tion has been given an alarmist coloring by pessimists 
and market raiders who have pictured a state of 
complete paralysis of interminate length and ons 
that must seriously cripple our prosperity and raise 
doubts and fears of a serious nature. As yet our 
markets have not taken this view seriously and we 
believe this is the proper attitude. Neither individ 
ual nor Government rights are going to be abridgec 
for any great length of time and we are satisfiec 
American brains, and American valor if need be 
will be utilized to the full to restore the sitnation t 
something near tolerable conditions. Firmness at, 
persistence in meeting the problem wil] win in the 
long run and we counsel the repudiation of any 
theories asserting that we as a people are helples: 
and that great financial loss in security values an¢ 
disturbance of our industrial and financial fabric *s 
inescapable. This is the verdict of only a small but 
timid minority. The bulk of the American people 
are made of sterner stuff and they will not shrin} 
from any issue, however grave it may be. 





THE RAILWAY REVALUATION. 
Useless and Worthless Law Ought to Be Repealed—Work 
Proceeds at Snail’s Pace. 

One of the first acts of the Sixty-fifth Congress 
which begins March 4, 1917, ought to be to repea 
the law passed some years ago providing for a re- 
valuation of all our railroads. At that time it was 
thought that this work could be finished in four or 
five years and would cost about $5,000,000. Four 
years have passed and the work has made little prog- 
ress. Only four small railroads have been revalued, 
and at this rate it will take many years and enormous 
expense to finish the job. 

And what good will it do? That the promoters 
of our railroads, by the issue of enormous quantities 
of securities and participation in the big profits of 
the construction companies, made untold millions is 
well known. Of what earthly good, however, can 
it be to the present generation to find out what these 
promoters made, or to what extent the railroads 
were overcapitalized? The millions with which 
their promoters got away cannot be recovered, and 





: 
| 
i 
| 





4 THE FINANCIAL WORLD. 





February 17, 1917 





if they could be those who would be entitled to 
get their money back could not be _ located. 
The securities they bought have changed hands 
so often that the original investors could not be 
found. 

Since our railroads were first built they have been 
rebuilt and rebuilt out of earnings and new capital. 
That a revaluation is necessary to ascertain their 
original cost and to make the cost a basis of what 
should be charged for the services the railroads ren- 
der is an illusory theory, which both railroad men 
and economists have declared untenable and likely to 
lead to many misconceptions. 

Why, therefore, continue the enormously expen- 
sive and at the same time absolutely worthless in- 
vestigation? The Interstate Commerce Commis- 
sion is by law entrusted with the control and super- 
vision of charges which the railroads are permitted 
to make. ‘To find out that our railroads were origi- 
nally overcapitalized or that they are today, owing 
to conditions, which the development of the entire 
country has brought about, worth more, will not 
change the power and policies of the Commission. 

Why not rather use for other purposes the mil- 
lions the completion of the long-drawn-out investi- 
gation will cost? The country needs the money for 
other things. It needs millions for military and 
naval preparation, for public works, for the support 
of the enormously increased number of office hold- 
ers, and every dollar saved is a dollar made. 


OURS A MONEY-SAVING NATION. 
Lavish Spending by the Rich. 

The ever-present moralist, whose chronic habit is 
faultfinding, likes from time to time to break out 
with lamentations about the extravagant living of 
the people. 

Facts and figures tell the story that we are not a 
nation of reckless spendthrifts, but one of money 
savers. For notwithstanding the cost of living has 
increased considerably since the outbreak of the 
great war, our savings banks, the very institutions 
to which the masses carry their dollars in order to 
provide for rainy days, show substantial increases in 
deposits. So does the increased business of our life 
insurance companies show that the masses are think- 
ing of the future and trying to provide for protection 
of their families. The heavy spenders and those 
who live beyond their means are in a minority. 

A substantial proof of the saving habit has been 
the recent absorption by the people of eriormous 
quantities of American securities, which distressed 
Europe, once a great market for our stocks and 
bonds, had to resell to us. 

Our people work and save and invest. It is true 
that there is great extravagance in certain circles, 
especially among the rich of the big cities. Yet the 
prodigality of the rich is no criterion of the character 
of our nation or that of any other nation. This ex- 
travagance of our rich is not different from that of 
the rich of other nations. Conditions in New York, 
Philadelphia, Boston and the other big cities of 
America are about what may be found in normal 
times in London, Paris and Berlin. And _ jf they are 
prodigal their lavish living puts money into circula- 
tion and produces employment and profits for the 
masses. Their extravagance acts rather as a benefit, 


» 


- for the more money paid to workers and traders, the 


better the people can live and the more they can save. 


EFFECT OF THE COMING FEDERAL LOAN. 
By a Staff Contributor. 

A U. S. Government loan of $500,000,000 will be a noy- 
elty for American investors and bond buyers. It cannot 
be learned that any definite plans have yet been made as ty 
the amount of such a loan or the rate of interest, but 
New York bankers generally estimate that half a billion 
will be needed, with the rate of 3 or 3% per cent. 

All the foreign war loans have yielded from 5 to 7 per 
cent., but in spite of this high yield the principal loans 
have been available for all classes of banks with the ex- 
ception of savings banks. A U. S. bond issue bearing 3 
or even 3% per cent. will not attract the same class of in- 
stitutions and investors. It would be legal for savings 
banks, but the savings banks cannot afford to buy such 
low yield bonds, unless in small quantities out of patriot- 
ism. There would be no margin between the interest on 
the bonds and the rate of interest paid depositors. 

The new bonds will not, it is safe to say, carry any 
circulation privilege, so that the only profit the bank can 
make from them will be in the form of regular interest 
payments. Hence direct bank subscriptions are likely to 
be made for sentimental reasons only. 

The strictly private investor has not embarked very 
heavily upon the foreign loans. A Government bond issue, 
however, will bring the private investor out in force. That 
has always been the case whenever this Government has 
issued bonds. The average American investor has a high 
opinion of the credit of “Uncle Sam.” 

There will be another important difference. A great 
many of the foreign bonds have been bought and are being 
carried by speculative investors who expect all these bonds 
to sell much higher after the war is over. But there will 
be little inducement for speculators to buy our Govern- 
ment bonds. They will be placed for the most part with 
bona fide investors. 

The effect of the Federal bonds on the deposit and loan 
accounts of the banks will therefore be quite different 
from the effect of the foreign loans. The foreign loans 
have indirectly produced a good deal of credit inflation. 
Our Government loan will have practically no effect in 
that direction. Instead the result will be that a great deal 
cf idle capital now being carried by the banks in the form 
of deposits will be soaked up into the new loan. 

Our bank deposits are so large that we can easily stand 
even a loan of half a billion. For two years the great 
problem of the banker has been how to use his deposits. 
It has not been so much a question of using them profit- 
ably as of using them at all. Bankers will welcome such 
a moderate falling off in deposits as will restore the bal- 
ance of the money market and enable them to get a rea- 
sonable interest on all their loans. 

It is this restoration of normal balance in the money 
market that is being reflected in the rising rates on time 
money and commercial paper. From a minimum of 3 
per cent., the rate has now reached 4% to 4%, chiefly 
under the influence of the forthcoming loan. 








Public Utility Bonds 


Our Public Utility Booklet is now avail- 
able for the use of investors. This book- 
let embodies a summary of recent infor- 
mation regarding 99 Public Utility Bond 
issues which we recommend for invest- 
ment. 





Send for Booklet No. 60 


Harris, Forbes & Co 


Pine Street, Corner William, New York 
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NATIONAL ENAMELING & STAMPING 5s. 


While economists disagree in regard to the wisdom of a 
Government or a railroad establishing a sinking fund, 
there can be no question that as regards an industrial cor- 
poration, whose earnings are naturally subject to wide 
fluctuations from year to year, there is hardly any single 
factor which does more to strengthen the investment posi- 
tion of its bonds than the creation of a liberal sinking 
fund. 

This is again illustrated in the case of the refunding 
first mortgage 5s of the National Enameling and Stamping 
Company. A few years ago these bonds were selling as 
low as 85. They sold this week at 100, an advance of 15 
points. While the principal cause for the advance is the 
increase in the earnings of the company, yet the operation 
of the sinking fund has been a contributing factor. 
Through the operation of this sinking fund about $800,000 
bonds, or over one-fifth of the entire issue, have been 
retired. It is estimated that the sinking fund will retire 
the entire issue at or below 105 by 1929, or the year in 
which the issue matures. 





ROCK ISLAND REFUNDING 4s. 


In the opinion of several bond houses which are inti- 
mately familiar with the Chicago, Rock Island & Pacific 
Railway situation, the first and refunding 4s, at the price 
at which they are now selling, constitute one of the great- 
est bargains in the bond market. The bonds are selling 
at 75, at which price the yield is about 6.25 per cent. 

These bonds have stood the test of fire in that they have 
gone through a receivership without any default occurring 
in the payment of the interest. As a result of the re- 
ceivership the investment position of the issue has been 
materially strengthened. Through the assessment of $40 
a share on the capital stock a total of $30,000,000 new cash 
will be provided to pay off the floating debt and provide 
for improvements and betterments, thereby still further in- 
creasing the equity back of the refunding 4s. The ex- 
change of the $20,000,000 debentures for an equal amount 
of preferred stock will reduce the fixed charges to the 
extent of $1,000,000 annually. These changes, together 
with the marked improvement in the earrings of the com- 
pany, make the refunding 4s appear attractive at the pres- 
ent low price. 





SOUTHERN BELL TELEPHONE FIRST Ss. 


The first mortgage 5s of the Southern Bell Telephone 
& Telegraph Company sold this week at 99%. This is 
the lowest price at which these bonds have sold in over 
a year, and represent a decline of three points as com- 
pared with the price at which the bonds were selling last 
October. 

The decline in the price of these bonds has been due 
entirely to market conditions and is in no way attributable 
to any developments adversely affecting the company. The 
territory served by this company, which comprises the 
States of Alabama, Florida, Georgia, North Carolina, 
South Carolina, Kentucky, Tennessee, Mississippi and 
Louisiana, is enjoying a genuine prosperity of a most sub- 
stantial character. This is one of the sections of the coun- 
try which has not been affected by the artificial pros- 
Perity resulting from the European War, and where there 
has been little or no inflation of prices. The company 
is earning at the rate of about three times its interest 
charges. The first mortgage.5s are not only secured by 
a first mortgage on the entire property, but there is a 
Strong sinking fund in operation which has already re- 
tired nearly $800,000 bonds of this issue. 











BANKERS TRUST COMPANY 


16 Wall Street, New York 
Acts as Trustee and Agent for 
Persons and Corporations 
Resources over $250,000,000 








High 
Grade Bonds 


Knauth -Nachod S Kuhue 


Members N. Y. Stock Exchange 


Equitable Building, New York City 























We Offer 
6% Serial Gold Notes 
of 


American Graphophone Company 


Maturing May 1, 1919 to May 1, 1926 
at the market 


BERTRON, GRISCOM & CO. 


40 Wall Street Land Title Building 
New York Philadelphia 














We own and offer 


$25,000 


Cuban Government 414s 1949 
At 871, to yield 5.30 
Secured by lien on $25,000,000 yearly revenues 


MILLER & CO. 
Members New York and Philadelphia Stock Exchanger 
Phone—3900 Rector 120 Broadway, New York 

















High Prices 


Commodity prices have increased 
almost 60% within the past three — 
years. The investor can partially off- ° 
set this increase by securing a 6% 
return instead of 4% to 5%. Weare 
offering 


To Yield 6% 


a first mortgage bond of a company 
supplying an absolute necessity of 
sixteen different communities in 
three States. 


Descriptive Circular ‘‘F’’ Upon Request 


Liggett, Hichborn & Co. 


61 Broadway, New York 


BOSTON BUFFALO 
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NORTH SHORE ELECTRIC MAKES GOOD. 

The Chicago North Shore & Milwaukee Railroad, the 
electric line that was last year taken out of receivership 
that had extended over a period of five years, has just re- 
ported its operations for the full year of 1916, This shows 
most gratifying progress and that the interest on the 4,- 
060,000 first mortgage bonds was earned almost twice. The 
official figures for the year are: 








Years Ending Dec. 31, 1915 1916 
Total operating revenue ............6. $911,669.62 $1,157,191.17 
Operating exp., maintenance & taxes.. 663,826.98 780,924.78 
Pt PE cs cneadendeneeesadeaeoanes $247,842.64 $376,266.39 
Miscellaneous income ............seee0. 39,664.60 16,788.63 
Net income available for int., dep., ete.. $287,507.24 $393,055.02 
Annual int. on $4,060,000 Ist 5% bonds.. 203,000.00 


Attention is called to the fact that the operating ex- 
penses include maintenance outlay amounting to more 
than 15 per cent. of the total operating revenues and the 
replacement value of all the property subject to the lien 
of the bond is in excess of $13,500,000. There is more 
than 84 miles of electric road in operation between the 
cities of Evanston, Ill., and Milwaukee, and more than 
160 miles of line measured as single track. The territory 
served embraces, among other territory, the rapidly grow- 
ing suburban communities adjacent to Chicago on the 
north and generally known as the “North Shore” district, 
to which the drift of the wealth of the city and the finest 
suburban homes has been steady for many years. 





DAYTON POWER & LIGHT IN 1916. 
The Dayton Power & Light Co. has made a report of 


operations for twelve months to Dec. 31 as follows: 


Twelve months Increase or 


Ended December 31, Decrease, 
% 






































1916. 1915. 
GE. GRUNER kc cinetciccecsdc $1,613,873 $1,098,065 46.98 
Oper. exp. (dep. & taxes)...... 999,961 579,581 72.53 
CMD ~citeecdeasaded $613,912 $518,484 18.40 
Non-operating revenue ...... 6,619 12,987 49.03* 
Te SNOIND icaddécaccedccawan $620,531 $531,471 16.76 
Interest on bonds.............. $182,626 $183,57 52° 
Other int. and sinking fund.... 53,338 34,355 55.26 
Total deductions ............ $235,964 $217,932 8.27 
ae eer re $384,567 $313,539 22.65 
Dividend on preferred stock.... 175,938 128,347 37.08 
PRED ocevidscducecevoses $208,629 $185,192 12.66 
Operating ratio. .........s.ee00% 61.96% 52.78% 17.39 
*Decrease. 





TO PAY SYRACUSE, LAKESHORE INTEREST. 

New York capitalists have advanced the money to pay 
up the interest due on bonds of the Syracuse, Lakeshore 
& Northern Railroad, a part of the Empire United Rail- 
ways, which has been in the hands of receivers since 
Nov. 1, 1915. An application will be made before the 
court within a few days to have the foreclosure proceed- 
ings withdrawn. 

The bonded indebtedness of the Lakeshore road 
amounts to about $2,500,000. The bonded indebtedness 
of the Empire United amounts to a little more than $5,- 
500,000. It is understood that the same plan will be fol- 
lowed out to clear up the debts of the other two branches, 
the Rochester, Syracuse & Eastern and the Auburn & 
Northern. 

REPUBLIC RAILWAY & LIGHT FOR 1916. 

The Republic Railway & Light Co. reports for the twelve 
months of 1916 a balance, after dividends on the 6 per 
cent. preferred stock, equivalent to 8.73 per cent. on the 
$6,206,000 common stock. In 1915 the company showed 
only 4 per cent. earned for the common. Gross earnings 
increased $866,320 to $3,987,616, or nearly 28 per cent., and 
net earnings gained $412,996, or more than 33 per cent. 





Income Tax Service 


An Investor’s Guide 


For the use of the individual we have pre- 
pared a booklet embodying a simplified in- 
terpretation of the provisions of the revised 
Income Tax Law. 


It contains carefully developed forms for 
permanently and clearly recording all items 
of the report which must be filed. 


As a feature of our individual investors’ 
service a copy of this booklet, W-98, will be 
furnished upon request. 


The National City'Company 


National City Bank Building 

















New York 





Public Utilities in 
growing communities 
bought and financed 


@ Their securities 
offered to investors. 


Middle West 
Utilities Co. 


Suite No. 1500 
72 West Adams St. 
CHICAGO, ILLINOIS 














We Finance 


Electric Light, Power and Street Railway" Enterprises 
with records of established earnings. 


We Offer 


Bankers and Investment Dealers 
Proven Public Utility Securities 


Correspondence Solicited 
ElectricBond and Share Company 
(Paid-Up Capital and Surplus, $19,000,000) 

71 Broadway, New York 











Public Utility 
Securities 
of Operating Companies 
Industrial 
Securities 
of Proven Earning Capacity 


The correspondence of investment bankers and 
distributors desiring to participate in ORIGINAL 
issues is invited. 


JOHN H. WATKINS 
7 Wall Street, 














New York 
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THE TRAFFIC CONGESTION. 

The congestion of traffic throughout the country is now 
worse than at any time since the volume of railroad busi- 
ness began to mount to record proportions. Roads that 
have not heretofore been compelled to declare embargoes 
have shut down tight on connecting lines. Conditions at 
the port of New York, around Boston, Philadelphia and 
Baltimore are acute, but equally as bad at Buffalo, Cleve- 
jand, Detroit, St. Louis, Chicago and Kansas City. Lines 
west of Chicago are refusing to accept freight from lines 
East. Grain that has been moving quite freely is being 
tied up in endless train loads outside primary points. 
Shippers are paying a dollar a day demurrage to roads 
that in turn give up 75 cents of this in hire of cars. In 
some cities warehouses are filled to the roofs, but in 
others there could be relief if cars were unloaded on docks 
or warehouses and equipment released. As usual there 
js lack of harmony between the various lines, and this 
adds to the confusion and delays movement of traffic. 
Rules are made by traffic associations which are violated 
by some of the makers within 48 hours. The cost to the 
railroads of the congestion will be many millions in earn- 
ings. In the trunk line territory alone it is estimated at 
¢1,000,000 a day. The effect of this will show quite defi- 
nitely in February statements when they are published a 
month from now. 





LISTED PREFERRED STOCKS. 

Some of the high grade industrials and railroad pre- 
ferred stocks have been coming on the market this week 
and all have gone down in price a point or so. Most of 
the high grade listed preferred stocks are now selling on 
at attractive basis for the investment of surplus funds, 
where the investor desires to get a little better yield than 
he obtains from good bonds and is willing to take a little 
more risk of a shrinkage of his principal. A few pre- 
ferred issues which may be noted in this class are the fol- 
lowing: Atchison, Topeka & Santa Fe, 5 per cent. pre- 
ferred, below par for the first time in months and a very 
high grade railroad preferred issue; Chicago, Milwaukee 
& St. Paul, 7 per cent. preferred, below 119 for the first 
time in several years; American Smelting, 7 per cent. pre- 
ferred, a high class industrial preferred issue, with a good 
market record, about 112%4; Central Leather, also a 7 per 
cent. issue, and about rated with Smelters preferred, and 
selling around 112; U. S. Steel, 7 per cent. preferred, 
which sold last year as high as 123 and now selling around 
117, and Wilson & Co., 7 per cent. preferred, a newer 7 
per cent. industrial at 104, with good earnings behind it. 





SMALL SALES OF BANK STOCK. 

The period for the offering for sale to the public of 
the federal land bank stock has expired and reports 
say that very little was subscribed. The government will 
now subscribe to the remainder of the $750,000 for each 
of the twelve banks, and the organization will be com- 
pleted. The officers will be announced March lst. The 
proposition to make a thirteenth bank at Denver has 
been killed for the present. 








INVESTMENT LITERATURE 


BOOKLET ON CONSERVATIVE INVESTMENT BONDS 
White for Booklet No. 1529 
CIRCULAR ON CONVERTIBLE BONDS 
Write for Circular No. 1530 
CIRCULAR ON LISTED STOCKS 
Write for Circular No. 1531 


Spencer Trask & Co. 
Investment Securities 
25 Broad Street, New York 
Albany — Boston — Chicago 
Members New York and Chicago Siock Exchanges 
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Exempt from Local Taxation in New Jersey 


$50,000 


City of Newark, 


New Jersey 
4% 


Reg. School Bonds 
Due May 1, 1957, Opt. 1947 


Int. semi-annually May and Nov. Ist. 


Legal investment for Savings Banks and 
Trustees in New York, New Jersey, 
Mass., Conn., etc. 


Exempt from the Federal Income Tax 
Law. No certificates required with the 
collection of the coupon. 


Price 101.75 
To yield 3.90% 


Sidney Spitzer & Co. 


115 Broadway New York 

















SCHMIDT &( JALLAT IN, 


Members New York Stock Exchange 


ili BROADWAY NEW YORK 











FOREIGN CREDITS 














MUNICIPAL LOANS 
PUBLIC UTILITY SECURITIES 
INDUSTRIAL PREF’D STOCKS 


(HANDLER & (50MPANY . 


INCORPORATED 
NEW YORK PHILADELPHIA BOSTON 
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LOANS AND DEPOSITS OF NATIONAL BANKS. 


Our Bank Position the Strongest in 20 Years. 


With a U. 8. Government bond issue imminent, which it is gen- 
erally assumed may reach $500,000,000, the strength of the banking 
position throughout the country becomes a matter of prime import- 
ance. One of the best indications of the relative strength of the 
banks is found in the proportion of loans to deposits. 

The natural business of a bank is to accept money from some peo- 
ple—its depositors—and loan that money out to other people. Hence, 
if its deposits exceed its loans it is in a good position to make more 
loans, while if its loans exceed its deposits that means that it is 
lending not only all the money others have deposited in it, but is 
also lending a part of its own capital and surplus, so that it is not 
in a good position to make more loans or to buy more bonds. 

The position of the New York City institutions is revealed in the 
bank statement every week. The last statement showed that loans 
of all banks and trust companies in New York were less than 94 per 
cent of their deposits—a strong position. 

The condition of the National Banks outsida New York is still 


1909 }1910 | IGNITE | 1912) 1913 [1914 |19T5 | 1916 


Ratio of Loans to Deposits outside N.Y. 





stronger, as is shown by the statements of the Controller of the Cur- 
rency, which appear about once in two months. Although these 
statements are just as important as the weekly New York bank state- 
ment, comparatively little attention is usually paid to them. 

We, therefore, present herewith a graphic showing the ratio of 
loans to deposits for all National Banks outside of New York from 
1909 to the end of 1916, which is the latest statement available. 
Since the middle of 1915 there has been a tremendous increase in 
deposits as compared with loans, so that the ratio of loans to de- 
posits has dropped from 98 to 89. This has been chiefly due to the 
big export prouts from our export trade and the consequent gold 
imports. 

This really affords a better idea of the situation than the surplus 
reserves, since the legal requirements for reserves were changed 
when the Federal Banking system began operations in 1914, but this 
had little or no effect on the relations between deposits and loans. 
The general bank position thus indicated outside of New York is the 
strongest for over 20 years past. 


THE SECOND BOOM IN SILVER. 

Silver metal has lately been selling at new record prices, 
a price around 80c. per ounce not having been seen in 
last year’s boom. Silver stocks, long neglected, have be- 
gun to perk up and market operators are already begin- 
ning to scent another boom in silver securities. 

In financial circles the situation is arousing great inter- 
est and there is a novel suggestion that has been put 
forward lately to the effect that the price of silver is 
going up because it is realized that if the war is not a 
drawn battle and one side has to pay large indemnities the 
defeated party will be compelled, by the very size of the 
indemnity, to pay in silver. A call for so much of the 
white metal would, it is argued, cause a temporary “cor- 
ner” and send prices much higher. The countries now at 
war are also paying their soldiers a considerable amount 
of silver. The metal is scarce in London, where the rise 
was very sharp this week. Mexican production is below 
normal, but the American output is very large now on 
account of the big increase in copper production, as most 
of the big copper mines extract considerable silver from 
their copper ores. Canadian output is about 30,000,000 
ounces annually, but output has been restricted by a 
shortage of labor. The U boat campaign has also made 
for a scarcity of the metal in London, with exports from 
America restricted. 





FARM LAND AGENTS. 

The growth of the farm agent movement in the counties 
of the southern and western states has called attention to 
their ability to act as appraisers of lands. In loaning the 
Oklahoma school funds they are utilized as assistants and 
their familiarity with the actual condition of the farmer and 
the productivity makes them helpful. They will be doubt- 
less of much assistance in the new land bank operations. 
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BOOKLET | 


ON 


LEGAL BONDS 


We have issued for distribution to Savings 
Banks, Trustees and individual investors, a 
comprehensive list of Bonds that are legal in- 
vestments in the States of New York, Massa- | 
chusetts, Connecticut and Vermont. 

This booklet has been especially prepared | 
for the purpose of facilitating the work of) 
those who have in charge the investments of 
Savings and Trust funds. 


It will be mailed free upon request for 
Booklet F.W.-8. 


Hornblower & Weeks 


42 Broadway | 
} 


Boston Chicago Detroit Portland Providence 
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MATURING IN FIVE YEARS 


Jackson Light & Tr. Co. 


First Mortgage 5s, 
Due April 1, 1922 


An Absolute First Mortgage. Net Earnings more than Two 
and One-Half Times Bond Interest. 


The Gas business owned and operated by this Company has 
been in successful operation since 1860; the Street Railway 
ang aaa 1872; the Electric Light and Power business 
since 


Controlled by the American Public Utilities Company, which 


owns and successfully operates many other strong Public 
Service Companies. 


Circular ‘“‘F’’ on Request 


PW&rovas Vy 


INCORPORATED 


115 Broadway, New York 
Philadelphia Boston 























IN THE EVENT 
of a period of industrial depression 
what type of bond will be least sub- 
ject to fluctuations? 


W. C. Langley & Co. 


Investments 
New York 














7% 


Seasoned preferred stock 
listed on Chicago Exchange 
and earning over six times 


dividend. 


Circular on Request 


H. D. Robbins & Co. 


Incorporated 


INVESTMENT SECURITIES 
61 Broadway, New York 
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THE INVESTMENT MARKET IN WAITING MOOD. 


The bond market at times almost ceased to be this week, 
but it was in better shape than last week, when there was 
some alarm and a considerable offering of bonds by those 
who believed war with Germany was near and that it 
would be best to be free if war came. That attitude has 
changed. Free selling of bonds very greatly lessened 
and a better and stronger element on the buying side 
entered the market. The result was that the downward 
tendency was checked. There is no question, however, 
about the effect of the international crisis on the invest- 
ment situation. It has checked dealings quite abruptly. 
Transactions on the N. Y. Stock Exchange have shrunk 
fully 25 per cent., compared with the totals of one week 
ago, but as declines in prices have been quite small it is 
taken as a sign that holders of bonds have got over their 
frst fright and are content to await calmly the develop- 
ments of the future. 

Bond authorities were not quite complimentary in their 
remarks this week relative to the silence of the Adminis- 
tration at Washington on the proposed bond issue. It is 
this issue which is expected to absorb a great deal of the 
public’s capital, and that is the reason bankers and bond 
men want to see the issue announced and over with, so 
they may lay their plans for the future. They would not 
be in doubt if the offering were out of the way. As it is 
now investors have in numerous instances adopted a policy 
of delay. 

The first two business days of the week after the holiday 
were dull, but as the week drew toward a close more buy- 
ing set in. There cannot be said to be any class of bonds 
that has suffered more than others, though the poorer 
grade issues are more difficult to sell except at sharp con- 
cessions. Railroad and industrial bonds have braced up 


somewhat. “We are going to have a big investment period, 


in the bond business,” remarked one market authority, 
“just as soon as the international crisis is settled one way 
or another, and I make no exception in case we have war.” 
This seems to be the attitude of most observers. 





THE OUTLOOK FOR THE “KATY.” 


A second survey of the Missouri, Kansas & Texas made 
by J. W. Kendrick, the railroad expert, emphasizes the 
hints given by the bankers who have been looking over 
the property, that the security holders will probably be 
called upon for liberal contributions in the reorganiza- 
tion. The engineers who made the first report said 
$26,636,000 was needed to properly finance the system, 
and now Mr. Kendrick fixes the needs of the system in 
an eight-year programme of expenditure, at $55,000,000, 
which he says would result in a saving of $4,500,000 
annually. The road must be standardized in construction 
and equipment, much of the present equipment being anti- 
quated. Mr. Kendrick pays a tribute to the wise man- 
agement of Receiver Schaff, who, he says, has already 
recognized the need for the betterments called for, and 
is using earnings for intensive restoration and improve- 
ment. 

As high as $40 and $50 per share assessment has been 
forecasted by some observers as the probable assessment 
on the preferred shareholders. Matured interest amounts 
to over $4,000,000, and it is plain that the unproductive 
subsidiaries, as well as the main line, will be called upon, 
through the bondholders, to stand a very considerable 
reduction in bonded indebtedness. The scaling down will 
be drastic all along the line. A definite outline of the 
reorganization plan ought to be forthcoming by spring 
if the new turn in our international relations is not con- 
sidered a reason for further postponement. 


6% Investments 
$100, $500 and $1,000 Denominations 


We are fortunate in having available a desirable 
selection of high-grade 6% investments at a time 
when there is a noticeable shortage in the supply 
of such securities and a tendency towards lower 
rates. 

Send for Circular No. 975X, which offers invest- 
ments— 

Well secured by various classes of property: 

Protected by large established earnings: 

Maturing from two to twenty-five years: 

Bearing our strongest recommendation, based 
upon complete investigation and long experi- 
ence. 


Peabody, Houghieling & Co. 


(Established 1865) 10 So. La Salle St., Chicago 








Redmond &.€o. 








Employing 
Accumulated Profits 


After the disbursements of 1916 many firms J 
and corporations are left with large bank 
balances producing but little revenue. 


Our circular F-133 outlines the method of 
profitably employing temporarily idle funds 
while keeping them always available. 


Send for a Copy 


33 Pine Street 
Plamen ws no «rrr 


New York 














Shifting Investments 


No. 9 


In 1913, 1914 and early in 1915 we urged the ex- 
change of American Tel. & Tel. stock (at 125 to 
130) for American Brake Shoe & Foundry preferred 
(then selling at the same prices). While American 
Tel. & Tel. has risen only slightly, American Brake 
Shoe & Foundry has since sold at 220. 


Send for booklet H, telling you all about our plan. 


MOODY’S INVESTORS SERVICE 


John Moody, President 
35 Nassau St., New York Tel. 3173-4 Cort. 














Time-Tested Investments 


The Straus Plan is a system of invest- 
ment safeguards, developed and perfected 
in thirty-five years of experience. The 
securities we offer are investments that 
have stood the test of time. 

You should investigate the merits of the 
sound first mortgage 5%% serial bonds 
we offer. Write today for 


Investment List No. B-713. 


S.W.STRAUS & CO, 


ESTADLISHED 1652 CORPORATED 
150 BROADW: *¥ STRAUS BUILDING 
NEW YOR CH AG o 


Minneapolis, Detroit, 


[ t Cincinnati, 
San Francisco 


35 Years Without Loss to Any Investor 
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THE PREMIER STANDARD OIL COMPANY. 














Remarkably Successful Career of the New Jersey Com- 7” 
pany—Is a Melon In Prospect? a 
1 
By J. W. Smallwood. - side 
The Standard Oil Company of New Jersey without any Metropolitan Trust Company ae 
doubt is the premier American oil company. It has the ’ ase 
largest refinery capacity of any company in the country, of the City of New York div 
owns the greatest oil-carrying fleet and also controls a cont 
large production of crude oil. Its marketing business in is prepared and qualified to render oat 
the United States is not as large as that, of some of a high-grade service to corre- tied 
other companies, but it supplies most of the oil ern spondent banks. oni 
ments of the Dominion of Canada, furnishes most of the nee 

° ° ° ° VAN oe. ; 
South American demand, and in normal times carries on g20_.< S an tt Jt Vice-President ies 
an extensive business in France, Italy, Roumania, Bel- i, F, Noa ax Strand + seat Shey ne pe 
gium, the Netherlands, Scandinavia and Germany. . B. THORNE, Fourth Vice-President refi 
f BERTRAM CRUGER - - - Treasurer 

The company’s recent remarks relative to the outlook GEO. N. HARTMANN - - - Secretary des! 
for the oil industry constituted one of its few public whi 
utterances. Some stockholders looked for a financial Capital and Surplus $7,000,000 imb 
statement at the January annual meeting, but their hopes that 
were in vain. The New Jersey company has never issued gua 
a financial report since the dissolution, and there are no 60 Wall Street mat 











indications that it has any intention of producing one. Member of New York Clearing House has 
Still the stock is in demand; it has recently sold above veri 
$800 a share. For a long time it has been rumored that 


the company has $1,000 of assets behind each share of its 
$100,000,000 stock, and it has been a common prediction 


that the stock would eventually sell at that figure. Further- EST. W. E. / 1886 ~ 


more, it has been reported that the company’s profits in 


, 
1915 were at the rate of 52 per cent. on the stock, and if HUTTON & CO. S 








this is true it seems likely that 1916 earnings must have New Yerh é 
been considerably above that rate. It seems probable eieuntnaetien Exchange of | 
that earnings are running several times dividend require- S MEMBERS | Seotecy coe Bete less 
ments. After the dissolution the company placed its stock Chicago Board of Trade foll 


on a $20 per annum dividend basis and has continued that BONDS, STOCKS, COTTON, GRAIN feel 


rate. During this period some of its former subsidiaries still 


have made large increases in their disbursements to stock- WABASH RAILROAD We have reissued our spe- You 
holders as a result of enlarged earnings, and it is not to be cial letter on this road; shall we mail you a copy? ably 
supposed that earnings of the former parent concern have PENNSYLVANIA is included in our list of other side 
remained stationary while those of its offspring have tgs cleaners d peciclnny a - 
° but 

shown such tremendous companion. . REQUEST. ADDRESS ar . “ae 
Some inkling of the company’s profits is obtainable 60 BROADWAY NEW YORK sexe 


from the income account of the Standard Oil Company of 


























Louisiana, recently published by the Federal Trade Com- a 
mission. The Louisiana company is still a subsidiary of I 
Standard of New Jersey, and operates a large refinery at SHORT TERM NOTES hav 
Baton Rouge, La., which supplies some of the Southern bid 
States, but is used principally for exports. Its net profits 3 to 18 Months’ Ma ene wig 
in 1913 were $7,447,198, or 148 per cent. on its $5,000,000 ‘ turities The 
stock and 7% per cent. on the entire capitalization of the To Yield 5% cen 
New Jersey company. Imperial Oil Company of Canada’s aia 
growth is another instance of expansion on the part of the low 
New Jersey company, as it holds over 80 per cent. of the The direct obligation of a company in- 'PP 
Canadian company’s stock. Imperial’s principal refinery corporated under the New York State A 
is located at Sarnia, Ont., but recently plants have been Banking Law with a paid-in cash capital — 
built at Vancouver, B. C., and Regina, Sask., and plans £ $500,000 per 
have been made for a refinery at Halifax, N. S. Its busi- S — 3.87 
ness has increased by leaps and bounds, which is partly F 
reflected by increased stock. Within a few years the out- SECURED a 4: 
standing capitalization has been increased from $1,000,000 by the deposit, with a trust company, of at p 
to $22,000,000 and the authorized stock to $50,000,000. Car- two-name and three-name secured paper diar 
ter Oil Company, another subsidiary, has made large ne ° ° bon 
strides forward during the past few years. This produc- oneal from the sale of motor vehi- den, 
ing company has acquired a large production in Oklahoma cles. basi 
and is reported to have about 20,000,000 barrels of crude, P cent 
the market price for which is $1.70 a barrel. These Notes are extensively purchased $118 

The New Jersey company’s tremendous expansion ia for investment by the banks, including issu 
shipping facilities also gives some idea of its growth. some of the most prominent in New York 15-y 
About 30 tankers, which were formerly controlled by its and Chicago. hog 
German subsidiary, have been transferred to American ities 
registry. In 1916 it placed into commisson five 10,000-ton Write or Call for Circular F. brot 
tankers, giving it a total oil-carrying tonnage of about Mor 
250,000 tons, and now has under construction 13 tankers S| 
for delivery this year and 3 for 1918 delivery, which will BANKERS COMMERCIAL CORPORATION rate 
add about 160,000 tons to the tonnage to its fleet. With Capi $500 Fall 
the completion of this program the company will have a ( ital 000) burs 
fleet with a total oil carrying capacity of over 2,000,000 14 Wall Street New York City Mas 
barrels. 








When writing advertisers, tell them you are a subscriber to The Financial World. 








, 1917 


—— 


SRE 2 cae 








IN 


ity 











February 17, 1917 





THE FINANCIAL WORLD. 11 





But probably not so much of the recent speculative buy- 
ing of the stock has been due to a knowledge of the above 
facts, as it has to rumors of a forthcoming melon cutting. 
The company may make a special distribution, but con- 
sidering Standard Oil conservatism and the company’s 
present position, such action does not seem likely in the 
near future. In considering the possibilities of larger 
dividends, the following factors must be considered. The 
company’s business consists prifcipally of exports, and 
only within the last few weeks its entire fleet has been 
tied up; its largest business in normal times is in Ger- 
many, Belgium and the Netherlands, and this trade has 
been severely crippled since the outbreak of the war; its 
Roumanian subsidiary was the dominant interest in that 
territory, controlling most of the production as well as 
refineries. Recently most of these properties have beea 
destroyed, which means a loss running into millions, and 
while it has been expected that the company would be re- 
imbursed for these losses it has recently been reported 
that the British Government has refused to recognize the 
guarantees of the British Military Commission in Rou- 
mania. Furthermore, it is understood that the company 
has been obliged to contribute liberally to war loans in the 
verious countries in which it operates. 





MUNICIPALS COMING BACK. 


The First Shock Quickly Over and a Good Reception to 
a National Loan Forecasted. 


Since the first shock sustained by the market on receipt 
of Germany’s note dedicating her to a campaign of ruth- 
lessness on the high seas and the serious liquidation which 
followed for a few days, the market has been gradually 
feeling its way back to normal again, although prices are 
still far from the high levels of middle January. New 
York City and state bonds have strengthened consider- 
ably and much more inquiry is in evidence on the bid 
side. The practical certainty of a national loan is natur- 
ally having a disquieting effect on municipal securities, 
but the fact that it will probably be a small one when 
it comes and that it will meet with an instantaneous re- 
sponse should keep it from overshadowing the market 
too much, 

Prices received at public sales during the last ten days 
have all been fractionally lower and the constricted list of 
bidders in most cases indicates that many firms are ac- 
cepting a policy of sitting quiet and awaiting developments. 
The $4,000,000 Massachusetts State 4s brought a 3.88 per 


cent. basis, and the $1,000,000 Detroit 30-year 4s a 3.92 per- 


cent. basis. Both figures represent prices considerably be- 
low the ideas which were tentatively discussed before the 
appearance of the German note. 

Auburn, N. Y., sold $40,000 414 Serial School Bonds on a 
4.09 per cent, basis. Omaha, Neb., $559,000 4%4s on a 4.26 
per cent. basis, and Portland, Me., $700,000 20-year 4s on a 
3.87 per cent. basis, 

The $750,000 New Orleans Paving Certificates brought 
a 4.97 per cent. basis and the Indianapolis 314s were sold 
at par. The stringent tax laws and debt limitations in In- 
diana always helped to secure a price for Indianapolis 
bonds out of line with other cities of equal standing. Cam; 
den, N. J., sold a small issue of 4s on a 3.99 per cent. 
basis and Burlington an issue of Serial 4%4s on a 4.46 per 
cent. basis. The Cape May Counties, an issue totaling 
$118,000, brought a 4.28 per cent. basis. Among the Ohio 
issues may be mentioned the $600,000 Cuyahoga County 
15-year 4%4s, which brought a 4.27 per cent. basis. Cuya- 
hoga County bonds are among the choicest county secur- 
ities in the state. The Newburg Heights Serial 4%s 
brought a 4.54 per cent. basis and the $1,000,000 Six 
Months Cleveland Loan a 3.70 per cent. basis. 

Short time paper has been generally easier with the 
rates ruling nearer 4 per cent. The $200,000 eight months’ 
Fall Rivers brought a 4 per cent. discount, the Fitch- 
burgs a 3.77 per cent. basis and the $300,000 Springfield, 
Mass., eight months loan a 3.99 per cent. basis. 





Railroad Bonds 


We offer a carefully selected list com- 
bining the following features: 


Outstanding 10 to 25 years closed 
mortgage. 
Yield 5 to 5.75% 
Marketability. 


Obligations of large systems. 
Full information upon request. 


F. J. LISMAN & CO. 


Members New York Stock Exchange 
SPECIALISTS IN RAILROAD SECURITIES 


61 Broadway, New York 


Phone—613-1-2 Rector 
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The bonds of growing western municipalities 
and school districts located in agricultural 


sections give safety to the investor and returns 
of from 5% to 6%. We have many issues with 
denominations of $100 and $500. 


| James N. Wright & Company 


309-12 First National Bank Bldg. 1168-9 Stock Exchange Bldg. 
DENVER PHILADELPHIA 

















LIBAIRE & COOKE 


Members New York Stock Exchange 


25 BROAD STREET NEW YORE 


Investors’ Pocket Manual and 
Monthly Quotation Reciid Mailed on Request 





—————— 





| First Mortgage 5% Bond 


TO i/e of a railroad whose earnings 
6/7o are seven times interest charges 
Write for full information 


H. N. WHITNEY & SONS 


MembersNew York Stock Exchange 
17 Broad Street New York 











Individual Investors 


would find it economically impossible to 
investigate all the factors bearing on 
the safety of a bond. The law govern- 
ing the investment of 


Savings Bank and Trust Funds 


in New York State should therefore 
prove a valuable guide. We have re- 
printed this law in Booklet form, includ- 
ing the 

1917 Official List 


of bonds which are ‘believed to comply 
with the requirements of same, for 
gratuitous distribution. Ask for Book- 
let F.-97. 


Remick, Hodges & Co. 


Members New York Stock Exchange 


14 Wall St., New York 
Correspondents: 
R. L. Day & Co. Boston 
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free distribution — 


for booklet E 110 





F OR Recording Your Investments 
Years of experience in dealing in bonds 


have shown us that the average investor has 
difficulty in keeping a satisfactory record of his bond 
and other security holdings. To meet this situation 
and as a service to investors we have prepared for 


A Loose Leaf Security Record 


which is compact, practical and, while adapted primarily to bonds, 
can also be used in recording other investments. A copy of 
this record will be furnished to investors upon request. Write 





$100 





Safe Bonds Paying 4% to 6% 
$500 


HALSEY, STUART & CO. — 


SUCCESSORS TO 


N. W. HALSEY & CO. 


209 SOUTH LA SALLE STREET 


CHICAGO 


ST. LOUIS MILWAUKEE DETROIT 
Security Bldg. Ballwey Exchange Ford Bldg. 
uilding 


$1,000 





~ 








UNION OIL’S LARGE EARNINGS. 
Company Made Big Gains and Expects Further Expansion 
in 1917, 

The Union Oil Co., of California, in its annual report for 
the year ended Dec. 31, 1916, reports gross earnings of 
$11,206,263, an increase of $4,984,615 over 1915. The bal- 
ance, after total deductions, amounted to $10,283,176, is 
an increase of $4,609,767, and the net profits, after interest 
charges and depreciation, increased $4,405,435. The bal- 
ance after all charges was $7,224,564 or equivalent to 
21% per cent. on the outstanding stock of the company. 

The company is in a very strong financial position, cur- 
rent assets aggregating $15,204,573, which are almost 8 to 
1 of current liabilities and more than all indebtedness of 
every character combined. 


The report has this to say about the capital stock: 

“During the year there were no sales of capital stock, 
but application has been made to the State Corporation 
Commissioner for permit to offer 50,000 shares of the un- 
issued capital stock to stockholders at par—$100 per 
share—the proceeds to be used for the acqugqisition of de- 
sirable oil properties, new steamships, when the same 
can be favorably obtained, the erection of the new re- 
finery at Los Angeles harbor and other requirements of 
the company. This offering in any event will not be 
made until next month. 


“The book value of the company’s stock is $149 per 
share, an increase during the year of $15. This is con- 
servatively stated in view of the value at which the 
assets are carried in the baiance sheet, The stock is now 
listed on the Los Angeles and San Francisco Stock Ex- 
changes.” 

The consolidated balance sheet shows total assets of 
$63,821,123. The report points out that the California 
oil industry has recovered from the long depression pre- 
vailing up to the fall of 1915, when the increasing de- 
mand and diminished available supply forced prices up- 
wards, the company having enjoyed its full share of the 
benefits accruing. 

N. Y. STATE RAILWAYS PFD. STRONG. 

The recent action of the N. Y. State Railways Co., in 
reducing the common stock dividend has been construed 
as placing the preferred stock in a strong position and the 
stock has advanced to figures where it yields about 6 per 
cent. on the investment. The common is selling at prices 
to yield about 8 per cent. A favorable factor for the 
company is found in a ruling made by the Upstate Pub- 
lic Service Commission of New York State in which it was 
held that the rate charged by the company for passenger 
service between Utica and Ilion is 1.23 cents per mile 
lower than any other comparable rate and the petition for 
a lower rate, therefore, was denied. 
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SURVEY OF REMINGTON TYPEWRITER CO. 
Made Record Earnings in 1916—Chances for Payment 
of Back Dividends. 

By T. B. Lyon. 

Critics of our President have ceased to refer to the 
typewriter aS The Wilson Machine Gun, but nevertheless, 
judging from several rumors of the dependable sort, the 
Remington Typewriter at least has not lost any of its 
popularity. It has been stated by those who are in a 
position to know, that the Remington Typewriter Co. 
last year made more money than in any previous year. 
If this proves to be correct, the accumulated dividends 
on both the First Preferred and Second Preferred stocks 
would be in line to be paid off. 

Far-sighted investors are quite properly seeking out 
preferred stocks on well known and established com- 
panies, which for one reason or another passed their divi- 
dends in 1915 and 1916, but which have recently partici- 
pated in the nation’s prosperity. The Remington pre- 
ferred stocks should be up near the head of the list of 
desirable preferred stocks selling plus accumulated divi- 
dends. 

The Union Typewriter Co. was incorporated in 1893, 
reincorporated in 1909 and in 1913 the name was changed 
to the Remington Typewriter Co. This company owns 
the capital stocks of the following companies:—Ameri- 
can Writing Machine Co., Densmore Typewriter Co., Yost 
Writing Machine Co., Smith-Premier Typewriter Co., and 
the Monarch Typewriter Co. The Remington Typewriter 
Co. is located at Ilion, New York, the Smith-Premier 
Typewriter Co. in Syracuse, New York, and the Yost 
Writing Machine Co. at Bridgeport, Conn. 

The following are interesting facts in connection with 
the Remington Typewriter Co:—Acreage of factory sites 
is 40.8 acres; annual consumption of coal 16,483 tons; 
annual consumption of steel 4,192 tons; iron castings 
made annually 1,730 tons; number of factory employees 
4,700; annual output of ribbons would reach nearly around 
the earth; annual output of carbon paper (sheets placed 
end to end) would nearly reach the center of the earth. 
The output of new machines over one a minute; number 
of Remington Typewriter salesrooms throughout the 
world 658; number of employees of the Remington Type- 
writer Sales Organization 7,500; number of languages 
written on the Remington Typewriters 156; number of 
different styles of type with which the typewriters are 
equipped 117. The total number of Remington, Smith- 
Premier and Monarch typewriters manufactured and sold 
to date 1,500,000. 

The outstanding capitalization of the company is:— 
$4,950,000 First Convertible Gold 6 per cent. bonds, due 
$550,000 annually from January, 1918, to January, 1926, 
inclusive; $3,998,000 First Cumulative 7 per cent. Pre- 
ferred, $4,994,000 Second Cumulative 8 per cent. Preferred, 
and $9,996,000 Common. 

The income account for 1911, 1912 and 1913 shows con- 
sistent and stable earnings—they were $1,722,573, $1,765,- 
475, $1,751,987, respectively. Seven per cent. on the First 
Preferred and 8 per cent. on the Second Preferred were 
paid in each of these years and 1 per cent, was paid on 
the common in 1913. 

In 1914 the net earnings had a serious setback, for 
they only amounted to $576,416, and in this year 5% per 
cent. was paid on the First Preferred and 6 per cent. on 
the Second Preferred. This left a deficit of $496,229 for 
the year, but even with this loss the surplus was $2,200,220. 
In 1915 the net earnings of $1,127,668 showed the com- 
pany well on the road toward their normal condition. 
After allowing for interest charges and depreciation, the 
surplus was increased to $2,729,329, which in turn was 


reduced to $1,790,831 by allowing for readjustment and , 


inventories, special charges, etc. This surplus alone would 
be sufficient to pay to-day all the 1534 per cent. accu- 
mulated dividends on the First Preferred and the 18 per 
cent. accumulated dividends on the Second Preferred. 

If the company’s earnings for 1916 are in excess, as 
it is reported, of any other, say conservatively $2,000,000, 
after paying interest charges and depreciation as large 
as it has ever paid, all of the accumulated dividends on 
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$200,000 | 
WABASH VALLEY ELECTRIC COMPANY 


First Mortgage 5% Sinking Fund Gold Bonds 


Authorized by the Indiana Public Utilities Commission 
CENTRAL TRUST COMPANY OF ILLINOIS AND AKSEL K. BODHOLDT; TRUSTEES 


Interest payable at office of corporate trustee or at office of 
Howe, Snow, Corrigan & Bertles. 
Dated December 1, 1916 Due December 1, 1936 


Authorized $600,000 Outstanding $200,000 


The Wabash Valley Electric Company owns and operates, without competition, the electric light 
and power properties located within and serving the cities of Clinton and Sullivan, Indiana, and by 
means of high tension transmission lines, furnishing current to several nearby communities. Popula- 
tion served estimated at 24,000. 

The $200,000 bonds now issued are secured by an absolute first mortgage on property which the 
Public Utilities Commission of Indiana-has recently appraised at $456,480. 

, Net earnings, as certified by Haskins & Sells, Public Accountants, amount to over 4% times bond 
nterest. 

The franchises, in every case, are unlimited as to time, by the provision of the Public Utility 
laws of Indiana. 

Unusually strong Sinking Fund sufficient to retire 50% of the present.outstanding bonds before 
maturity. 


Legality approved by Messrs. Pam & Hurd of Chicago 
PRICE 94 and interest to net 514% 


Howe, Snow, Corrigan & Bertles Central Trust Company of Illinois 
Grand Rapids, Michigan Chicago, Illinois 


The statements and information contained in this advertisement were obtained from sources we believe 
to be reliable and are those upon which we based our purchase, although we do not guarantee them. 

















the First Preferred and one-half of those accumulated 





on the Second Preferred could be paid off, and there 
would be a remainder of about $400,000. This will in- 
crease the surplus to $2,200,000, which should be equiva- 
lent to the remaining one-half of the Second Preferred 
accumulated dividends and 17 per cent. on the entire A U all 

outstanding common stock. The cash asset of over q d R d 
$1,500,000 amply provides for the sinking fund required il ne u c ecor 
for paying off the next lot of bonds, due January, 1918. 


The First Preferred sells at about 80, and should the 
directors decide to pay off back divivdends there would 


For the past 30 years or 


be a possible profit of 36 points at this price, as the stock more, the securities of Pub- 
sold at 100 in 1914. The Second Preferred offers even * oan e 
a larger margin of profit, for in February, 1914, it sold: lic Utility Companies have 
at 96. Its current price is around 50. This difference . 

establish 
with the accumulated dividends to date makes a total of shed an unequalled 
66 points, which represents a possible advance. record for safety and in- 


The Common is not as attractive as most common : 
stocks, for the probability that it will receive a dividend come yield. They have re- 


this year is small. It sold as high as 30 in the early tained this record thru 


part of 1914, and is now quoted around 16. ~ . 
Unusually large profits in the typewriter business last periods of adjustment and 


year were not confined entirely to the Remington Type- stress and strain. Th & 
writer, for the Underwood Typewriter Co. in their recent ey of 
announcement showed an increase of about 100 per cent. fer an excellent form of 
for the amount earned on the common for 1916 over 1915. investment. 


Although it has been stated that no dividends will be paid 
on any of the Remington stocks at the next meeting, 
the possibility of payment of these dividends this year 
should be considered good. 


BUILDING UP BUSINESS. Williams, Troth & Coleman 


The loan agents are active all through the interior, get- 
ting their business in position where it will not be af- Public Utility Specialists 
fected by the opening of the Federal land banks. Gen- 60 WALL ST NEW YORK 


erally, they are offering good inducements to borrowers, 
and it is not expected that in old settled sections much 
inroad will be made on their business. It is a good time 
to get a line on loans and they realize it. 
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SUBMARINE BOAT’S FUTURE. 


Depends on War Orders for Present Prosperity—Belief 
Growing That Dividends Will Be Reduced. 

In the year closed December 31 last the Electric Boat 
Co., practically all of whose stock is owned by the Sub- 
marine Boat Corporation, reported net profits after de- 
preciation of $6,479,449, of which $4,587,000 went to the 
latter in dividends, and, in turn, were distributed to its 
shareholders by way of a $6 annual dividend. Electric 
Boat itself is a holding company, and its earnings are 
believed to be somewhat in excess of those reported, 
though only general statements made at the annual meet- 
ing this week are basis for such a belief. This result was 
obtained from a gross business of approximately $26,000,- 
000, but, by way of passing, may be said not to have 
borne out the optimistic reports circulated regarding earn- 
ings at the time Submarine Boat’s shares were placed on 
a dividend basis in January, 1916. 


At that time it was said, and not contradicted, that 
earnings in 1916 would be ample to cover dividend re- 
quirements at the initial rate for a period of five years. 

There is a saying in Wall Street that “the ticker tells 
the tale,” and it has been very disconcerting to stockhold- 
ers to watch the declining tendency in Submarine shares 
since the early days of its introduction to the market, 
after one of the best introductions ever received by even 
a “war bride,” when Electric Boat stock, for which its 
shares were distributed, 10 for 1, had been in eager de- 
mand at around 580. This relative price was never reached 
by the new stock, its high being 57 in 1915, from which 
it declined to 19% last month. The two principal inter- 
pretations placed upon this decline are, first, liquidation 
by those holders of Electric Boat stock who had been 
carrying it for years and who were disappointed that the 
new stock did not continue its sensational advance, and, 
second, that the business of the company is of a some- 
what temporary character and does not promise perma- 
nency of such dividends as now are paid. Recently the 
latter reason has been uppermost, and this week the talk 
has been that at the next meeting to consider dividends 
the rate might be reduced to 75 cents quarterly. 

The present price of the stock seems to forecast some 
such action, unless developments which it is hoped will 
not come do come out of the present strained relations 
between this country and Germany. The United States Gov- 
ernment, in case it is drawn into actual war, would prove 
a good customer.of the company, and, being as it is prob- 
ably better prepared than any other to handle orders for 
submarines and light war craft, would place with it con- 
tracts for many additional submarines. At present the 
company is working on 35 sybmarines for the Govern- 
ment, and expects to get several of the 18 provided for 
in the naval bill enacted a few days ago. The Government 
also would need many small craft of high speed for har- 
bor and coast defense work. 

Only in case of such a contingency arising does it seem 
likely that the company will be able to report such a vol- 
ume of business forward as it did this week, $29,000,000, 
nor could it expect to take future contracts at prices now 
being obtained. All of which makes the future for Sub- 
marine Boat stockholders an uncertain one. The high 
cost of living has affected it to no uncertain degree, and 
the continued advance in raw materials is a factor, which 
must not be forgotten. 

Notwithstanding the world-wide demand for armament 
at present, the outlook that this will be translated into 
actual orders is too indefinite to base predictions as to 
what the company can do in peace times. Exhaustion 
rather than victory will be the controlling-factor in peace, 
and thereafter the governments will have to consider their 
tax burdens. As a peace stock Submarine Boat does not 
appear to hold out much hope of selling again near its 
high price of 57; its only chance of doing so seems to be 
that this Government actually enters the present war or 
Starts a naval preparedness program that will satisfy even 
our most ardent proponents of war. 

“Western Union” will be the subject of next week’s review.—Editor. 
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WHAT THE U-BOAT WAR MEANS TO US. 
A Large Destruction of Tonnage Seemingly Bound to 

Give to the U. S. A. the Trade England May Lose. 

In 1916 the United States exported merchandise total- 
ing $5,500,000,000, and imported merchandise totaling 
$2,500,000,000. The intensified warfare which Germany 
started on February 6 aims at the destruction of the over- 
sea trade of England, France, Italy and Russia, and it 
is, therefore, our trade with these four countries which 
is affected. The following statistics show our trade with 


these four countries during 1916: 
Our exports to Our imports from 








DE: .diesedwaseacae kwee $1,888,000,000 $306,000,000 
DE ickteencneneecaaenuad 861,000,000 109,000,000 
ea ie 6 we we ali wath wie 304,000,000 60,000,000 
Russia in Europe............ 310,000,000 4,000,000 

$3,363,000,000 $479,000,000 


These figures show that $3,363,000,000, or about 60 per 
cent. of our export trade, and $479,000,000, or about 20 
per cent. of our import trade, are affected by the German 
submarine warfare. The coming six months will have to 
prove whether Germany’s new submarine campaign “will 
be a success or a failure. In December, 1916, the Entente 
powers lost 152 merchant ships, with a total tonnage of 
329,000 tons, and it is claimed that unrestricted subma- 
rine warfare will be able to sink at least three times as 
much. During the first two days of unrestricted sub- 
marine warfare, February 6th and 7th, the total tonnage 
sunk was 75,000 tons, mostly British. The total tonnage 
of the merchant navies of England, France, Italy and 
Russia is about 26,000,0000 tons, of which a very large 
percentage is not available for transatlantic trade pur- 
poses, as about one-third is requisitioned for government 
purposes. 

Needless to say, the Entente Allies will do all they can 
to protect their oversea trade with the United States, 
their main supply for foodstuffs, raw materials and am- 
munition. It is intended to arm all merchantmen and 
convoy them in groups of ten across the Atlantic, and 
it is certain that the sinking of a good many ships with 
cargoes of American origin will necessitate new orders 
to American manufacturers to replace the lost merchan- 
dise. Furthermore, the sinking of many boats with large 
cargoes of merchandise will diminish the world’s supplies, 
and is, therefore, bound to effect a general advance in 
prices. American foodstuffs, cotton, copper, oil and 
numerous other raw materials are absolutely needed in 
the countries of the Entente Allies, and they will have 
to buy them and try and ship them across the Atlantic, 
no matter how high the prices may be. 

Freight rates between New York and English ports 
are about six to ten times higher than before the out- 
break of the war, and they will probably rise much higher 
as a consequence of the new submarine war. Shipping 
shares should, therefore, be a most attractive speculation 
at the present level. The difficulty of obtaining ocean 
tonnage for shipping American supplies to the Entente 
Allies will compel the drafting of most of the English 
merchant boats into the traffic between New York and 
British ports, thus curtailing the tonnage available for 
British exports. 

The high insurance premium on British boats will make 
British exports still more difficult, and even if Germany’s 
ruthless submarine warfare should not be able to starve 
the Entente Allies into peace, it will certainly be able 
to very greatly hamper their export trade to neutrals, 
especially to South America. Germany has ceased to be 
a competitor of the United States in the South Ameri- 
can markets, because England’s navy killed Germany’s 
export trade, and England will be compelled to abandon 
her South American export trade on account of Ger- 
many’s submarine campaign. 

Germany’s submarine war will give to the United States 
the best chance to conquer the South American markets. 
A tremendous increase in the foreign trade of the United 
States with South America and other neutrals will be 
witnessed in the coming months, if Germany’s submarine 
warfare against the Entente Allies should prove success- 
ful. English cotton goods, English machinery and other 
English merchandise will be replaced by American prod- 
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Special Offering 


$55,000 
Consolidated Cities Light 


Power & Traction Company 
Ist Lien 5% Gold Bonds 
Due July 1, 1962 


These bonds are secured by deposit with the 
Bankers Trust Company, Trustee, of substantially 
all the common stocks and certain of the bonds of 
13 properties. Cities Service Company substantially 
acquired the equities of Consolidated Cities, Light, 
Power & Traction Company in these subsidiaries 
and GUARANTEED BOTH THE PRINCIPAL AND 
INTEREST OF THE FIRST LIEN 5% BONDS. 

The group of properties operates in 9 states of 
the United States and the Dominion of Canada, and 
supplies gas, electric and kindred service, directly 
or indirectly, to 20 important cities and 80 smaller 
communities. The earnings accruing to the stocks 
and bonds pledged to secure the First Lier 5s are 
double the interest requirements. Population 
served estimated at about 600,000. 

Price 90 and Interest to Yield 534% 
CIRCULAR ON REQUEST 


L. SHERMAN ADAMS 


Dealer in High Grade Unlisted Securities 


Slater Building 50 Congress St. 
Worcester, Mass. Boston, Mass. 
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ucts, and the loss in the European trade of war sup- 
plies will partly be made up by the large gains in our 
trade with South America. Germany’s new submarine 
warfare may hurt certain lines manufacturing war sup- 
plies, but it will not kill American prosperity. 





RECEIVERS’ REPORT ON AM. REAL ESTATE. 
Creditors May Refuse to See Conditions as Viewed by the 
Pessimistic Protective Committee. 

As further opportunity is afforded bondholders and 
stockholders of the American Real Estate Co. for a careful 
study of the unusual plan of reorganization the protective 
committee proposes for the company, the greater is the 
opposition. From upper New York State, where at least 
$500,000 of the company’s obligations are held, a move- 
ment is already under way, so The Financial World un- 
derstands, for the organization of another protective com- 
mittee and further opposition may develop in the West and 
New England. The voluminous correspondence which The 
Financial World has received from American Real Estate 
Co. security holders shows the feeling of discontent with 

the reorganization plan to be almost unanimous. 

In connection with the proposed plan the security hold- 
ers may study to their advantage the second report made 
by the receivers of the American Real Estate Co. That 
fails to confirm the pessimistic views entertained by the 
protective committee that the property under forced sale 
would realize for the bondholders only about 25 per cent. 
of their claims and wipe out completely the entire equity 
of the stockholders. The reorganization plan shows that 
the preferred stockholders are to be completely wiped out 
and those who buy new securities will receive such a 
small amount of new stock that they are hardly com- 
pensated for what they stand to lose. This arrangement, 
it is expected, the preferred stockholders will bitterly fight. 

In their report the receivers mention three parcels of 
property they have sold since they have administered the 
company’s affairs. One sale involved a parcel of 15 lots 
which was sold for $654,725. This prcperty had an ag- 
gregate book value of $816,637 and brought approximately 
80 per cent. of the carried values. Except for two parcels 
the property was unimproved. Another parcel consisting 
of four pieces, having an aggregate book value of $144,050, 
was sold for $127,750, or nearly 90 per cent. of the book 
value. The third instance indicating that the property 
possesses greater value than the financial surgeons are 
willing to concede, is the sale of a block of mortgages 
with a face value of $149,070, for $123,960, which is ap- 
proximately 83 per cent. of their carrie! value. All these 
sales were made under exceptionally unfavorable condi- 
tions in the real estate market and yet the prices realized, 
if maintained in the liquidation of the balance, should net 
on the average considerable in excess of the estimates of 
the reorganization committee. 

Evidently the receivers opined that they would be ap- 
proached by the worried creditors, for they have gone to 
some pains in making their report to explain their posi- 
tion. They properly state, as officers of the court, that 
they are in no position to express an opinion upon a re- 
Organization plan. But they do say this: 


“It will be understood that the bondholders and creditors whose 
claims have been filed and who decline to join in the re-organization 
under the plan lose none of their rights in the estate, but will be 
entitled to share proportionately in the net amount realized from 
the properties above the mortgages and other liens, upon the sales 
made by the order of the court and under the direction of the 
court after the deduction of receivership and other administrative 
charges and expenses.” 


Considering that the receivers have already indicated 
their ability to realize on the average of 80 per cent. of 
the book value of the property, it would be far better for 
all the creditors and security holders to allow the liquida- 
tion of the property to remain with the receivers so they 
micht market it at the best price. It will cost them no 
more and probably much less. 

On the basis of the reorganization committee’s figures, 
the cost for the protection it has offered, the majority of 
Security holders regard extremely high. 

And for what? That is the question the depositing se- 
curity holder will ask. For no better protection than the 
receivers provide, possibly not so good. 
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Investment Suggestions Department 
Short Analysis of Current Offerings 


This Department is conducted by the editors of The Financial World to help our subscribers 
select attractive investments from among the current offerings as soon as they make their appearance. 
Each security is carefully analyzed by our Statistical Department and its strong and salient features 
brought out in our short reviews. The income yield in each instance is brought out so that our readers 
may quickly choose such as strongly appeal to them. On account of the large number of securities re- 
viewed every week it has become necessary to confine our reviews to only the essential features of 
Subscribers who may wish a more comprehensive analysis may secure same by inquiring 
of our Investment Editor in charge of this department. These reviews embrace all types of bonds 
and the more seasoned preferred stocks. Speculative securities are not included nor non-income- 
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Public Utility Bonds. 








Madison River Power ist Mtg. 5s. 

This is an underlying closed mortgage of the Montana Power Co., 
being assumed by it when the Butte Electric & Power Co., which 
guaranteed them principal and interest, was taken over, and are ar 
absolute first lien on all of the issuing company’s property, now 
owned or hereafter acquired. Montana Power is currently earning 
all interest charges more than three times over, and these bonds have 
an established investment rating. They mature Feb. 1, 1935, their 
interest is payable without deduction for the normal Federal income 
tax, and are subject to call at 105 and interest. A sinking fund, 
operative since 1910, will retire at least vO per cent. of the out- 
standing amount before maturity. At current prices they yield 
about 4.88 per cent. 


Ashland Lt., Power & St. Ry. Ist 5s. 

Ashland Light, Power & Street Railway Co. owns and operates, 
without competition, the electric light, gas and street railways in 
Ashland, Wis., and suburban communities, under charter which ex- 
pires in 1946, seven years beyond the matrrity date of these bonds, 
of which $1,000,000 are authorized and $564,000 outstanding. They 
are a first mortgage on all of the property of the company, are sub- 
ject to call at 104 and interest through an annual sinking fund of 
1 per cent. Vaiue of company’s physical property is much in ex- 
cess of bonded debt, and net earnings applicable to interest are 
over twice requirements. The company is controlled through stock 
ownership by Ironwood & Bessemer Ry. & Light. Free from normal 
Federal income tax, the bonds at current prices net about 5.40 per 
cent. 








Texas Electric ist & Ref. Mtg. 5s. 


The first refunding bonds of the Texas Electric Ry., which oper- 
ates more than 267 miles of urban and interurban electric lines 
radiating from Dallas, connecting communities with a population 
estimated to exceed 250.000. are a direct first mortgage upon two- 
thirds of the mileage, and on the balance subject to only $2,196,000 
divisional liens, to retire which bonds of this issue are reserved. 
The territory served is prosperous and growing, and for the year 
ended Dec. 31, 1916, the system reports net earnings of $804,871, 
with which to meet an annual interest charge of $350,000. The re- 
funding 5s mature Jan. 1, 1947, but are callable at 105 and interest 
up to and including Jan. 1, 1942; thereafter at 102%. Interest is 
payable semi-annually. Operative April 1, 1921, a sinking fund of 
1 per cent. may be used either to retire them or put into extensions 
and additions against which no bonds may be issued. A large equity 
in the property is represented by $11,860,000 of securities junior to 
these bonds. At current prices they net around 5.37 per cent. 





~Ientucky Light & Power ist S. F. 6s. 

These bonds are the only mortgage indebtedness of the Kentucky 
Light & Power Co., and are an absolute first mortgage on all of its 
property. The company serves several rapidly growing and pros- 
perous communities with electricity for light and power, and its net 
earnings for some time past have averaged over twice the amount 
required to cover interest charges. The bonds mature March 1, 1931, 
come in denominations as small as $100, are redeemable at 101 and 
interest on any interest date, March 1 and Sept. 1, and are free 
from normal Federal income tax. At current prices they net a little 
less than 6 per cent. 





Municipal Bonds. 








Shawinigan Falls School Municipality 5%s. 

The 5% per cent. debentures of the school municipality of Shawin- 
fgan Falls, Province of Quebec, are the obligation of the school 
municipality, which is co-extensive with the town and all the tax- 
able property, assessed at over $10,000,000, against which the total 
debenture debt is $330,000, situated therein is subject to the levy of 
taxes for the payment of principal and interest upon these bonds, 
Shawinigan Falls has a population of 9,000, and is the location of a 
big hydro-electric development on the St. Maurice River with a 
present capacity of about 150,000 horsepower. Because of cheap 
electric energy and good railroad facilities, the town is growing in 
manufacturing importance. These bonds are due May 1, 1936, in- 
terest is payable semi-annually, and at current prices they net 
Around 5.37 per cent. 


Province of Alberta 10-Year Deb. 5s. 


These debentures are a direct and primary obligation of the 
Province of Alberta, payable from its general revenues, which al- 





ways have been ample to meet all obligations. While a general 
tax has never been levied, the Legislature and officials have the 


—————— | 


power to wt J direct taxes that may be necessary for the payments 
of the principal and interest of these debentures. Alberta has an 
area of 255,787 square miles, with a population in excess of 2).\\\) 
and is one of the most productive of West rn Canada Provinces in 
grain, live stock and other farm products, totaling in value over 
$100,000,000 annually. Rich deposits of coal are plentiful, and 
natural gas is found in quantity. Outstanding debt of the Province 
is about $30,000,000, a large part of which is either self-supporting 
or in remunerative investments, against which Provincial assets arg 
estimated at over $125,000,000. These bonds mature May 1, 1525, 
come ~1 $100 denominations, and at current prices net around 5.25 
per cent. 





Green River Special Water Fund No. 2 5s. 


Subject only to about $165,000 of City of Tacoma Water Warrant 
Fund No. 1, being retired at about $12,000 annually, the Green River 
5s are a first lien and charge upon the g: oss revenues of the city's 
water works system, to be set aside annually by the City Treasurer 
in semi-annual installments of $50,000 each to meet the principal 
and interest of its water warrants. Net earnings from the water 
department have for some time past averaged over three times the 
amount required to meet these payments, and Tacoma obligates 
itself to keep water rates at a point to amply protect these obll- 
gations and maintain the system properly; also not to dispose of in 
any way its water system, unless the price is sufficient to retire 
forthwith all of the bonds, and not to grant a charter to private 
interests while it owns and operates its own system. ‘The bonds 
mature serially in increasing amounts each April 1 and Oct. 1 until 
1939, and are exempt from Federal income tax. At the market they 
net around 4.50 per cent. 





Polk Co., Fla., Good Roads 5s. 

This issue is $1,500,000 in amount, and represents the only obliga- 
tions of Polk County, which has an area of about 1,250,000 acres, 
with an assessed valuation for taxation purposes of $15,29%3,140. 
They were issued to carry out a road improvement program tbat 
will provide the county with one_of the best systems of hard sur- 
faced roads in the South. Polk ranks fourth in wealth out of fifty 
counties in Florida, and is one of the largest producers of citrus 
fruits, vegetables and live stock in the State. Its population ts over 
37,000. The good roads 5s mature annually each July 1, 19%2, to 
1940, are free from the Federal income tax, and eligible as security 
for postal savings deposits at 75 per cent. of par value. At current 
prices they net approximately 4.50 per cent. 





Railroad Bonds. 











Minneapolis & St. Louis Equipment Trust 5s, 

Of these equipment trust bonds there were $1,700,00 Oissued. They 
were authorized to secure 1,500 new freight cars of the Great 
Northern type, of which 1,000 are standard box cars and 500 stand- 
ard coal cars. The cost was $2,040,000, of which the company paid 
in cash $340,000. The Pennsylvania Company for Insurance on 
Lives and Granting Annuities, of Philadelphia, is trustee and owner. 
They mature $170,000 each Feb. 1, 1918, to 1927, with interest semi- 
annually, May and Nov. 1, in Philadelphia. Under readjustment of 
capitalization last August the financial position of the company was 
improved, earnings now are showing an upward tendency, and this 
new equipment will permit the handling of traffic offering on a more 
economical basis. The maturities offered here are for 1925 to 127, 
inclusive, are tax free, and at the market yield 5 per cent. 


Baltimore & Ohio R. R. Conv, 4%s. 

When issued these bonds were only a direct obligation of the Bal- 
timore & Ohio, but are now secured equally with the company’s neW 
refunding and general mortgage bonds, and as such are legal invest- 
ments for savings banks and trust funds in New York, Massachusetts 
and Connecticut. They are convertible at 110 on or before Feb. 
28, 1923, into common stock. Interest is payable without deduction 
for normal Federal income tax. The earnings of the Baltimore & 
Ohio amply cover all interest requirements, with a balance sufficient 
to pay substantial dividends on both its preferred and common 
stocks. They combine safety of income with speculative possibilities, 
and at current market prices yield a little less than 5 per cent. 


Central Pacific R. R, ist & Ref. 4s. 

This is another high grade investment security, legal for savings 
banks in California, Connecticut, Maine, Michigan, Minnesota, 
Missouri, New Jersey, Wisconsin and Rhode Island. The morts2z® 
is closed with $98,904,000 outstanding, and the principal and !n- 
terest are guaranteed by the Southern Pacific Co., which is now ent- 
joying one of the most prosperous years in its history. A sinking 
fund provision of $25,000 per annum fs set aside for the purchase of 
these bonds. They are a first lien on 1,343.79 miles, terminals, 
wharves, ferries, etc., and are listed on the New York Stock Ex- 
change, with a fair market. At present prices the bonds yield 4.45 
per cent. °° 
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Salt Lake, Garfield & Western Ry. Ist 6s. 


In addition to being an absolute first mortgage upon all the prop- 
erty of the Salt Lake, Garfield & Western Ry., these bonds are fur- 
ther secured by a first lien upon the entire property of the Saltair 
Beach Co., which also guarantees payment of both principal and in- 
terest. The issue is $300,000, sold to provide funds to extend the 
line to Garfield, Utah, and to electrify the system, which now is oper- 
ated by steam. Earnings of the two companies are well over four 
times bond interest, and the improvements being made should in- 
crease its earning power. When completed the total cost will ap- 
proximate $1,100,000, against first mortgage bonds at the rate of $15,- 
000 per mile. They mature serially, 1919 to 1941, interest semi-an- 
nually, and are callable at 104 in reverse numerical order. At cur- 
rent prices they yield 5.75 per cent. 





Industrial Bonds. 











Elkhorn Piney Coal Mining Ist Serial 6s. 


In addition to being unconditionally guaranteed, principal and in- 
terest, by the Milwaukee Coke & Gas Co., which reported net earn- 
ings in 1916 of over $2,000,000 in excess of its fixed charges, they 
are the direct first mortgage upon all of Elkhorn Piney Coal’s prop- 
erty, either owned or leased, and which is estimated to contain well 
over 140,000,000 tons of by-product coal. Contracts with Milwaukee 
Coke & Gas and Northwestern Iron insure sale of all the output, 
from which an annual income of not less than $350,000 is anti- 
cipated. Total bonds authorized is $3,000,000, of which $1,500,000 
are issued. They mature $125,000 each Feb. 1, 1919, to 1930, but 
are callable as a whole, or by serial maturities (latest maturities 
first) at 103 and interest. At current prices they yield 6 per cent. 
for the average maturities. 





Notes | 








Central States Electric 5 Per Cent. Secured Notes. 


The Cleveland Electric Illuminating Co., whose common stock is 
collateral for these notes, supplies electric light and power to an 
estimated population of about 700,000 in Cleveland and vicinity, and 
also steam heat in Cleveland, under franchises which, in opinion of 
counsel, are unlimited as to time. Its plant is modern and has a 
generating capacity of 160,000 horse-power. Dividends of 8 per 
cent. on the Cleveland company common stock have been paid since 
1904, or well over twice the annual interest charge on the notes, 
which are due June 1, 1922. They are redeemable as a whole or part 
at 101 and accrued interest, and at the option of the holder are con- 
vertible into the 7 per cent. cumulative preferred stock of the Cen- 
tral States Electric Corporation at 105, with adjustments for in- 
terest and dividends. Amount authorized is $6,000,000, practically all 
of which are outstanding. At the market they yield 5.70 per cent. 





Laclede Gas Light Debenture 5s. 

These debentures are the direct obligation of the Laclede Gas Light 
Co., which does all the gas business in St. Louis, Mo., the fourth 
city in size in the United States, under a charter which has been 
validated by the State’s highest court, and which is considered to 
be perpetual. They precede $2,500,000 5 per cent. preferred and 
$11,770,000 common stock, on which current dividends are 7 per cent. 
annually. In its last fiscal year the company had net earnings of 
more than twice annual interest charges on all its outstanding 
bonds and debentures. The latter, which were authorized by the 
Public Service Commission of Missouri in 1914, mature Feb. 1, 1919, 
but are callable as a whole on any interest date at 101% and in- 
terest, which is payable Feb. 1 and Aug. 1. At current prices they 
yield around 3.75 per cent. 





Semi-Investment Stocks 








Republic Railway & Light 6% Pref. 

This company was organized in 1911, as a holding corporation to 
own securities. operating or controlling electric light, power, gas 
electric railways, etc. Through the ownership of over 98 per cent. 
of the stock of the Mahoning & Shenango Ry. & Light Co., the com- 
pany controls a system of electric light and power plants and street 
railway lines in Western Pennsylvania and Eastern Ohio. The pre- 
ferred stock, of which there is $10,000,000 authorized and $5,191,400 
outstanding, has paid the regular 6 per cent. per annum dividend 
Since 1911. This issue has preference as to assets and dividends 
and is redeemable as a whole, but not in part, except pro rata, at 
any dividend date at 110 and accrued dividends. The company re- 
cently put the common shares on a 4 per cent. per annum basis. 
Earnings of the company for eleven months ended November 30 
116, were 29 per cent. greater than for the same period of 1915. 
Net earnings increased 39 per cent., and net income after interest 
and discount increased 57 per cent. At the present price the stock 
yields 8 per cent. 
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Preferred Stocks 


represent a most conservative purchase 
and offer generous returns on the in- 
vestment. 
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the most desirable securities in this 
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$4.50 a year; $2.50 for six months, 
and for foreign countries, Five Dol- 
lars a year; $3.00 for six months; 
12 cents a single copy. 

All subscriptions payable in advance, 

THE FINANCIAL WORLD is the only 
financial paper in the “Jnited States 
that proves its circulation and 
opens its circulation books to ad- 
vertisers for investigation. 

If you should change your address be sure to notify us at 
once, giving old address, together with new address. In 
this way all annoyances caused by failure to receive 
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Investors may obtain The Financial World at all promi- 
nent downtown newsstands and the Subway stands. 





i Subscribers’ Advice Service 


POSTAGE MUST ACCOMPANY INQUIRY, 


The privilege is accorded to subscribers of The 
Financial World to secure an expression of opinion on 
any investment in which they are interested or which 
they wish to make. There is no cha ge for this serv- 
ice, as it Is this paper's desire to prove as helpful to 
its subscribers as it is possible to be. However, this 
privilege is confined strictly to subscribers. Sub- 
scribers can make inquiries during the term of their 
subscription as often as they desire. 

All inquiries must be in writing and addressed to 
New York, and not to Chicago. 

Subs..:ibers can receive telegraphic answers to their 
inquiries on payment of the cost of telegram. 


POSTAGE POSITIVELY MUST BE ENCLOSED 











The Financial World was established to diffuse the truth about tn- 
vestments, has consistently maintained this attitude, and will con- 
tinue to do so, confident in its belief that as long as it clings to this 
ideal it can count upon the support of the investing public. 





Thrift in a nation is a trait which should always receive 
encouragement from societies and institutions which seek 
to cultivate the savings virtues in a people. Save the pen- 
nies and the dollars will take care of themselves. 

Nor is there an appropriate period in life when the virtue 
of thrift is more likely to find a permanent lodgment in 
the human mind than at the time when the pleasure of 
earning money is first acquired. 

That is in youth—before much experience in life is 
gained and before the seductive influence of an easy exist- 
ence full of pleasure and indulgence has taken hold upon 
the senses. 


Then is it that young men and young women can be 
told to their best advantage that a penny saved is a penny 
earned. The truth of this simple maxim possesses an 
allurement, for beneath all our natures is the instinct 
to accumulate. 

Saving, which is but another term for thrift, is a mat- 
ter of habit. Once formed it is as difficult to shake it 
off as is any other deeply acquired habit. We are all 


more or less slaves to habit, so why not start early to 
inculcate the habit of thrift among our young people? 

Parental tolerance of indulgence by the young makes 
for extravagance. Parents should know that it is just 
as easy to impress their children with the virtues of thrift 
as it is with the habit of spending money wastefully. 

Quite frequently in jest is it stated of a thrifty person 
that he squeezes a silver dollar so tightly that the God- 
dess of Liberty is compelled to shed tears. In other 
words, the implication is that his is a miserly nature. 

Yet such is seldom the truth. The thrifty person who 
does not know how to spend money foolishly and waste- 
fully finds as much pleasure in storing up savings prop- 
erly as another does who has never been taught to save 
and who spends as fast as the money comes to him. 

A very rich man escapel the danger that his chil- 
dren would fritter his wealth away in foolish and riot- 
ous living after he had passed away by keeping them in 
ignorance of their inheritance during the entire period 
of their youth. 

He taught his children frugality—impressed them with 
the thought that when they reached maturity they would 
be forced, as he was, to go out into the world to earn 
their livelihood. When their fortune finally came into 
their possession they proved themselves excellent trus- 
tees and they have since-added materially to its size. 

A national thrift bond corporation has been started in 
New York, at the head of which are prominent financiers 
whose very names spell confidence. It is their aim 
through department stores, cigar stores and other small 
retail business, to sell bonds in denomination as low as 
ten dollars. 

This is another good form of thrift. There are many 
people who will not take the time to go to a savings 
bank to deposit small sums of money who may be reached 
by getting at them through the stores. 

Inculcate in them the pleasant sense of ownership of 
a security, no matter how) small it is, from which they 
may clip a coupon and collect interest, and soon they 
will be eager to buy more and more of them. 

They will soon see the wisdom of having money coming 
to them without working for it. Money will work for 
them instead. Considering the millions lost annually in 
worthless investments sold by sharpers it is a real con- 
structive work to divert such capital through a broad 
campaign for thrift into legitimate enterprises. 

We have our “baby” bonds. Now let us have our 
“infant” bonds, the tiny bonds which start in the hum- 
blest homes the thrift habit on a sound basis. Every 
million dollars of thrift bonds sold means $30,000 interest 
annually going back into these homes to encourage the 
investment of another million. 

So it will grow. A small snowball at first. Then, as 
it revolves, in its progress it grows bieger and bigger, 
until in twenty or twenty-five years there should be as 
many outstanding thrift bonds as represent the total 
deposits in the savings banks. 

In a social way thrift bonds will also increase the spirit 
of independence and self-reliance. It will extinguish the 
spirit of discontent, for people who are the owners of 
capital, small as the sum may be, are by the feeling of 
possession, the comimon foe of anarchistic preaching and 
theories. 

Help along the thrift bonds—indirectly they will help 
you along. 
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THE IDEAL BLUE SKY LAW. 


A Liberal and a Just Law Is One Following the Outlines 
of Otto H. Kahn’s Proposal. 


It is the belief of every honest banker that the public 
should be better protected against financial swindling than 
it has been in the past, and it is for that reason they are 
heart and soul in favor of the real purpose behind the 
Blue Sky laws, as they realize that in the operations of 
these laws legitimate securities can only benefit. 

The United States Supreme Court, in upholding the 
legality of these statutes, has simply passed upon the 
rights of the states to exercise a police power for the 
protection of the public. The impression that the Asso- 
ciation of Investment Bankers was opposed to such laws 
was erroneous. The President of this important organiza- 
tion has made it plainly known that all the members stand 
wholeheartedly with the spirit of the legislation and that 
whatever opposition has been shown was to the form 
of this legislation and not its purpose. 


Since it is possible to misapply the operations of a good 
measure it was feared that in the desire on the part of 
the states to enforce a rigid Blue Sky law more harm 
than good might eventually be done to the development 
of the undeveloped resources of the state. It has been the 
contention of The Financial World that the most effective 
Blue Sky law is one which would call for more severe 
punishment upon the production of evidence of an intent 
to defraud than investing with state officials the authority 
to determine the merits of various security offerings. 
Such power, if it should happen to be under the control 
of an individual untrained to discriminate between legiti- 
mate speculations and outright swindles, would work 
injustice upon many honest enterprises. 


It is gratifying to The Financial World to see that its 
views on this important subject are so completely sup- 
ported by no less a financial authority than Otto H. 
Kahn, who in discussing a remedy before the Association 
of Stock Exchange Partners for get-rich-quick financ- 
ing, recommended a law similar to the Pure Food Law, 
which would forbid dealing or offering any security unless 
its introduction be accompanied by a prospectus setting 
forth every material detail about the company concerned 
and the security offered, and signed by persons who are 
to be held responsible for any wilful omission and mis- 
statement therein. We would go a little further and 
suggest that included in all such essential information 
should be a statement of the price for which a security 
is sold and what of that amount enters the treasury of the 
company for the development of its enterprise, and also 
whether the stock offered for sale is treasury stock or 
promoters’ stock. From such facts then the public could 
judge whether they wished to buy the security. They 
could judge whether it is an attractive speculation, or an 
investment, and above all whether they in their opinion 
were getting a fair and square run for the chances they 
assume in buying the security. 

No one has the right to fix the sale price of a security. 
Some corporations, to raise a certain amount of capital, 
must ask one price for their securities, where another may 
ask another and more reasonable sum. Investors in their 
turn do not wish a state to assume a paternal attitude 
towards them and say what securities they may invest 
in and in what securities they should keep their money 
out of. All they ask of their legislatures is to see that 
the securities they buy are pure, just as is the food they 
purchase. This they can judge by the legal requirements 
compelling the manufacturer to publish the ingredients 
upon the label. 


That a proper and most effective law can be framed and 
enforced the states in time will learn. 





KANSAS MAY LOAN SCHOOL FUND. 


The Kansas legislature is likely to allow the school fund 
commissioners to loan its $11,000,000 of school money to 
farmers at 5 per cent. interest. The bill introduced two 
weeks ago is making headway and meets with approval 
from the farmers of the state. 
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FINANCIAL CHRONOLOGY OF THE WEEK. 
Gold imports since Jan. 1, 1917, to date, $65,000,000. Total since 


Jan. 1, 1916, to date, $753,300,000. 
New York Associated Banks’ excess reserve to Feb. 10, $164,458,- 

















Sales, stocks, New York Stock Exchange, Feb. 10-16 (Feb. 12, 
holiday), $1,543,850 shares, a decrease of 3,761,150 shares compared 
with last week. Total, 1917, to date, 26,052,225 shares, an increase 


of 1,258,605 shares over last year. 

Sales bonds, New York Stock Exchange, Feb. 10-16 (Feb. 12, 
holiday), $12,471,500, a decrease of $12,996,000 compared with last 
week. Total, 1917, to date, $174,410,000, an increase of $349,000 over 


last year. 
Call money ranged 24% @ 3%; time money, three months, 4% @ 


4% % ; six months, 44% @ 44%. 

Exchange on London, 4.767-16 sterling; on Paris, 5.83% francs; 
on Berlin, 68% marks. Russian roubles, 28.80c. 

Spot copper, 33 @ 33%c. Bar silver, New York, 78%c., up 1%c. 
since last week. Sold as high as 79%c. per ounce this week, or high- 


est price in twenty years. 
On Friday March cotton closed 15.84, up 43 points since last Fri- 


day's close, and May cotton closed 15.99, up 44 points. 

May wheat closed in Chicago on Friday at $1.73%, up 4c. since 
last Friday's close, and July closed $1.48%, up 1%c. May corn 
closed at $1.01, off %c., and July closed 99%, off 4c. May oats 
closed at 65%, up 1%c., and July closed at 54%, up %c. 

Pig iron at tidewater, $32 @ $33, up $1 since last week. 

Pig iron at furnace, $31 @ $32, unchanged. 

Electrolytic copper, $30 @ $31, unchanged. 

Antimony, $28 @ $30, unchanged. 

Tin plate, 10 lbs. basis, $8.75 bid. 

Quicksilver, per flask, $125 bid, up $35 since last week. 


A SUBMARINE BOAT MARKET. 

A few torpedoes, more or less, hurled from German sub- 
marine boats into American ships may change the course 
of the world’s history, and the stock market, realizing 
this to the full, has had its market eye on nothing else 
this week but the news concerning this one vital issue. It 
is over a fortnight since the crisis developed, however, 
and from a condition of timidity, which was the first feel- 
ing, conditions have worked to one of mere caution. In 
other words, the stock market has been trying to pre- 
pare itself for the worst—that is, war with Germany—and 
the more the collective thought of Wall street considers 
the matter the less fearful it becomes that war will prove 
a big shock to values. 

The nerves of the Street have been at the same time 
at high tension, and there is certainly concern over the 
confusion into which commerce, foreign and domestic, 
has been thrown by the events that have developed since 
Feb. 3. It has been figured by the still large army of 
pessimists in Wall street that the railroads are to be the 
worst sufferers from the commercial congestion that has 
developed, and hence bear attacks have this week been 
directed mainly in the direction of the railroad list. Yet 
little progress has been made, and the list as a whole is 
on the average slightly higher than it was one week ago. 
This is quite a compliment to the stability of the market, 
which has been compelled to take account of some fresh 
alarm every day. 

The drift toward war seemed nearer this week than at 
any time, and the Street understood the Government was 
only waiting, before taking drastic action, for Americans 
to get out of Germany, Austria and Turkey. Thanks to a 
considerable short interest in the market, which has 
become somewhat uneasy over the failure of the specula- 
tive issues to break further on this prospect, the list has 
resisted pressure and a much more serious state of affairs 
might stimulate the large interests, which are not unmind- 
ful of the perils that surround the market, to take a hand 
and keep it from breaking in the event of war actually 
developing. 

The atitude of the Government, in discouraging stories 
about preparedness and indicating that war profits will 
not be encouraged, has stopped the budding revival of 
speculation in war brides and this week has seen a market 
in restraint. Most of the big speculators have retired 
from the market with considerable profits on the short 
side and the small fry speculators who are left are content 
to take small profits. A small movement, therefore, has 
been seen all the week with little if any significance 





attaching to individual transactions. A spirit of sober 
reserve and caution is observable all through the street 
and some authorities look for some dullness in both invest- 
ment and speculative circles. The more restless ones, 
however, anticipate an early breaking of the deadlock and 
they are inclined to look for an upward movement, but 
of moderate proportions. The big interests have a con- 
siderable line of stocks, it is believed, and would encour- 
age a rise with the least excuse presenting itself. 











ty rere 
ATCHISON. 


There is an increasing demand from stockholders for 
a distribution of some of the large surplus the Atchison 
earned last year over and above its dividend and it is 
believed the pressure for such action will be stronger at 
the next meeting of the directors than it was at the last 
meeting. The stock is close to its low level of the year 
and the dividend agitation seemingly stimulates no inter- 
est. 








CHICAGO & NORTHWESTERN. 

The Northwestern common stock has been declining 
steadily since the authority was given in January for the 
issuance of $15,250,950 new stock, to be sold to share- 
holders at par. It is now ten points below the price at 
which the stock sold when the new stock was authorized. 
Evidently the market had in view the disappointing ac- 
tion of N. Y. Central stock that followed the offer of $25,- 
000,000 new stock at par. Northwestern hasn’t been as low 
in twenty years as it was this week. In the last fiscal year 
the road earned in excess of 11% applicable to the 7% 
dividend and in the first six months of the present fiscal 
year to Dec. 30 gained more than $2,750,000 in net, so the 
dividend is being earned with a very wide margin, 


LEHIGH VALLEY. 

Suggestions that the reaction in Lehigh Valley shares 
this week means that the 10 per cent. dividend is in dan- 
ger are not supported by the available facts as to earn- 
ings. For the six months to Dec. 30 net earnings showed 
a total only about $350,000 less than for the corresponding 
six months of 1915, and if the company is to show a short- 
age for the full 12 months and insufficient to meet the 
dividend, the first six months of 1917 will have to show it. 
In the fiscal year to June 30 last earnings applicable to the 
dividend were equivalent to about 14% per cent. It will 
be considerably less for the year to June 30 next, if the 
freight blockade is not soon given radical relief, but with 
trade as active as it is, it is scarcely likely the slump will 
be so great as to endanger the dividend. Lehigh, a 10 per 
cent. stock, is not selling much higher than the equivalent 
price of Union Pacific, an 8 per cent. issue, and that is 
what emboldens the bears to attack the stock. 


NEW HAVEN. 

New Haven shares made a new low price in this week’s 
market and it is plain that the repetition of the stories of 
a receivership being imminent have disturbed holders who 
have clung to their shares all through the years of the 
road’s troubles. It is the fact that it will be difficult to 
meet the $45,000,000 notes due in May, if our relations 
with Germany are not adjusted and bankers gain more 
confidence, that is causing the selling. It is being sug- 
gested that, as Pennsylvania is not a competitor of the 
New Haven, the Pennsy could take over the entire system 
and care for the maturing notes, but the suggestion of 
Pennsylvania’s influence over New Haven is one about 
which Pennsylvania shareholders might want to have 
something to say. Bankers who ought to know say there 
will be no receivership and that the notes will be taken 
care of. 
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ROCK ISLAND. 

Rock Island’s net gain for the six months to Dec. 31 
was only just a little short of $4,600,000. The net earn- 
ings now are equivalent to about 7% per cent. on the out- 
standing stock of the operating company and more than 
two and a half times the dividend on the new 7% preferred 
stock. The legal formalities standing in the way of an 
announcement of the dismissal of the receivership are 
being rapidly cleared up and the Rock Island will very 
shortly be announced as a solvent system once more. 


SOUTHERN RAILWAY. 

The gross earnings for the first week in February re- 
ported by the Southern Railway system confirm Presi- 
dent Harrison’s optimism with reference to the business 
of the Southern during 1917. The gross increased about 
$10,00Q daily, or about the same percentage of gain that 
has been shown for some time. The break in cotton has 
not disturbed business in the south and most all other 
southern railroad systems are reporting moderate gains in 
earnings. 


SOUTHERN PACIFIC, 

There is no reason to alter our forecast made last week 
that the gross earnings of the Southern Pacific system in 
January increased $4,000,000 or more. The statement will 
be published next week. What February will bring forth 
is problematical as necessarily both the land and steam- 
ship lines will be hampered by the congestion at eastern 
terminals. The stock has been inactive but inclined to 
harden. 

UNION PACIFIC. 

The declaration of the extra one-half of one per cent. on 
the Union Pacific common stock has checked liquidation, 
but not the attacks by the bears. They persistently offer 
the stock when the market attempts to advance. They did 
not make much prograss this week. Traffic on the sys- 
tem is slowing down somewhat on account of the inability 
of eastern forwarders to find places for it. The February 
earnings, it is believed, will be considerably under Janu- 
ary’s and will show a gain of about $1,000,000 gross over 
January, 1916. 


WABASH. 

Wabash A was about the only issue of the Wabash 
group that showed any movement this week worthy of 
attention and the market for this stock was irregular, with 
some stock offered by timid holders who were uneasy over 
the selling of the balance of the railroad list. The move- 
ment had no significance in a market sense. Wabash, with 
the rest of the middle west systems, will suffer from the 
freight embargoes lately put into effect. 























AMERICAN BEET SUGAR. 

American Beet Sugar sold ex dividend the $12 extra 
payment recently authorized and there were a great many 
people this week who regarded the dividend as worth 
having and they bought the stock. Shorts who were un- 
easy over the rise, covered as they realized that, selling ex 
dividend the stock, which now pays at the rate of 8% an- 
nually, is quite cheap considering the enormous profits 
that are likely this year. The revolt in Cuba, with its 
suggestion of a reduced sugar crop, is distinctly bullish 
on the Beet Sugar share and if the market was anything 
but the tame affair it now is, undoubtedly it would be 
one of the first stocks selected for a bullish demonstration. 


ANACONDA. 

The liquidation in Anaconda shares ceased this week 
and as a great deal of stock on the downward movement 
has gone into stronger hands, the technical situation from 
War prices are being 





paid for copper this week, but the buying is for only in~ 
mediate needs. Nevertheless copper at 40c. per pound 
is being predicted. Actual sales have not, however, been 
made at the prices some publications have given. 


ATLANTIC, GULF & WEST INDIES. 

Some of the market oracles have been wondering 
whether recent reactionary tendencies in Atlantic, Gulf & 
West Indies have not been due to selling of stock owned 
by persons well informed about the Cuban troubles before 
they became known to the general public. The trouble as 
yet, however, has caused no slackening of trade with Cu- 
ban or other West Indian ports. The pool has been inac- 
tive lately, but shorts were inclined to cover. 


CENTRAL LEATHER. 

Some sporadic buying of Central Leather by speculators 
this week was believed to have some relation to the action 
that will be taken on the dividend at the meeting of the di- 
rectors on Feb. 27. There is no doubt the company is able 
to pay an extra dividend in addition to the regular pay- 
ment, but gossip about the possibility of such action did not 
excite much interest. The company’s foreign trade may 
be affected by the submarine blockade and the directors 
will doubtles be conservative in their action. 


CERRO DE PASCO. 

Cerro De Pasco Copper shares were transferred from 
the Curb to the N. Y. Stock Exchange this week. The 
trading was in small volume. The company just pre- 
vious to the listing of the stock declared an extra dividend 
of 50c. per share in addition to the regular $1 quarterly 
payment. The stock has no par value but there are 
666,666 shares outstanding out of an authorized issue of 
1,000,000 shares. The 1916 production of copper was 70,- 
000,000 pounds and 75,000,000 pounds is predicted for 
1917. The company produces a large amount of silver 
from its ores and the increasing price of silver all helps to 
swell the company’s earnings. 


CHINO COPPER. 

The traders who were bullish on the coppers were en- 
couraged by two developments this week, namely, the rise 
in the price of copper to the highest level since 1872, when 
copper sold at 44c per pound, and the report of Chino for 
1916, which showed a surplus, after dividends, of $5,665,887, 
or more than $1,000,000 in excess of the entire capital 
stock of the company. The earnings per share were 
$14.76, against $7.67 in 1915. If these matters induced any 
buying there was good selling to offset it and there was 
no advance. 


CUBA CANE SUGAR. 

The incipient outbreak in Cuba, which can hardly be 
dignified by the term “revolution,” has been somewhat 
disturbing to holders of the common stock of the Cuba 
Cane Sugar Co., as it is realized that the slim chances 
the shareholders had for a payment on the stock have dis- 
appeared and will not return until the trouble is over and 
the conditions shape themselves more clearly with re- 
gard to next season’s crop. The labor question is an im- 
portant one, as efforts have been made by the factions 
opposed to President Menocal to incite the negro laborers 
to demand more wages and quit their places. The result 
has been to bring about a great deal of labor unrest all 
over the island. In some quarters the suggestion is made 
that German agents have been actively at work to cause 
trouble in order to force the United States to take a hand 
and shift our attention from the German U-boat war. A 
director of the Cuba Cane Sugar Company is quoted as 
stating that in his opinion the Cuban disturbances will not 
prove serious. 


GULF STATES STEEL. oe] 

The market for Gulf States Steel common stock was 
not adversely affected by the declaration of only 2 per cent. 
for the quarter, when a 2% per cent. rate had been looked 
for by the most enthusiastic of the shareholders. The 
stock held well considering the narrowness of the general 
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market. January net earnings increased more than $40,- 
000 over December and were more than twice those for 
January one year ago. For a stock that sold at 193 and 
95 in one month, November last, Gulf States Steel is now 
very circumspect in its market action. 


KENNECOTT COPPER. 

In the event of war what will be the course of the cop- 
per market? The answers are many and various. The 
Government would probably have to take over a great deal 
of metal now contracted for by the Allies, but still un- 
delivered. Our needs must come first, especially the 
Government’s needs. England has shut down on specula- 
tion in copper metal and is dictating quotations, the mar- 
ket being merely nominal, It would scarcely come to 
that in this country, however, unless we entered the war 
on a scale much broader than now anticipated. Kennecott 
holders are considering all these features and although the 
market has narrowed, little real liquidation has been ap- 
parent lately. Although discussion of the proposed mer- 
ger with Utah has ceased, it is hinted that the plan may 
be taken up again at any time. 


MAXWELL MOTORS. 

The declaration of the usual dividends on all three 
classes of stock of the Maxwell Motors Co. brought about 
a moderate rally in the common stock, but the buying 
soon grew feeble and it was plain the market had not been 
reassured into a belief that the common stock payment 
would be continued. The common, if the dividends are 
to be continued, will yield around 19 per cent., the first 
preferred better than 10 per cent. and the second pre- 
ferred about 16 per cent. 


MERCANTILE MARINE. 

Confidence that the ocean freight blockade will be soon 
lifted or relieved imparted some strength to Mercantile 
Marine shares this week at times and bears refrained from 
attacking the market, especially the preferred. Of course, 
with all the ships of the American line held in port the 
situation is decidedly mixed and February earnings will 
unquestionably make a sorry showing when published. 
None seems to be interested now in the dividend ques- 
tion as it is taken for granted that the directors will make 
no move in that direction while the question of peace or 
war remains undecided. 


NEVADA CONSOLIDATED. 

Nevada Consolidated Copper earned a surplus last year 
of $12,353,642, against $4,849,556 the year before. It has a 
trifle less than $10,000,000 stock outstanding and is now 
paying 50c. regular and $1 extra dividends quarterly. Sell- 
ing around $24 per share, the yield is around 20 per cent. 
Evidently speculators have in mind the possibility that 
the extras can be cut down as rapidly as they were in- 
creased in 1916 and hence the comparatively low price. 


SAXON MOTOR. 

Saxon Motor Co. deliveries have been resumed, despite 
the severe fire that wiped out a portion of the plant. The 
insurance adjustments are being made rapidly and a tem- 
porary plant has been improvised so that less than a 
month’s delay in shipments is all the company will lose. 
A block of stock held on margin was recently sold out 
when the owner declined to hold it as it moved down 
on some selling by frightened holders who had heard 
exaggerated stories about the fire damage. Since the 
weak stock was taken out of the market the shares have 
been inclined to strengthen. 


U. S. CAST IRON PIP«. 


The prosperity of the U. S. Cast Iron Pipe Co. last 
year is reflected in the declaration of a 5 per cent. divi- 
dend on the preferred stock, which is a 7 per cent. non- 
cumulative issue. This dividend is to cover the year 1917 
and will be paid in quarterly installments. In 1916 two 
dividends of 2 per cent. each were declared, and the profits 
for the year of $1,308,000 were equivalent to about 11 per 
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cent. on the preferred stock. The company has been 
operated at full capacity this last year, and present or- 
ders on the books are said to be sufficient to keep the 
company busy all through the year. ' 


U. S. STEEL. 

Notwithstanding the fact that the Iron Trade Review 
and other trade organs pointed out this week that the U- 
boat campaign had played hob with the steel shipments, 
the Steel shares were by no means weak. They swung 
within a narrow range and at times were strong enough to 
force the growing army of bears to cover some of their 
commitments, The pool, it is asserted, has begun to pick 
up the stock once more and a bullish demonstration is 
anticipated if the United States goes to war with Ger- 
many. Traffic congestion has compelled a revision of 
forecasts of earnings as February will undoubtedly make 
a rather poor showing. 

UTAH COPPER. 


Utah Copper presented a superlatively fine report for 
1916, net profits increasing 120 per cent., and the surplus, 
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after dividends, increased 1)0 per cent. The amount earned 
on the stock was $24.46 per share, against $10.69 in 1915. 
Utah now has a surplus of more than $20,000,000, or near- 
ly $4,000,000 more than the total stock outstanding. These 
figures came upon a market already somewhat jaded with 
regard to copper profits, which is an old story, and the 
shares did little. Traders said the market wouldn’t wake 
up till the war issue was decided one way or another. 
They can see no lower prices for copper metal and are 
hopeful of another bull move in the coppers and that, too, 
very soon. 


WESTINGHOUSE. 


Westinghouse rights to subscribe to the new stock 
expire next week. They have no value since the stock is 
selling around par, at which the new stock may be sub- 
scribed for. It is believed the new stock subscriptions 
have fallen below expectations. 


WHITE MOTORS. 


The White Motor Co. shares are among the few auto 
manufacturing stocks that have been stable in market dur- 
ing the heavy liquidating period in the auto stocks. It is 
said the management is considering increasing the dividend 
and the matter will be settled next month. There would 
be little doubt, it is thought, but for the new crisis in our 
international affairs. The earnings in 1916 were about 


$5,000,000, it is said. 





S. S. KRESGE IN THE JONES TEA COMPANY. 


In the last issue of The Financial World it was incor- 
rectly stated that Harry Kresge, of the Kresge Co., had 
purchased a substantial interest in the Jewel Tea Co. 
What has really occurred and which has an important 
bearing is that S. S. Kresge, who has been so largely 
instrumental in developing the S. S. Kresge company’s 
business to large proportions, has acquired a substantial 
interest as a stockholder in the Jones Bros. Tea Co., not 
the Jewel Tea Co., and will very soon be added to that 
company’s board of directors. 

Such a connection will bring to Jones Bros. Tea Co. the 
great advantage of securing the valuable advice and ex- 
perience Mr. Kresge has acquired in the chain-store busi- 
ness. We can even surmise that through such a con- 
nection a greater field of operation will unfold itself for 
the Jones Bros. Tea Co., as it is possible and very prob- 
able that if the Jones Bros. Tea Co. were to put up in 
packages some of its goods, such as teas, coffees, baking- 
powder and soap, selling for a figure adaptable to the five 
and ten-cent stores, the large business already done by 
the company will be considerably enlarged. It is in this 
connection that the addition of Mr. Kresge to the Jones 
Bros. Tea Co.’s board of directors acquires considerable 
importance to the stockholders. 


ANOTHER WORLD-BEATING INVENTION. 


It requires four solid pages in the cheap mail order 
publications for the Power, Wall, Herbert Co. of Chicago 
to describe the remarkable invention they have discov- 
ered in the Powdered Coal Engineering & Equipment 
Co., stock of which they are most anxious to sell. But 
in the whole mass of descriptive matter no one word of 
solid argument appears to justify the sensible investor in 
taking a chance on the project. The advertising is effu- 
sive—burns up ink with its eloquence and breathes a sin- 
cere desire to get the money of guileless investors. Just 
because some one says he has a world-beating invention 
which is going to revolutionize an important industry, 
does not make it one. When described in such glowing 
terms by promoters it is simply wonderful from the stock- 
selling end entirely. One hundred and one similar inven- 
tions have appeared during the last few years and they 
have disappeared when put to a test, like the wonders of 
a mirage. : 















Notice 


Continental Refining Co. 


Subscriptions at $10.00 per share for the 8% 
Cumulative Convertible Preferred Stock of the 
above Company will not be received after March 
Ist, on which day the books will be closed. 


Net earnings of the refinery in January were 
maintained at a rate equal to ten times preferred 
stock dividend requirements. The Company’s net 
earnings are on the basis of more than 30% an- 
nually for the common stock after paying 8% on 
the preferred. The common stock, into which the 
preferred is convertible at holder’s option, at par, 
has been conservatively placed on a 6% yearly divi- 
dend basis. 


The Company estimates that the assets to be ac- 
quired with the proceeds of the preferred stock 
issue should very considerably increase its: net in- 
come. 


Quarterly dividend of 2% is payable to stock- 
holders of record March Ist. 


” 


Circular ‘4’’ containing full particulars on application. 


Hollister, Lyon & Walton 


Members New York Stock Exchange 
7 WALL STREET NEW YORK CITY 


Telephone 4340 Rector. 




















PUNCTURING ALLIANCE TIRE & RUBBER. 


The Financial World’s warning to investors to keep 
away from the stock offering of Alliance Tire & Rubber 
Co., of Alliance, Ohio, which was being made by Warren 
C. Daniels, Inc., of New York City, was none too timely. 
This week the National Vigilance Committee of the Asso- 
ciated Advertising Clubs of the World has issued a circu- 
lar exposing the fraudulent nature of the financing. If 
but half of the evidence obtained by this vigilant organiza- 
tion is true the postal authorities should act at once and 
prevent further frauds upon the public. 





For the 
Thinking Investor 


As a chain is no stronger than its 
weakest link, neither is a security any 
stronger than the value of the Assets 
behind it, and their earning power. 


We offer a 7% Preferred Stock to yield 
7%, showing total current assets of $900 
for every $100 of Preferred Stock author- 
ized and outstanding. Most preferred 
stocks which are considered excellent in- 
vestments show total current assets of 
about $200 for every $100 of preferred 
stock issue. 


In addition, the present earnings are 
about 68%, showing a margin of safety 
over dividend requirements of 61%. 


Thinking investors will do well to be- 
come acquainted with this security. Send 
for circular F.W. 104. 


MORGAN & FINLAY 


INVESTMENT SECURITIES 
115 Broadway New York City 








When writing advertisers, tell them you are a subscriber to The Financial World. 
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UNION OIL COMPANY OF CALIFORNIA 
AND OWNED COMPANIES 





CONSOLIDATED INCOME ACCOUNT FOR YEARS ENDING 
DECEMBER 31, 1915 AND 1916 


(Including Proportionate Share of the ‘Operations of Controlled Companies) 





























INCOME 
1915 Increase 1916 
Profit from Operations.......... $6,301,223.60 $4, - ame. 5.829.58 $11, or i. 18 
Miscellaneous Income ......+++++. 20,424.17 213.92* 9,2 
$6,321,647.77 $4,884,615.66 $11,206,263.43 
DEDUCT 
Saat Expense ......++. eocceee $ 339,460.56 $ 30, a7. 21° $ = ror 
TEED ccccpcccceccococesooocoes . 808,778.65 147,465.80 45 
Employees’ Share of Profits.......  -sseeeeee 158,157.64 138. ist. 64 
$ 648,239.21 $ 274,848.23 $ 923,087.44 
$5,673,408.56 $4,609,767.43 $10,283,175.99 
DEDUCT 
Interest on 
BIOMED cccccccccccceccccceccecs $ 450,878.37 $ 26,662.56 $ 477,540.93 
Collateral Trust Notes.......... 161,274.81 52,904.81° 108,370.00 
Miscellaneous .....-seeeeeeeees 93,624.65 53,388.33* 40. 236.32 
$ 705,777.83 $ 79,630.58° $ 626,147.25 
$4,967,630.73 $4,689,398.01 § 9,657,028.74 
DEDUCT 
Provision for Depreciation.......$2.148,501.55 $ 283,963.51 $ 2,432,465.06 
Net Profit carried down........ $2.819,.129.18 $4,405.434.50 $ 7,224,563.68 
*Decrease 
Note: 


The Union Ol] Company of California’s proportion of the net profits of -— 
trolled Companies included in the above statement for the year 1915 is 
$692,547.42, and for the year 1916, $1,629,316.92. 


SUMMARY OF UNAPPROPRIATED SURPLUS 
DECEMBER 31, 1916 


Balance as per Balance Sheet at Dec. 31, 1915.... $1,617,351. 20 
ADD 
Net Profit for the year as above.........e+see0+. $7,224,563.68 
Less: Discount on sale of Bonds written off and 
adjustment of valuation of Stocks of Controlled 








Companies, tO. ..ccccccccsccccccccsccccce sees 234,791.05  6,989,772.63 
$8,607,123.83 
DEDUCT 
Dividends paid in 1916 @ 6% per annum........$2.045,532.00 
Amount transferred to Appropriated Surplus...... 5,000,000.00 7,045,532.00 
Balance at December 31, 1916, carried to Con- 
solidated Balance Sheet.........sssecesseeees ° $1,561,591.83 





CONSOLIDATED BALANCE SHEET 





ASSETS 
PROPERTIES 

Oil Lands, Rights and Leases...........+- ++ +++$22,903,004.70 
Oil Wells and Development......... ecoe 7,768,132.13 
Pipe Lines and Storage System... 1.527,983.45 
Steamships and Tank Cars...... 5.205.875.94 
Refineries and Compressor Plant 3,569,345.61 
Marketing Stations .........+.- -. 4,223.631.51 

»roperties eoccce 817,760.87 








$46,015,734. 21 
Less: Res. for Depreciation and Exhaustion.... 9,609,168.12 $36,406,566.08 





INVESTMENTS IN CONTROLLED COMPANIES 
ooo ccccccccccccccecceceses $10, pry 301. .s 


178, 579. 52 = 11,755,881.35 









INVESTMENTS IN AFFILIATED COMPANIES 









LEAT L EL LS ee 
Aarons Accounts .......- Seccececcososs ecece 52,368.19 165,597.26 
CURRENT ASSETS 
a ee Beas 
—$- + 4.565,114.46 





Goan lhe chon pen re Bony aR SORE: 2,082,753.20  15,204,572.67 





DEFERRED CHARGES 
Taxes and Insurance in Advance............+.$ 167,412.36 


Incompleted V eocceccceses oevccecceccee 8,632.68 
TIME "cretscctcsssecansnosnceenseness 112,460.70 288,505.74 


$63,821,123.11 











Note: 
*The Advances Accounts 


are stated net after deducting the amounts due 
to Controlled Companies, "3085, 110. 6 


LIABILITIES 
CAPITAL STOCK 
Authorized ...... occccccccccsccccsccsccc cess 0$00,000,000.0 
EMGR: URGE cccccccccecccccccccccccccccese 15,907,800. 00 $34,092,200.00 
*FIRST MORTGAGE 5% BONDS 
Union Oil Company of California beeecnsesceese $ 6,578.000.00 
Union Transportation Company.......... ° 1,620,000.00 


Mission Transportation and Refining Co........ 413,000.00 8,611,000.00 


COLLATERAL TRUST 6% SERIAL 
ho er See 1,319,000.00 


PURCHASE MONEY OBLIGATIONS..... 1,146,362.30 
CURRENT LIABILITIES 


Trade Acceptances .. 
Accounts Payable ... 






Interest Accrued 1,982,213.05 
OPERATING RESERVES 
MN BROUNONED. ccsccccsccccccsancceccdsces i 82,803.75 
Workmen's Compensation Insurance........ eeee 25,952.18 108,755.93 
SURPLUS 
Appropriated and invested in additions to Fixed 
Assets and Working Capital...............00. $15,000,000.00 
Unappropriated Surplus as per Summary poms 
GHOGRSE DOMED ccccccecccccosecoccsseceece -- 1,561,591.83 16,561,591.83 





$63.821,123.11 


Note: 
*The Bonds, guaranteed by the Company, of the Producers Transportation 
bag = ed hands of the public at December 31, 1916, amounted 





CERTIFICATE 


Los Angeles, California, February 3, 1917. 


TO THE STOCKHOLDERS OF THE 
UNION OIL COMPANY OF CALIFORNIA: 

We have examined the books of the Union Oil Company of California, and 
the Companies owned and controlled by it, for the year ending December 31, 
1916, and we certify that the foregoing Balance Sheet of the Union Oil Com- 
pany of California and Owned Companies is, in our opinion, properly drawn 
up so as to show the true financial position at December 31, 1916: 

The Oil Lands, Rights and Leases are stated at values considerably 
lower than those shown by independent appraisals in the Company's files. 
The remaining Property Accounts are stated at actual cost, after writing 
off the expenditures on abandoned wells, dry holes and other known losses. 
The additions to Property Accounts during the year are proper charges 
thereto. 

The Reserve for Exhaustion of oi] tands and leases has been provided 
on the basis of the quantity of oil produced therefrom and that for the 
Depreciation of the remainder of the properties on the basis of the esti- 
mated effective life thereof. These reserves have been reinvested in the 
properties and would appear to be adequate. 

The Stocks of Controlled Companies are stated at their book values as 
shown by the Balance Sheets of these companies after making provision 
for depreciation. The Bonds of Controlled Companies are stated at cost, 
and the Advances Accounts represent actual charges reflected by the 
assets of these Controlled Companies. The securities owned by the Com- 
pany were verified by actual inspection or by certificates from the de- 
positories. 

The Oil Inventories and Materials and Supplies on hand have been 
valued at or below cost, and unserviceable materials have been eliminated. 
Full provision has been made for bad and doubtful Accounts and Bills 
Receivable, and the Cash in Banks or on hand has been verified by cer- 
tificates obtained from depositories or by actual count. 

The number of First Mortgage Bonds and Collateral Trust Notes cer- 
tified and retired have been verified with certificates obtained from the 
Trustees. Purchase Money Obligations represent secured deferred payments 
on the purchase of lands and steamships. The Accounts Payable include, 
as far as we can secertain, all known liabilities. 

And we further certify that the profits appearing in the accompanying Con- 
solidated Income Account are fairly and correctly stated, due provision having 
been made for depreciation of the properties. 


PRICE, WATERHOUSE & CO. 


When writing advertisers, tell them you are a subscriber to The Financial World. 
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MIAMI, ARIZONA’S FIRST PORPHYRY COPPER. 
A Mine and Mill That Have Surpassed the Promises. 


By Carpel L. Breger. 

Miami Copper Company is the highest-yield, dividend- 
paying copper security on the N. Y. Stock Exchange. It 
was the first big copper company whose stock was adver- 
tised for sale in the public newspapers. It is one of the 
few mining companies that have not only made good on 
the promises of its early prospectus, but more too. 

The present dividend rate of $8 per share per annum, 
with the stock around $38, nets the investor over 21 per 
cent. This is the highest yield of any of the big New 
York coppers. The company earned about $11 a share in 
1916 on 53,518,331 Ibs. production at 9.lc cost. This year 
the production is at a rate exceeding 60,000,000 Ibs.; costs 
are around 9.lc, as last year. Last ;-ear the company re- 
ceived about 24%c per pound for the copper it delivered. 
In 1917 the price looks higher by several cents. 

Miami Copper Company, if copper averages 18c per 
pound for the next five years, stands to earn better than 
$7 a share on its production per annum. It can afford to 
continue the $8 dividend rate, thanks to a surplus of ap- 
proximately $6,000,000 net cash assets as of Jan. 1, 1917. 
There are 747,114 shares. If, therefore, copper averages 
18c for the next five years, and the company earns $7 a 
share and pays $8 each year, the company would still have 
a cash asset surplus of nearly $2,500,000, as of Jan. 1, 1922, 
or almost the same as of Jan. 1, 1916, when the figure was 
around $2,579,000. What is the chance of copper averag- 
ing 18c in the next five years? If the price averages 28c in 
1917, it need average only 15'%c in the following four years, 
to average better than 18c for the five years. 

Miami stock was extensively advertised in the public 
press about 1908-09 when the stock sold at $4 to $5 on the 
New York Curb. It has since paid $13 a share in divi- 
dends, and recently sold above $40 per share. To exempli- 
fy the conservatism of the management, in 1915 they an- 
nounced forthcoming mill improvements that were ex- 
pected to raise tonnage handled from 3,000 to 4,200 tons 
daily, and production from around 33,000,000 to 50,000,000 
lbs. The tonnage has actually reached almost 5,000 tons 
daily, and production 60,000,000 Ibs. per annum, and this 
increased production too is from leaner ore assaying 2.0 
per cent. copper, versus 2% per cent. copper previously. 

Miami Copper Co.’s ore reserves are estimated at about 
16,000,000 tons of 2.4 per cent. sulphide ore, and 17,000,000 
tons of 1.21 per cent. sulphide ore, as of Jan. 1, 1917. I 
figure, as mined, that the high-grade ore will yield around 
18,000,000 tons, of an assay value of 1.9 to 2.0 per cent. 
copper, after allowing for “dilution,” and I figure that 
after a few years, it will be found advisable to further 
dilute the ore by mixing the high-grade with the low-grade. 
The developed sulphide ore reserves have an amortized 


investment value of $44 per share, as follows: 


FIVE-YEAR PERIOD, 1917-1922. 
(Copper averaging 18c.; ore grade 1.9 @ 2.0% copper.) 

Yearly output 61,600,000 pounds net copper at 9c. cost from 2,100,- 
000 tons of 1.09 @ 2.0% ore. Profits, $5,544,000 net yearly on 18-cent 
copper, or about $5,300,000 net after depreciation. The profits equal 
$7.09 per share. Deducting 10% for ‘“‘safety margin” leaves $6.38 
available for dividends. The company could pay at least $7 by draw- 
ing on surplus, now over $6,000,000, leaving nearly $3,000,000 surplus 
as of Jan. 1, 1922. 

TEN-YEAR PERIOD, 1922-1932, 
(Copper averaging 15c.; ore grade 1.42% Copper.) 

Yearly output 51,000,000 pounds net copper at 10%c. cost from 
2,400,000 tons of 1.42% ore. This assumes mixing the “high grade” 
and “low grade’”’ sulphide ores, now developed, and then remaining. 
Profits would be $2,295,000 per annum, or $3.08 per share, on 15- 
cent copper. Deducting 10% safety margin leaves $2.77 remaining 
Profit available for dividends. The company could pay at least $3 
for ten years by drawing on surplus. 

AMORTIZATION BASIS. 

The dividends received must amortize or write off, each year to 
1931, a proportionate share of the outstanding investment. The bal- 
ance of the dividends received must net 6% clear on the entire orig- 
inal investment up to 1922, when about 35-65ths of the investment 
must be written off. Then, on the investment outstanding Jan. 1, 
1922, again 6% clear must be realized each year up to 1932, In addi- 
tion to writing off the balance of the original investment. Ap- 
proximately $44 per share would be the present amortized worth of 
such an income of $7 yearly for 5 years and then $3 yearly for ten 
years. The investment outstanding Jan. 1, 1922, would be under $21. 


The above investment, amortized value of $44 a share, 
compares with a price around $38 for the stock. 


(“Copper’s Selling Price Versus the Price Received for the Metal’ 
ts the subject of Mr. Breger’s next contribution on copper and the 
coppers. Mr. Breger will point out to copper investors the difference 
between the price of copper metal as ordinarily quoted and the — 
actually received by the mining companies for their output.—Editor.) 
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Investors in Unlisted Securities 
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HEARD IN WALL STREET. 
By the Saunterer. 

The Wilson Administration has never been more un- 
popular in Wall Street than now, and that is saying a good 
deal, inasmuch as Wall Street’s enthusiasm for the Wash- 
ington viewpoint has never been what might be called 
rampant. The trouble is, Wall Street complains, that Wil- 
son will not take Wall Street into his confidence and let 
it know in advance what he wants in the way of the sinews 
of war. All the big bankers have been on the qui vive 
ever since the German crisis developed, eager to learn 
about the probable extent of the Government’s borrow- 
ings, the rate of interest that might be paid on the bonds 
to be issued and the probable terms and conditions of the 
sale. But not a word has been whispered into Wall 
Street’s ear about this momentous matter and the average 
bank messenger has known for two weeks about as much 
as any leading banker has regarding the Government bor- 
rowings. The invariable reply representatives of The 
Financial World have received when questioning bankers 
is that all they know about the loan is what they read in 
the newspapers. 





It is believed in Wall Street that Mr. Wilson and his 
advisers feel that in the past the financial district has had 
too much to say about the financial affairs of the Govern- 
ment and that it is no more Wall Street’s right to enjoy 
special privileges in the shape of advance information than 
that any individual citizen should obtain it. Washington 
is distinctly adverse to paying abnormal prices for sup- 
plies needed in the war emergency and this was empha- 
sized this week at a meeting of the representatives of 
large industries with the Council for National Defense at 
Washington, where the policy of limiting profits was fully 
cutlined and it was asserted that no such profits as had 
been made off the Allies would be countenanced. The 
Wilson Administraton has been cold enongh to business 
in peace times, but now with war threatening it is even 
more frigid. Nevertheless all branches of business have 
rallied to the support of the Government and offered their 
facilities and plants for the use of the Government. Pos- 
sibly in time this will soften the hard Wilsonian heart. 
Wall Street sincerely hopes so. 





“A Romance of the Oil Fields” is a chapter in the his- 
tory of one big public utility corporation that is interested 
heavily in oil that will be told some day and it will make 
interesting reading. It was in the early stages of the 
war in 1914, when money and credit were about the 
scarcest thing imaginable and all corporations were trim- 
ming sails for squalls, that an officer of the corporation 
happened to be in the now famous mid-continent oil field. 
Orders had come from headquarters in New York to make 
no commitments in anything that required the expendi- 
ture of any money. On his arrival the official was met by 
the company’s engineers, who with tears in their eyes im- 
plored him to somehow get or pledge the few thousand 
dollars necessary to close options on some oil lands which 
they were satisfied contained wonderfully rich oil deposits 
as well as gas. Only about $8,000 was needed to clinch 
the options. The situation was a decidedly ticklish one. 
On the one hand were the imperative orders against in- 
curring any liabilities, even for the finest prospects, while 
on the other the official realized that the engineers knew 
better than the home office what was under the rocks and 
hills they had examined and what a magnificent oppor- 
tunity would be lost if it were not clinched. After a short 
censideration of the situation the official decided to cut 
red tape, disobey orders and take the chance. He turned 
over some cash he had and gave thirty-day notes for the 
balance and in a few days had complete possession of 
property which afterwards turned out to have a value of 
something like $300,000,000, and today thousands of bar- 
rels of oil daily are being pumped from this land, which 
nearly slipped away for the want of a few thousand dollars 
ready cash. 
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DIVIDENDS DECLARED FEB. 10-16. 


‘Rate, Stock of 

\P.C. Period. Record Payable, 
I TR. | oniientsdraceicexe 1.50 Q Feb. 19 Mar. 1 
AMOTICAR TERDTOGS 6 occccccccoscecs 1 Q Feb. 28 Apr. 2 
Amer Sugar Refining pfd......... 1% Q Mar. 1 Apr. 2 
Amer Sugar Refining com........ 1% Q Mar. 1 Apr. 2 
TS errr. $5 Q Feb. 21 Mar. 15 
Canadian Pacific pfd...........¢. 2 8 Feb. 22 Mar. 31 
Canadian Pacific com. ........... 2% Q Mar. 1 Mar. 31 
Gee GE Be Ge Bin occas ncsccdeces 1% Q Mar. 12 Apr. 2 
Chic & North Western pfd........ 2 Q Mar. 1 Apr. 2 
Chie & North Western com....... 1% Q Mar. 1 Apr. 2 
SS £4 A? re 1% Q Feb. 28 Mar. 1 
GOMSTORIEE GEE cecccccccceccccese $3 Q Feb. 23 Mar. 16 
CR BG. hb ds kcecdsdsccacces 10c. Q Feb. 13 Feb. 24 
Galena Signal Oil pfd...... rer 2 Q Feb. 28 Mar. 31 
Galena Signal Oil com.......... 3 Q Feb. 28 Mar. 31 
General Asphalt pfd............. 1% Q Feb. 15 Mar. 1 
CONE TEE a. b.ccccsoccscasecs 2 Q Mar. 17 Apr. 15 
Gulf States Steel Ist pfd......... if *escara Apr. 2 
Gulf States Steel 2d pfd........ 1 Q sannene Apr. 2 
Gulf States Steel com ........... 2 —l Apr. 2 
Harbison-Walker Ref com........ 1% Q Feb. 20 Mar. 1 
Hollinger Cons Gold Mines...... 1 os Feb. 17 Feb. 26 
Homestake Mining .........es.e0- 65c. M Feb. 20 Feb. 26 
Independent Bwg pfd. ........... 744¢c Q Feb. 19 Feb. 29 
Independent Bwg com. .......... 25¢ Q Mar. 5 Mar. 15 
Lake of Woods Mill pfd........... 1% Q Feb. 24 Mar. 1 
Lake of Woods Mié com..... ease: 2 Q Feb. 24 Mar. 1 
Manhattan Shirt com............. 1 Q Feb. 21 Mar. 1 
Maxwell Motor com.............. 2 Q Mar. 10 Apr. 2 
National Biscuit pfd............. 1 Q Feb. 16 Feb. 28 
National Biscuit com...........++. 1 Q Mar. 29 Apr. 14 
PARSE DWE PEG. cccccccssccccccces 1 Q Mar. 6 Mar. 16 
Pittsburgh Bwg pfd.............. 87i%4c Q Feb. 19 Feb. 28 
Porto Rico Am Tobacco........... 4 Q \, Serre 
BoutherD PaciMe. .ccccccccccccces 1% Q Feb. 28 Apr. 2 
Union Pacific pfd............ ied, Ss Mar. 1 Apr. 2 
Union Pacific com. ............. — Q Mar. 1 Apr. 2 
United Cigars Strs of Am pfd..... 1% Q Feb. 28 Mar. 15 
United Cigars Mfgs pfd.......... 1 Q Feb. 23 Mar. 1 
Untem TAGE LARS ccccccccccccece on s Mar. 2 Mar. 24 
U S Cast Iron Pipe & Fdy pfd.... 1%  sebeeek” snacees 
Woolworth (F W) pfd......... coe 1% Q Mar. 10 Apr. 1 

Extra Dividends. 

Cosden & Co. ...... pcrenensacene one oa Feb. 13 Feb. 24 
Pittsburgh Bwg pfd. ......... eos 12K ce at Feb. 19 Feb. 28 
Union Pacific Com. ...cccccccceces % oe Mar. 1 Apr. 2 





KANSAS’ NEW MORTGAGE TAX. 

A bill before the Kansas Legislature which has passed 
one house and seems likely to pass into law is a revision 
of the mortgage taxation system. The borrower is to 
pay only on his equity and the lender to pay on the mort- 
gage. If the lender does not pay his share of the taxes 
the borrower shall pay it and the tax receipt is to be 
credited on the principal of the mortgage note when due. 
This, it is argued, will compel the mortgagee to pay on 
his mortgage and will catch every investor, foreign as 
well as home capitalists. Now the home investor is taxed 
on his mortgage, the borrower on the full value of the 
land and the foreign investor goes free. 


The High Cost of Living 


is a demand for higher income. 
We have several safe securities 
netting full 7%. Ask for circulars 


W. M. RICHARDS fests! Ss" 
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UTILITY PREFERRED SHARES. 


The holders of high grade preferred stocks of public 
utility companies have no reason to complain over the 
action of the market for these shares. Preferred stocks 
of companies like the American Gas & Electric Co., Amer- 
ican Power & Light Co., Northern States Power, Pacific 
Gas & Electric, American Light & Traction, Common- 
wealth Power, Railway & Light, Southern California Edi- 
son, and the like, have scarcely moved down more than 
a point as the result of the greater caution that had devel- 
oped in investment circles. Investors regard these stocks 
as so well secured they do not think of selling them when 
any “scares” come along, and it is only when some holder 
is desirous of raising some cas that sales occur. As 
these companies earn the dividends on their stocks from 
three to six and seven times over, these securities are 
looked upon, and rightly, as investments approaching in 
security and worth the quality of very safe bonds. Their 
holders know their companies will be very little affected 
if at all, should the worst come, and they have passed 
through too many crises and have seen their shares re- 
main undisturbed to be themselves at all disturbed. 

Cities Service Co. preferred stock has been somewhat 
more sensitive to the changed conditions, as much of 
its business is in oil, the market for which has been 
affected by the German submarine campaign, but the 
U-boats have done their worst, it is believed, and ocean 
shipments are expected to be resumed in full shortly, 
and the domestic trade is very active. Republic Rail- 
way & Light preferred, United Light & Railways and 
American Public Utilities preferred, have not weakened 
at all. 





TIDEWATER OIL’S RISE. 


The big rise in the stock of the Tidewater Oil Com- 
pany in the last several months, amounting to more than 
50 points, no doubt has a close relation to a special meet- 
ing of the shareholders which has been called for next 
Tuesday, which will pass upon, and undoubtedly learn 
of a stock dividend of $2,900,000 and authorize an in- 
crease in the capital stock from $30,000,000 to $40,000,000. 
Earnings in 1916 were more than double those for 1915, 
it is said, and in the last ten years the company has put 
back into the property nearly $13,000,000 out of earnings. 
It is this capital which has made big profits for the com- 
pany and enabled it to expand its capitalization. 





UNIVERSAL OIL & GAS. 

The market for the Universal Oil & Gas Co. stock, 
which was brought out last year when the oil and gas 
industry was booming, has disappeared, and those who 
purchased some of the shares, which are $5 par and out- 
standing to the amount of $1,350,000, are wondering why 
the company has delayed the declaration of the dividend. 
The company, which is a Pittsburgh corporation, was 
brought out under most favorable auspices. It and its 
subsidiaries controlled more than 32,000 acres of defined 
oil and gas territory in West Virginia, Pennsylvania and 
Ohio, with expert management and an unlimited market 
for the entire production. Based on the production of 
last summer the earnings of subsidiaries were at the rate 
of over 30 per cent. on the outstanding capital stock. The 
directors were to have met several weeks ago and de- 
clared the dividend, but for some reason they failed to 
do so, and inquiries concerning the non-action on the divi- 
dend have not been answered, though numerous requests 
for an explanation have been made to the company’s 
Officials and all have remained unsatisfied. Unofficially, 
it has been said, the earnings of the company have shown 
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February Market Letter on 


STANDARD OIL 
STOCKS 


Mailed on request 


Douglas Fenwick & Co. 


34 Wall St. Phone 4220 John New York 

















We Offer for Sale 


We Can Use 


50 American Piano Pfd. 
200 Curtiss Aeroplane Com. 
100 H. B. Claflin ist Pfd. 
25 Yale & Towne 

50 U. S. Envelope Com. 


Morton Lachenbruch & Co. 


Equitable Building, N. Y. C. Phone: 5354 Rector 


250 S. S. Kresge Com. 

100 Republic Motor Truck 
100 Dayton Power & Light 
50 Georgia Ry. & Pr. 2d Pfd. 
100 S. H. Kress & Co. 














a aacneinad 


American Graphophone Co. 
Dealt In 


WILLIAMSON & SQUIRE 
25 Broad St. New York 


Tel, 6790-3-2-3-4 Broad 








no falling off, but details here also have not been fur- 
nished. It is a mystery which the shareholders would 
exceedingly like to have cleared up. 





SOUTHERN CALIFORNIA EDISON. 

A public offering of $5,000,000 new common stock of 
the Southern California Edison Co. will be made about 
March, if by that time the Railroad Commission of Cali- 
fornia has passed favorably upon the absorption of the 
Pacific Light & Power Co. The issue has been under- 
written by a New York syndicate, which, if conditions 
are propitious, will offer the new stock at a price around 
971%4. The common has held well in recent markets and 
the preferred stock is selling around 107. 





Latest Information Relative to 


Chemical, Sugar and Ordnance Securities 
is contained in our Investment Bulletin 
Copy Free om Request 


Gilbert Eliott & Co. 





27 Pine Street New pS), ek 
Gary & Interurban Ry. o, ist ref. 5%, 1930 
Sandusky, Fremont & So. 5% 
West Virginia Pulp & ng 
Buffalo & Lake Erie Trac. 5%, 1936 
Hotchkin & Co. - Pine St., N.Y. 53 State St., Bosten 


one 416! John _— Private Phone to Boston 


INCORPORATED 


An Attractive Offering 


(Subject to prior sale) 


is being made of several interesting industrials. 
Circular F. W. on request. 


J. FRANK HOWELL 











52 Broadway New York 


STA — RD 


WILL BE MAILED 








WEEKLY SUMMARY 


ON To 
STANDARD OIL INVESTORS ON 
ISSUES REQUEST 


CARL H.PFORZHEIMERS CO. 
Phones 860---3- Broad 25 BroadSt., N. ¥,. 
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i RULES GOVERNING UNLISTED SECURITIES DEPARTMENT 


Subscribers can list here securities—not already listed on the New York 
and Boston Stock Ezchanges—they wish to buy or sell, which listings are 
available only to our advertisers, and are not interchangeable between sub- 
scribers, in order to prevent untrustworthy brokers securing their names. If 
interested in other subscribers’ listinys, make an offer through advertisers m 
The Financial World. They will be pleased to execute your order. 

The Financial World exercises the full right of censorship over what class 
of securities go into the Unlisted Securities Department, and hence will lst 
nition are leyitimate. Ummission of certain securities 
= for listing will be because they do not conform with our standard. Such 
listings, however, appear in the advance bulletin to brokers, thus reaching 
those entitled to ask for subscribers’ names and addresses. 

The Financial World will exercise its discretion as to the number of times 
listings appear if they do not immediately find @ buyer or seller. 

Listings must reach us by Thursdays to insure appearance in following issue. 

Subscribers are requested to inform immediately the manager of this de- 
partment when they have bouyht or sold the securities listed. 

Names and addresses of subscribers listing securities are furnished only 
to the advertisers in The Financial World, who will be supplied upon request 
by letter, telephone, telegram or personal application, 

Brokers’ listinys will be found under their own names, and these listings 
are confined to The Financial World’s advertisers. 

These are the rules governing this department, from which there will be 
no deviation. In case of changes in the rules they will be duly announced 


Address all correspondence in connection with this department 


THE FINANCIAL WORLD 


Manager Unlisted Securities Department 
29 Broadway, New York City 

















Want to Buy Bonds. 


Aetna Explosives 6s, $6,000; No. 597. 

American Cities 5-6s, 1919; No. 598. 

Am Foreign Securities 3-year 5s, $500; 
No. 425. 

Cerro de Pasco conv 6s, $1,000; No. 33. . 

Cons. Elec. of Cal. 58, 1955, $10,000 ;_ No. 2:39. 

Denver Gas & Elec Ist 58, 1949, $500; No. 
425. 

Durham Traction 5s, 1941, $5,000; No. 16. 

Empire Gas & F 3 f 6s, 1926, $2,000; No. 77. 

Ft Dodge, Des M & S 5s, 1038, $5,000; No. 


588. 
Greeley-Poudre Irrig Dist 6s, $10,000; No. 


574. . 
Minn Genl El 5s, 1934, $10,000; No. oot. 
Ontario Power 5s, Lis, $5,000: No. 445. 
Pacific Lt & Power ref 5s, $5,000; No. 274. 
Pills-Wash Flour Mils coll tr 5s, 1928, 

$7,000; No. 597. e 
Southwestern Pow & Lt 5s, 1943, $5,000; No. 

S38 


583. = 
Taylor-Wharton Iron 6s, $2,000 : No. 77. 
Tri-City Ry & Lt 5s, 1930, $5,000; No. 588. 


Want to Sell Bonds. 


Amer Cities 5s-6s, 1919, $10,000; No. 597. 

Am Clay a, oe Sewer Pipe) s f 6s, 
1920; No. 520. 

Am Water W & Elec 5s, $600; No. 425. 

Army & Navy Club, Wash, D C 5s, $100; 
No. 501. 

Brooklyn Saengerbund 24 mtg, $200; No. 
14!) 


Car & Yad Riv 5s, 1962, $1,000; No. 339. 
Central Ark Ry & Lt 5s, 1928, $2,000; No. 


Central Indiana Gas 5s, 1951; No. 564. 

Cent. Oakland Light & Power 5s, 1939, $5,- 
000; No. 274. 

Central Oregon Irrigation 6s, $4,000; No. 9. 

Chicago & Ill West 6s, 1147, $2,000; No. 383. 

Conn Power Ist & cons 5s, 1963, $1,000; No. 
524. 

Essex Co, N J, July, 1946, $3,000; No. 544. 

Ft Dodge, Des M & S 5s, 1038, $1,000; No. 


380. 
Ft Worth Pr & Lt 5s, 1931, $5,000; No. 57. 
Fremont County, Idaho, fd 4s, 1921, $19,500; 
No 482. 
Greeley-Poudre Irrig Dist 6s, $3,000; No. 603. 
Green Mountain Marble 6s, $500; No. 551. 
Hagerstown & Frederick Ry adjust 5s, $10,- 


000; No. 6A. 
Hinsdale Co, Colo, ref 4s, 1920, $2,000; No. 


nan. 
Hinton at: Va.) W, Lt & Sup 5s, $4,500; 


No. 467. 
Indianapolis Gas 5s, 1952, $10,000; No. 697. 
International Lace Mfg 6s, 1123, $3,500; No. 


456. 
K C, M & O 2-yr notes, 1916, $10,000; No. 
76, 


Kentucky Utilities 6s, 1919. $200; No. 560. 
Lansing Fuel @ Gas ist ref & ext 5s, 1927, 
$2,000 ; No. 600. 

Laurel Light @ Rys ist 6s, $5.000; No. 192. 
Londonderry Water, 1922; $500: No. 504. 
Mason City & Ft Dodge 4s, 1955; No. 404. 
Mid W Util coll 68, 1925. $2,000; No. 560. 
Mother Lode conv 6s, $200; No. 568. 
Mountain Lakes Club %s, 1934, $190; No. 570. 
N Y State Highway 5s, Sept, 1963, $1,000; 


No. 544. 
Ontarte Pulp & Paper 6s, 1931; $10,000; No. 
Pierce, But & P 1st s f 6s, 1934, $1,080; No. 


Public Lt & Power 5s, 1945, $500; No. 561. 


Bagese-Goome Iron 5s, 1940, $10,000; No. 
oad 


Rogue River Elec ist 5s, $10,000; No. 557. 
or a & Binghamton 6s, 1960, $1,000; No. 
VS 


Sen Sen Chiclet (Am Chicle Co), 1929, $10,- 
v00; No. 466. 

South Carolina L, P & Rys, 1937; No. 564. 

—— Ry & Lt Ist s f ds, 1926; No. 
600. 

Susquehanna Tron & Steel 6s, $500: No. 526. 

Ticonderoga Pulp & Paper Ist 6s, 1940, $2,- 
000; No. 595. 

Toledo Terminal 4%s, 1957, $4,000; Ne. 266. 

Toronto Power 5s, 1924, $1,000; No. 301. 

Toronto Ry Ist 4%s, 1921, $2.000; No. 567, 

= States Gas & Elec 5s, 1953, $2,000; No. 
217. 

Waterloo, C F & N 5s, 1940. $3,000; No. 50. 

Western Pacific Ist 5s, $1,000; No. 590. 


Want to Buy Stocks, 


Abitibi Power & Paper pfd, 100 shs; Ne. 553. 
Am _Graphophone com & pfd, 5 shs each; No. 
viv. 
Am Public Utilities com, 20 shs; No. 391. 
Am W W & EI par pfd, 100 shs; No. 484. 
Am W W &€ E! 7% pfd. 80% frac; No. 23. 
Avery Co, 50 shs; No. 604. 
a whe Condensed Milk com, 100 shs; No. 
it) . 
British-Am Tobacco, 10 shs; No. 488. 
Cent States Elec Corp, 50 shs; No. 391. 
Cerro de Pasco, 10 shs; No. 353. 
Continental Motors, 100 shs; No. 488. 
Dodge Mfg pfd, 100 shs; No. 488. 
Eastman Kodak pfd, 28 shs; No. 578. 
Electric Bond & Share pfd, 35 shs; No. 509. 
Guenther Publishing Co pfd, 3 shs; No. 280. 
Hoover Steel Ball, 10 shs; No. 460. 
Hunterdon Co Nat Bk, Flemington, N J, 27 
shs; No. 296, 
Newport News & Hampton Ry, Gas & El 
com, 100 shs; No. 540. 
Northern States Power pfd; 10 shs; No. 519. 
Northern States Power pfd, 10 shs; No. 439. 
Oklahoma Prod & Ref, 5 shs; No. 546. 
Pacific Gas & El com, 50 shs; No. 72. 
Pacific Gas & El com, 20 shs: No. 531. 
Pierce Oil Corp, 5 shs; No. 189. 
Pioneer Mining of Alaska, 100 shs; No 585. 
Republic Motor com, 50 shs; No. 187. 
Republic Ry & Lt com, 20 shs; No. 5381. 
Savannah Sugar com, 5 shs; No. 277. 
Scranton & Bing Ry, 200 shs; No. 485. 
Scranton Life Ins, 15 shs; No. 485. 
Shredded Wheat pfd, 20 shs; No. 430. 
Singer Manufacturing, 5 shs; No. 601. 
Standard Gas & Elec pfd, 10 shs; No. 555. 
Standard Gas & El com, 100 shs; No. 484, 
Sterling Remedy pfd, 100 shs; No. 500. 
Tenn Ry, Lt & Power com; No. 183, 
Third United Cities Realty pfd; No. 520. 
Union Oil of Cal., 100 shs; No. 394. 
United Alloy Steel com, 25 shs; No. 473. 
United Gas & Elec pfd, 10 shs; No. 573. 
United Gas & Elec pfd, 10 shs: No. 419. 
United Gas & El ist pfd, 10 shs; No. 532, 
United Gas & El, 10 shs; No. 460. 
United Gas & El ist, 2d pfd & com, 100 shs 
each: No. 484. 
United Light & Ry com, 100 shs; No. 249. 
United Lt & Ry pfd, 10 shs: No. 360. 
United Light @ Ry pfd, 100 shs; No. 249. 
United Motors com and pfd: No. 523, 
Virginian Ry com, 10 shs; No. 602. 
Virginian Ry com, 100 shs; No. 488. 
Western Cartridge com. 25 shs; No. 486. 
Western Power com, 200 shs; No. 368. 


Want to Sell Stocks. 


Am Cities pfd, 20 shs; No. 572. 

Am Invest Securities, 200 shs; No. 347. 
American Navigation, 200 shs; No 584. 
Am Public Service pfd, 125 shs; No. 481, 
Am Underwriters of Scranton, 15 shs; No, 


556. 
Am Utilities pfd, 4 shs; No. 40. 
Army & Navy Co-op Stores, 10 shs ;No. 50}, 
Aurora, Elgin & Chicago pfd, 5 shs; No. 42 
Babcock (H. H.) Co., 8 shs; No. 385. 
Bellefontaine Bridge & Steel, 6 shs; No. 43. 
Bliss (E. W.) pfd, 262 shs: No483. 
Bonzano Rail Joint com, 100 shs; No. 582, 
Borden’s Cond Milk pfd, 20 shs; No. 48. 
Bridgeport Chain pfd, 10 shs; Ne. 450. 
Central States Electric pfd, 5 shs; No. 586, 
Chalmers Motor com, 25 shs; No. 305. 
Chalmers Motor com, 120 shs; No. 536. 
Chalmers Motor, 10 shs; No. 360. 
Chicago Ry part ctf, Series 4, 7 parts, 50% 
scrip; No. 56. 
Citizens Lt, H & P (Johnstown, Pa) pfd, 
145 shs; No. 514. 
—- Nat Bk, Wellsville, N Y, 30 shs, No. 
ai. 
Cole Motor Car, 5 shs; No. 581. 
Col Spgs Lt, H & Pow pfd, 5v shs; No. 37, 
Commerce Motor Truck com, 100 shs; No, 


Dakota Central Tel, 32 shs; Ne. 471. 
Dartmouth Mfg Com, 5 shs; No. 450. 
Eastern Steel com, 100 shs; No. 367. 
Bastman Kodak pfd, 28 shs; No. 559. 
Edmunds & Jones Co, 40 shs; Ne. 536. 
—— Properties Corp. pfd, 20 shs; Ne, 


Fairmont (W Va) Bldg & Inv, 250 shs: No. 


Fisher Body Corp pf, 3 shs; No. 310. 
Frisbie & Stansfield Knitting pfd, 6 shs; No. 


Frisbie-Stans Knit pfd, 20 shs; No. 529. 

Frisbie & Stansf Knit, 25 shs; No. 56y. 

Grantwood Realty pfd, 20 shs; com, 80 shs; 
No. 506. 

Gray & Davis, 8 shs; No. 9. : 

Greenfield Gas Light pfd, 5 shs; No. 331. 

Green Mountain Marble com, 2 shs; No. 551, 

Hagerstown & Frederick Ry pfd, 200 Bhs; 
No. 64. 

Home Life Ins of America, 3 shs; No. 504, 

Hopkins & Allen Arms pfd, 5 shs; No. 53. 

Hunterden Co. Nat Bk, Flemington, N J, 27 
shs; No. 549. 

Indianapolis Telephone pfd, 25 shs; No. 490, 

Kerr Lake, 50 shs; No. 460. 

a (Ohio) Banking Co, 10 shs; No, 


Kirby Lumber pfd, 5 shs; No. 554. 
Kirby Lumber pfd, 26 shs; Ne. 552. 
Library Bureau pfd A, 2 shs; No. 53. 
Mechanics Nat Bk, Millville, N. J., 25 shs; 
No. 576. 
Michigan Sugar com, 40 shs; No. 510. 
Montpelier & Barre Lt & Pow pfd, 5 shs; 
No. 53. 
Moody Manual Co pfd, 8 shs; No. 533. 
Motor Products, 10 shs; No. 536. 
North Ont Lt & Pow pfd, 10 shs; No. 32 
Northern States Power pfd, 10 shs; No. 594 
Parksley (Va.) Nat Bk, 5 shs; No. 41. 
Penn Seaboard Steel, 10 shs_ No. 40%. 
Pierce, But & P pfd, 10 6/100 shs; No. 502. 
Poole Engineering & Mch. 10 shs; No. Sti. 
Pratt Chuck pfd, 25 shs; No. 164. 
Public Light & Power com, 2 shs; No. 561, 
Reeves (W C) & Co pfd, 27 shs; No. 5! 
Republic Ry & Light com, 12 shs; No. 319. 
Republic Ry & Lt com, 100 shs; No. 488. 
Scranton Life Ins, 30 shs; No. 205. 
Southern Traction pfd, 3 shs; No. 441. 
~—_ Co pfd, 55 shs and $70 scrip; No. 
ae 


Staley (A E) Mfg Co pfd, 10 shs: No. 5%. 

Taylor-Wharton Iron & Steel pfd, 50 shs; 
com, 51 shs; No. 227. 

Texas Power & Light pfd, 10 shs; No. 331. 

bar gg Williams Steel Forgings, 75 shs; 

0. 

Union-American Cigar, 8 shs; No. 499. 

United Cigar Stores of Canada pfd, 32 shs, 
com, 8 shs; No. 568. 

United Cities Realty Corp, 10 shs; No. 529. 

Uaiees Cities Realty, Series A, 10 shs; No. 
a) le 

United Electric pfd, 126 shs; No. 487. 

United Electric com, 130 shs; No. 487. 

United Light & Rys com, 35 shs; No. 281. 

Utica Knitting pfd, 5 shs; No. 586. 

Utica Knitting com, 30 shs; No. 527. 

Warren Bros 2d pfd, 100 shs; No. 530. 

Western Pacific com scrip, $50; No. 544. 

Western Pacific (new) pfd, 5 shs; com, 7 
shs; $50 com scrip; No. 544. 

Western States Life Ins of San Francisco, 
20 shs; No. 550. 

West N Y & Pa R R com, 77. shs; No. 457. 

Western Pacific pfd (new), 1 sh; No. 153. 

Western Pacific com (new), 1 sh, with $50 
common scrip; No. 153. 

Western Pacific (new), $50 com scrip; No. 


468. 
Yonkers National Bank, 6 shs; No. 323. 
Brokers’ Listings. 


Want to Buy. 


KIELY & HORTON. 


Bleecker Street & Fulton Ferry. 
I!!uminating Power com. 
Marlin Arms. 

New York Motion Picture. 

Otis Elevator com & pfd. 
Wright-Martin pfd. 
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American Stove. 
t7. General Baking Co 6s. 
General Roofing com. 





MARK C. STEINBERG & CO. 


isi, National Candy Co com & pfd. 
: Ne. United Rwys Co of St Louis 4s. 


DAWSON, LYON & CO, 


01, Eastern Steel com. 
42, Hale & Kilborn com and pfd. 
National Casket. 


. & 
0. 


0. 43, U S$ Finishing com and pfd. 
582, JOHN J. LEVENSON. 
8. Eastern Power & Light 5s, 1918. 
Knickerbocker Ice 5s, 1941. 
586, Knoxville Gas 5s, 1933. 
Twin States Gas & Electric 4%s, 1926. 
West Virginia Traction 6s, 1917. 
L. SHERMAN ADAMS. 
» 50% Adirondack Elec Power com & pfd. 
t American Mfg Co com @ pfd. 
pfd, Boston & Virginia Transportation com. 
- New River Co com & pfd. 
», No, Northern States Power optional warrants. 
U 8 Worsted Ist pfd, 2d pfd & com. 
0. ST, STRANAHAN 4 CO. 
> No, Am W W & Elec com, pia & bonds, 
Citles Service com & pfd. 
Columbia Gas & Elec Ist 5s, 1927. 
Salmon River & Power Ist 5s, 1946. 
WILLIAMS, TROTH & COLEMAN. 
Central States Electric com. 
; Ne, Cities Service com & pfd. 
Republic Railway & Light com. 
; No Standard Gas & Electric com. 
Tennessee Railway, Light & Power com. 
; No DOUGLAS FENWICK & CO. 
General Baking Co 6s, 1936, pfd & com. 
29, Gulf Ofl Corp. 
7 Magnolia Petroleum. 
} shs; New Mexico & Arizona Land ctfs. 
New Orleans, Mobile & Chicago 5s ctfs. 
$1, H. N. WHITNEY & SONS. 
. 551, Central Union Gas 1st 5s, July, 1927. 
8h8; Edison Electric Illuminating, N Y, 5s, 1995. 
= N Y & Westchester Lighting 4s, 2004. 
- 904, N Y Gas & El L, H & Pow Ist 5s, 1948. 
53. Northern Union Gas Co 5s, 1927. 
J, 2 Westchester Lighting Co Ist 5s, 1950. 
. 490, DUQUESNE BOND CORPORATION. 
: Donner Steel Ist 5s, 1935. 
> No, Jamison Coal & Coke 5s, 1930-31. 
Monongahela River Coal & Coke 6s, 1949. 
New England Co com. 
Oklahoma Railway 5s, 1938. 
phs; WILLIAMSON & SQUIRE. 
Amer Graphophone com. 
. Bleecker St & Fulton Ferry 4s. 
shs; Milliken Bros, Inc, pfd 
New Jersey Zinc. 
Union Ferry 5s. 
_ MILLER & CO. 
» 304 Birmingham Ry @ Light 4%s & 68, 
Carolina Power & Light 5s, 1938. 
. 502 Dayton Lighting 5s, 1937. 
565. St Louis Gas Light 5s, 1944. 
mee Svracuse Rapid Transit Ist 5s, 1946. 
561. United States Telephone 5s, 1919. 
M. P H. D. ROBBINS & CO. 
ae Cent Ills Pub Serv Ist & ref 5s, 1952. 
: Dodge Mfg Ist 6s, 1917-1925. 
Long Island Let Ist 5s, 1936. 
+ No No N ¥ Util Inc, Ist & ref 5s, 1960. 
Bree West Un Gas & Elec Ist & ref 5s, 1950. 
ee MERRILL, LYNCH & CO. 
shs; 


Carbon Steel com. 
231 Central States Electric com. 
‘ ; Chalmers Motor com. 


ahs; Cities Service com. 
Eastern Steel com. 
» she Guantanamo Sugar. 
; . Kresge (S S) com. 
539. Santa Cecilia Sugar. 
; No. MORTON LACHENBRUCH & CO. 
American Piano com and pfd. 
Art Metal Construction. 
281 H. B. Claflin Co 1st pfd. 
Otis Steel. 
St Lawrence Pulp & Lumber 6s. 
U S Envelope com and pfd. 
14 Yale & Towne. 
ym, 7 JOHN D. CURTIS & CO. 
iso, Columbia Gas & Elec 1st 5s, 1937. 
cae Consolidated Power & Light 5s ($8 D), 1929. 
457 General Baking 6s, 1936. 
53. , Hackensack Water 5s, 1952. 
. $50 Knoxville Railway & Light 5s, 1945. 
Mississippi Valley Gas Elec 5s, 1922, 
; No New Amsterdam Gas 5s, 1948. 


Am Graphephone com and pfd. 


Northern Ohio Trac & Let 4s, 1933. 


Omaha & Council Bluffs Rwy & Bridge 5s, 


1928 


Texas Power & Light 5s, 1937. 


LAMARCHE & COADY. 


Amer Gas & Electric com and pfd. 
Amer Power & Light com and pfd 


American Sumatra Tobacco com and pfd. 


Pacific Gas & Electric com and pfd. 


Western Power com. 
OTTO BILLO. 


American Water Works & Blectric. 
National Securities Corporation. 





Superior California Farm Lands. 
Twin Falls N S Land & Water Co, 





RUFUS WAPLES & CO. 
West Penn Power ist Ss, 1946. 
MORGAN & FINLAY. 


American Investment Securities. 
Bronze Metal com and pfd. 
Guantanamo & Western R R 
Minneapolis General Electric 5s. 
O’Bannon Corporation com and pfd. 
Rochester, Syracuse & Eastern 5s. 
Syracuse, Lake Shore & Northern 5s. 
JOSEPH & WIENER. 
American Power & Light 6s, 121, 
Dallas Electric 5s, June, 1917. 
Eastern Power & Light 5s, 1018. 
Louisville Gas & Electric 6s, 1918. 
Miss Valley Gas & Electric 5s, 1922, 
Mobile Electric 5s, 146. 
Montreal Tramway 6s, 1917. 
Puget Sound Light & Traction 6s, 1919. 


H. C. SPILLER & CO. 
Anniston Water Supply ist 4s. 
Birmingham (Ala) Water Co 5s, 1939. 
City Water Co of Sedalia 58, 1937, 
New Albany (Ind) Water Ist 5s. 
U 8 Light & Heat Corp Ist 6s. 
Warren & Jamestown St Ry 5s, 1943. 


McBEE, JONES & CO. 


Howe Scale Co com. 

Key West Gas Co 6s. 
National Oil Corporation 6s, 
Single Service Package. 


P. W. BROOKS & CO. 
Brooklyn Borough Gas gen) 5s, 1945. 
Cont Gas & Elec Corp Ist coll tr 5s, 1927. 
Jackson Light & Traction Ist 5s, 1922, 
Tulsa Corporation ist 5s, 1932. 
Utah Gas & Coke Co Ist 5s, 1036. 


GILBERT ELIOTT & CO. 


Carbon Steel com & pfd. 
Eastern Steel com. 
Indian Refining com. 
Niles-Bement-Pond. 
Thomas Iron. 


CHAS. H. JONES & CO. 


Hale & Kilburn com. 

National Sugar. 

Phelps- Dodge. 

Semet Solvay. 

T. H. Symington com and pfd. 


F. J. LISMAN & CO. 
Ann Arbor R R Ist 4s. 
Cincinnati, Hamilton & Dayton gen 58, 1942. 
Detroit & Toledo Shore Line 4s, 
Mobile & Birmingham Ist 4s. 
Rutland R R Ist 4s. 
Toledo Terminal R R ist 44s. 


MICHAELIS & CO. 


Appalachian Power com. 

Cities Service com & pfd. 
Republic Railway & Ltd com & pfd. 
Toledo Trac, L & P com & pfd. 


Want to Sell. 


PEABODY, HOUGHTELING & CO. 
Mark Manufacturing Co serial 6s. 


DAWSON, LYON & CO. 


American Piano. 

American Sumatra Tob com & pfd. 
Central Aguirre Sugar com & pfd. 
National Surety. 

Warren Bros ist pfd. 


JOHN J. LEVENSON. 


Commonwealth Power, Ry & Light 6s, 1918. 
Denver Gas & Electric 5s, 1949, 
Hattiesburg Traction 6s, 1928. 

West Virginia Traction & Electric 6s, 1917. 


DUQUESNE BOND CORPORATION. 


Buffalo & Susquehanna Iron deb 5s. 
City & Suburban Gas 6s. 

Ontario Power 6s. 

Tower Hill Connellsville Coke, 
United Fuel Gas 6s. 

Wickwire Steel ist 6s. 


WILLIAMSON & SQUIRE. 
Eastern Steel. 
du Pont Powder. 
Milliken Bros, Inc, com. 
New Jersey Zinc. 
Singer Manufacturing. . 


MARK C. STEINBERG & CO, 
Chicago Lumber & Coal. 
Chicago Railway Equipment. 
City of St Louis 4s, 1928, 1929, 1931. 
Pine Bluff Co Ist 6s. 
Stromberg Carburetor. 


MORTON LACHENBRUCH & CO, 


American Real Estate 6s. 
Dayton Power & Light com and pfd. 
Eisenlohr (Otto) & Bro. com and pfd, 
Emerson-Brantingham com and pfd, 
Federal Light & Traction pfd. 
Parke- Davis. 
Philadelphia & Grays Ferry. 
Santa Cecilia Sugar pfd. 

DOUGLAS FENWICK & CO. 
General Baking Co 6s, 1936, pfd. 
Impertal Oil Co, Ltd. 
Magnolia Petroleum 
New Mexico & Arizona Land ctfs. 
New Orleans, Mobile & Chicago 5s etfs. 








H. C. SPILLER & CO. 
Champion Lumber Co bonds. 
City Light & Trac Co lst Se, 
Laurel Light & Ry list 6s. 
Marion & Rye Valley Ry Gs. 
Penn Central Bwg Co 66, due 1927. 
Tacoma Gas Light 5s. 
Union Buffalo Mills Co, 1st & 2d pfd. 
MORGAN & FINLAY. 
Arkansas Light & Power pfd. 
Great Lakes Steamship. 
New England Co deb 6s. 
Peerless Truck & Motor 6s, 
Rogue River Electric 5s. 


KIELY & HORTON. 
Marlin Arms, 
New York Motion Picture. 
Otis Elevator com & pfd. 
MICHAELIS & CO. 
American Brass Company. 
Babcock & Wilcox Company. 
ae Pt com. 
ndian Refining Company. 
Regal Motor pfd. . : 
STRANAHAN & CO. 
Am W W & Elec com, pfd & bonds. 
Cities Service com & pfd. 
woe Wamens Ly = ~~ col tr 5s, 1932, 
° ac Pub Serv Corp Ist 5s, 1935 & pfd 
Public Light & Power ist 5s, 1945. - 
WILLIAMS, TROTH & COLEMAN. 
American Gas & Electric com. 
American Water Works @ Electric com. 
Federal Light & Traction com. 
Pacific Gas & Electric com. 
Republic Railway & Light pfd. 
SIDNEY SPITZER & CO. 
Baitimore 4s, 1951 to 1962. 
Burke Co, N C, r & b 5s, 1921 to 1945. 
Davies Co, Ky r & b 4%, 1920 to 1940, 
De Soto Par, La, No 4 5s, 1918 to 1940, 
Dominion of Canada 5s, 1931. 
Greenwood, §S C, pav 6s, 1918 to 1925. 
Menominee, Mich, Sch 4s, 1921 to 1981 
Milwaukee, Wis, 4%s, 1920 to 1029, 
- GILBERT ELIOTT & CO, 
Am Cyanimid com & pfd. 
Canada Foundries & Forgings com & pfd. 
Carbon Steel com & pfd. 
Indiana Refining pfd. 
Niles-Bement- Pond. 
P. W. BROOKS & CO. 
Brooklyn Borough Gas Co gen! 58, 1945. 
Continental Gas & Elec Corp Ist 5s, 1927. 
Jackson Light & Trac Co Ist 5s, 1922, 
Tulsa Corporation Ist 58, 1982, 
Utah Gas & Coke Co Ist 5s, 1936. 


W. STURGIS MACOMBER, 
City of Edmonton 6s, 1918. 
City of Outremont, Que, 5e, 1918, 
City of Sydney 5s, 1944, 
City of Victoria 5s, 1918. 
Govt of Newfoundland 5s, 1919, 
Greater Winnipeg 5s, 1121. 
Province of Alberta 5s, 1925-26. 
Province of British Columbia 4%s, 1925 20. 
Province of Manitoba 5s, 1118-20, 
Province of Ontario 5s, 1026, 


McBEE, JONES & CO. 
Hartford Auto Parts pfd. 
Lamson & Hubbard pfd. 
Laurel Light & Railway 6s. 
Midland Railway 5s. 
United Gas & Electric Co 1st pfd. 


H. N. WHITNEY & SONS. 
Denver City Tramway 5s, 1919. 
French Municipal Loan 3 year 6s. 
Houston, Tex, Lighting & Pow fs, 1930. 
Lorain & Cleveland Ry 1st 5s, 1927, 
Ohio State Telephone Co 5s, 1944. 
Texas Power & Light Ist 5s. 
United States Telephone 5s, 1919. 


MILLER & CO. 
Cuban Government external 4%s @ 5s. 
Cuban Government Treasury 6s, 1918. 
Louisville, Henderson &@ St L 5s, 1946, 
New Orleans Ry & Light 4%s, 1935. 
United States Telephone 5s, 1919. 


H. D. ROBBINS & CO. 
Cent Ind Gas Ist 5s, 1931. 
Long Is Ltg Ist 5s, 1936. 
oy Line Ry list & cons 6s, series 


Topeka Ry & Lat 1st & ref Ss, 1933. 
United Let & Rwy conv 6s, 1926. 


CHAS. H. JONES & CO. 
Butterworth-Judson. 
Cripple Creek Central Ry com. 
Dayton Power & Light com. 
Santa Cecilia Sugar com. 
Texas & Pacific Coal. 


RUFUS WAPLES & CO. 
Lake Shore Electric 1st cons 58, 1928. 


JOSEPH & WIENER. 
Des Moines Electric 5s, 1938. 
Eastern Pennsylvania Ry 58, 1936. 
Indiana Lighting 4s, 1958, 
Lacombe Electric 5s, 1921. 
Pennsylvania Water & Power 5s, 1940. 


OTTO BILLO. 
American Water Works & Blectrie. 
Penn Seaboard Steel. 
West Penn Traction. 
Western N Y & Penn Traction. 
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THE EVOLUTION OF THE FARM LOAN. 
A Sound Investment Now as Compared with Its Specula- 
lative Character in the Early Nineties. 


By F. H. Ertel. 


In the early nineties the farm loan constituted the most 
discredited security extant; to-day the farm loan stands 
recognized as the most dependable, non-fluctuating, in- 
come-producing security obtainable anywhere. 

The evolution has been as remarkable as it has been 
deserved. 

When the farm loan was first brought to the attention 
of investors the first transcontinental railroads were be- 
ing completed, and the popular slogan, “Go west, young 
man,” brought thousand of fortune hunters to the then 
cheap and virgin lands offered by the government free or 
by the railroads at nominal prices in the west and north- 
west. Their principal asset was hope; their principal aim 
was to profit quickly and handsomely by the enhancement 
of the untried land by an early sale. 

All needed money to improve their holdings, and farm 
loan companies sprung up rapidly in the financial centers 
in the west to lend the necessary financial aid to the new 
settlers. 

The greatest land boom ever recorded was on, and 
the farm loan companies, largely through liberal adver- 
tising in the leading religious papers, soon found a golden 
stream of surplus funds, principally from the New Eng- 
land states, come to them to be invested in western 
farm loans. 

As a special inducement these old loan companies added 
their guaranty to every loan which resulted in a scramble 
for new loans in every direction. If the farmer (mostly 
amateurs) desired a loan for $1,000 the agent would urge 
him to borrow $1,500, and thus negotiate a sale of the 
property rather than a loan. A few years of bad crops, 
grasshoppers, etc., brought about the undoing of this 
pernicious system. 

The first settler soon gave up the struggle, and the 
only crop raised for several years was a bountiful crop 
of foreclosures. The pioneer companies which had guar- 
anteed these loans were soon compelled to go into bank- 
ruptcy, and the army of eastern investors in western 
farm loans found the English language wholly inadequate 
to denounce the farm loan as a security to be shunned 
forever. Thus reads the ancient history of the western 
farm loan. 


However, the lessons of the early days were not taught 
in vain for with the wondeful agricultural development of 
our country and the settlement of the same with experi- 
enced farmers the despised farm loan found itself gradu- 
ally rehabilitated. The farm loan business was taken up 
by men of highest business integrity, who surrounded the 
same with such safeguards as preclude loss to the in- 
vestor. 


To-day we find reliable loan companies in every agri- 
cultural state vieing with each other to submit to clients 
only such offerings as will meet every requirement of the 
most exacting investor. These successful loan companies 
confine their business entirely to the negotiation of farm 
loans, and their equipment covers every detail to insure 
absolute safety. No longer does the inspector of the 
loans of these companies work on a commission basis. 
He is paid a regular salary, and every inducement is 
offered him to reject all loans which do not measure 
up to the highest standard. 


No loan is made to exceed 50 per cent. of the con- 
servative valuation of the land. In most cases the loan 
is closed on a basis of from 33 1-3 per cent. to 40 per 
cent. of the actual value of the property. Careful atten- 


6% Buy Farm Mortages 5% 
From a Bank of Strength and Reputation 


Farm Mortgages. Any Size: 
Farm Mortgage Bonds, $100, $500, $1000 


Correspondence Invited 


The Peoples Trust & 
Savings Bank of Chicago 


EARLE H. REYNOLDS, President 
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Montana Farm Loans 


Preference on aceount of their superior intrinsic worth. 
Great care is necessary to deal only with 
companies of ample financial responsibility 

| and complete equipment to safeguard your 
S$ investment, 
Our offerings are made with our own funds 
™ and we loan only to farmers who are success- 
Given ful and prompt interest payers. 
We net you 6%. Our Service extends 

7 the full period of the loan and 

is free, 

Write for list of our Mortgages to-day. 


Bankers Loan & Mortgage 
To Company 
Capital $500,000 Frank O’Meara, Vice-Pres. 
BILLINGS, MONTANA 


To-Day 
















“Sessions Stands for Safety” 


Our 29 years’ experience, without a loss 
to a single client, warrants this slogan. 
Write for special list of Georgia 532% and 
6% Farm and City loans. 


Sessions Loan & Trust Company 


MOULTRIE M. SESSIONS, President. “‘Drawer 11”’ 
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G% First Mortgage Farm Loans 
Net Utah, Idaho, Oregon 


Eighteen consecutive years of successful business in the same 
place, ee | the same lines, without a single foreclosure or one 
cent loss interest or prineipal, is indicative of correct methods 
and is the guarantee of integrity, promptness and reliability. 

own funds are invested in every farm loan, which consti- 
pute dependable income producers with interest paid the day it 
s due. : 

Our equipment offers absolute safeguard and our services 
will meet the requirements of the most exacting investor. 

These loans are obtainable from $1,000 up. 

Fer your information as to our thoroughness let us mail you 
a copy of one of our last leans. 


FOSS BROTHERS, Preston, Idaho 
LUTHER S. FOSS, Eccles Bldg., Ogden, Utah 








To Our Readers 


For the protection of the readers of The 
Financial World in their investments in 
FARM MORTGAGES it is required of dealers 
in such securities, before their advertising 
can appear in our columns, to furnish us with 
three reliable and satisfactory references. 














7 Backed by South- 
Oern Idaho Farms 


We inspect, personally, every loan, and base those 
made on a valuation of never to exceed 40%. Loans ef 
$1,000 and upwards at 6% net. 


We will furnish highest bank references and com- 
plete information on request. No time like NOW. 


POCATELLO SECURITY TRUST COMPANY 


POCATELLO, IDAHO. 
L. H. LATHROP, Pres. H. R, FREELAND, Sec. 








When writing advertisers, tell them you are a subscriber to The Financial World. 
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tion is given to the examination of title, and in many 
instances a guarantee of a good title accompanies each 
loan. 

If the investor will deal only with loan companies of 
wide experience and unquestioned financial standing; if 
the investor will select his security from states with di- 
yersified crops and ample yearly rainfall, and if the in- 
yestor will require that the farm be worth at least twice 
the amount loaned upon he will secure a perfect invest- 
ment that cannot be matched by any other form of secur- 
ity on earth. 


Be sure your loan represents a first lien. During the 
past two years the demand for farm loans has increased 
so rapidly that the well established loan companies find 
themselves wholly unable to keep up with it. But very 
few houses now publish a monthly list of their offerings, 
as most of their loans are sold as fast as completed, 


The rate of interest shows a decided tendency towards 
a lower level. In the corn belt of Illinois and Iowa the 
prevailing rate is 5 per cent., with occasional offerings at 
a slightly high rate; throughout the west and south 6 per 
cent is the best rate obtainable at present. In sparsely 
settled sections, such as New Mexico, Nevada and Ari- 
zona, 7 per cent. can yet be obtained. 


CAN THE RAILROAD STOCKS COME BACK? 
Freight Blockade Renews the Crisis—the Reaction 
Since January 1. 

Half a dozen times in the last six months the hope has 
arisen in speculative circles that the railroad stocks were 
about to come back to their own again and enjoy the 
favor once more of the speculative public. Each time 
the hope died aborning and speculators and the public 
clung to the old love, the industrials. This week the old 
hope recurred, and it was inspired by a snappy movement 
upward, led by Union Pacific, which lately unexpectedly 
declared an extra dividend of % of one per cent. for the 
common. Less than two market sessions, however, was 
the extent of the interest, after which the buying died out. 

The rails have moved irregularly since January 1, but 
generally the trend has been downward. Union Pacific 
on January 2 sold at 147, and this week was 8 to 10 points 
lower. It must be remembered also that since January 1, 
Union Pacific has declared two extra dividends, totalling 
2%, per cent. Southern Pacific sold at 97 when the year 
opened, and is down five points or so in the face of the 
best monthly earnings recorded in the company’s history 
and with prospects for their continuance. Illinois Cen- 
tral is off about 6 points from the early January price, 
despite substantial gains in earnings, New Haven, under 
the influence of sinister rumors respecting its future, is 
down 12 to 15 points, and actually below the minimum 
price which the Stock Exchange fixed when the Exchange 
resumed trading in the winter of 1914; St. Paul is off 
about 12 points, and two to three points below its mini- 
mum price; and Canadian Pacific, Pennsylvania and Great 
Northern are so close to their minimum prices the differ- 
ence is inconsequential. 


These examples are sufficient to prove that a period 
of depression has overtaken the rails, but the disease 
they are suffering from is far from any real diagnosis 
that any two financial doctors can agree upon. Some of 
them say the market is being overshadowed by the high 
cost of their living, with no chance of recuperation be- 
cause the Interstate Commerce Commission is continually 
turning down applications for advances in rates, even 
modest ones, while still others aver that there is a weak 
sister, a very big one, that will have to go through a 
reorganization. This is New Haven, which has $25,000,000 
4Y%, per cent. notes coming due May 1, and other obliga- 
tions making a total of $40,000,000, which the new turn 
in money conditions as the result of the U-boat campaign 
may make exceedingly difficult to care for. Still others 
point out that railroad freight movements at the eastern 
seaboard have been almost completely paralyzed, with 
thousands of loaded cars piled up in the yards and no 





Do You Save? 


For 30 years we have made 
money for our customers, without 
the loss of a penny. 


We pay 4% on savings deposits, 
under the ordinary regulations. 





¢ ayo 
rN er os We recommend our other 6% 
time securities to those who place 


safety above everything else. 





Choice 6% 
Salt Lake City 


It will pay you to become ac- 
First Mortgages 


quainted with us. Write to-day. 


Salt Lake Security & Trust Co. 
Salt Lake City, Utah 


E. D. WOODRUFF, Pres. GEORGE M. CANNON, Cashier 
Capital, $300,000—Surplus, $100,000 























arm Mortgages 


Thoroughly safeguarded by highly 
improved farms constantly enhancin 
in value. We close all our loans with 
our own funds. Remit‘ interest and 
principal the day it is due. Our busi- 
ness is confined to farm loans. Long 
Experience. Highest Bank Refer- 
ences. Write us. 


The F. B. Collins Investment Co. 


HOME OFFICE CHICAGO OFFICE 
Oklahoma City 727 Monadnock Block 
Oka. F. H. ERTEL, Manager 


of CENTRAL NEBRASKA Ty 
)/o FARM LOANS UO 


Our loans are backed by a security constantly growing in value— 
not affected by war or panic—always worth par. 

Middle Western Nebraska is recognized as a rich, dependable cattle 
raising country where grass is abundant and alfalfa, corm and o 
feed crops grow. 

Cattle today constitutes the world’s greatest necessity. 

No loan exceeds 40% of conservative valuation. Every loan person- 
ally inspected. Obtainable in sums to suit. 


Send for references and particulars 


Talmage Loomis Investment Co. 


OMAHA, NEBRASKA 




















When writing advertisers, tell them you are a eubsoriber to The Financial World. 


* e * 
The Imperial Valley of California 
has no crop failures on account of its inex- 
haustible supply of water, its fertile soil and 
6 % 
and 
64% 
tion. Highest bank references. Write me 
to-day. 


PHILO JONES, 


obtained here both in diversity and quantity 
of crops. 

Its farm mertgages, backed by the never 
disappointing irrigated farms, cannot be sur- 
assed for their income producing dependa- 
ility. 

Get the facts. 

My loans have stood the test of time and 
mever exceed 331-3% of conservative valua- 


Brawley, Cal. 








SIX ARTICLES ON 


FARM MORTGAGES 
By CARSON M. REGAN 


The Financial World has issued a brochure for 
distribution among farm mortgage advertisers and 
farm mortgage investors, six of the best articles 
written by Carson M. Regan, the well known au- 
thority on farm mortgages. 

A copy can be had by any one interested in thie 
type of investments for but 


TEN CENTS 
THE FINANCIAL WORLD, 


29 Broadway 
New York 
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ships to take their contents. The proof of this is that the 
total exports for two days this week was only $409,000, 
against a total of more than $93,000,000 last week: A 
high authority states that the railroad congestion is infin- 
itely worse than it was in 1907 and extends from the At- 
lantic Coast to beyond the Mississippi. 

The only bright ray of hope is found in the indications 
that the Government and the railroads are getting to- 
gether with representatives of the roads in conference 
with the Government officials at Washington to devise 
ways and means to relieve the blockade and arrange a 
scheme of close co-operation in the event of war. Janu- 
ary and February earnings statements when published 
will undoubtedly show a severe shrinkage in both gross 
and net and shareholders should be prepared for it. If 
the blockade is not soon relieved it is not unlikely that ef- 
forts by bear traders will be made to bring about further 
unsettlement. 





A MILITANT STOCK EXCHANGE. 
With An Aggressive Policy It Could Appeal With 
Confidence to Public Opinion. 

By the general public the real economic functions per- 
formed by the New York Stock Exchange is s¢arcely un- 
derstood. Those who give little thought to the serious 
side of the financial machinery of the Exchange look upon 
it merely as a place where speculation holds forth. Most 
of the reading they absorb consists of the daily speculative 
gossip about fluctuation in prices, explanations for their 
rise and fall, the large fortunes lucky operators have made 
and large losses also, the doings of pools, and about 
manipulation. Lately their reading has concerned itself 
about mysterious leaks by which those in favor in circles 
where important information originates can use to their 
advantage and like greedy ogres take in the unsophisti- 
cated people. As the New York Stock Exchange provides 
the machinery for the quick barter in securities the public, 
unaware oi its real place in the business life of the coun- 
try, blames and criticizes it for all the ills that befall 
them. 

As long as the New York Stock Exchange does not 
answer back but feels that it is securely entrenched 
against all public assault, it will continue to provide the 
agitator and general slanderers of the Lawson ilk a shining 
target and it will continue to find itself friendless at the 
court of public opinion. If the Exchange were to tell the 
people that most of the members act solely as brokers for 
the execution of orders in securities and that they cannot 
control the sources through which its business originated, 
it would not be blamed so often for situations over which 
it had no control. If the Exchange were to invite people 
with grievances, even though fanciful, to file their com- 
plaints with the proper committee, it would result in the 
removal of the bad feeling. The average individual is 
receptive to reasoning. 

We are not holding a brief for the Stock Exchange. 
It has its faults, like other large institutions, and we dare 
says one of its greatest is its lack of aggressiveness. With 
its power it could bring about many reforms but in this 
direction it has always displayed an abject spirit of lassi- 
tude. An enterprising advertising agency has addressed a 
monograph to the Governors of the Stock Exchange point- 
ing out in it that it should effectively answer its slanderers 
through advertising in the newspapers—in others words 
should not allow attacks upon it pass unnoticed but should 
fight back with the weapon of truth. The truth will 
always get an audience. Large corporations have found 
that if they openly take to the advertising columns with 
their side of any controversy they never fail to receive 
a respectful hearing. 

But before the Stock Exchange undertakes this course 
it first should fortify itself with a militant policy and back 
that up with an aggressive Board of Governors who are 
not afraid to meet their critics on open ground and cross 
swords of facts with them. Such a suggestion has fre- 
quently been made to the Stock Exchange but always has 
fallen upon deaf ears. 
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“ALWAYS WORTH PAR™ 


Every note is secured by 


FIRST MORTGAGE 


On a Producing Farm in Active 
Cultivation 
Worth not less than TWO AND ONE-HALF 


TIMES THE NOTE. 


REFERENCES: Chatham & Phenix National Bank of New 
York, Denver National Bank, Denver, National Bank of the 
Republic, Salt Lake City. 


The Irrigated Farms Mortgage Co., Denver, Colo. 


JOHN V. N. DORR, Pres. JOS. D. HITCH, V.-Pres. & Mgr. 
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The Cost of Living 


Demands Higher Income 


You can obtain 7% by investing your surplus in good 
Idaho Farm Leans. 

Nothing safer—nothing more profitable. 

Make your selections now as interest rates are 
steadily decreasing. 

Behind these loans stands a security worth twice or 
three times the amount involved. 

From $500 upward. 

Write for particulars and bank references. 

Our investment facts will interest you. 


Frank Housman & Co., Fairfield, Idaho 














To Reach Investors in Western and South- 
western Ohio, use the 


NEWS LEAGUE OF OHIO 


Dayton News 
Springfield News 
(Both papers published Evening and Sunday) 


There’s a good volume of investment money in the 
territory served by the News League. The right 
proposition will bring it into circulation. 


- NEWS LEAGUE OF OHIO 
DAYTON, OHIO 
Members of “A. B. C.” 


New York—I. A. Klein, Metropolitan Tower 
Chicago—John Glass, Peoples Gas Building 
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GEORGE F. BAKER 


‘*the hardest shell and the kindest 
heart in America,”’ is B.C. FORBES’ 
description of one of America’s three 
richest men. 

At all the news stands in this week’s 


Leslie's 


225 Fifth Avenue, New York City 
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IN THE FAIRY LAND OF FINANCE, 
Sargent Should Produce Figures—A New Napoleon of 
Finance—A House Organ’s Lure. 

Any fiscal agent or investment bankers desirous to 
invite the confidence of investors in securities which they 
claim will interest them, should, as is the custom, furnish 
a financial statement. For some time we have diligently 
tried to secure such information regarding the financial 
status of the Commonwealth Finance Corporation of New 
York, a company with a capital of $10,000,000 in preferred 
and $7,500,000 in common stock, which is offering its 
securities publicly through Sargent & Co. of Minne- 
apolis. 

The company proposes to embark in the business of 
financing the sale of automobiles on the installment plan 
by buying such paper from the manufacturers or buying 
the machines for cash and then selling them on easy pay- 
ments. Investors are asked to pay $125 a share for the 
preferred stock, receiving with each share a bonus of one 
share of common stock. The company, in reply to 
requests for a financial statement, states it is not issuing 
one at this time as it has been in business only a few 
months. But that should not make it difficult to issue 
a balance sheet indicating how much capital has already 
been raised, for the investor could tell whether the whole 
capital stock will be sold and whether the concern will be 
properly financed to undertake such a big business as it 
contemplates and which requires so much liquid cash to 
swing it.. Until The Financial World is enlightened upon 
this important phase of the company, it suggests to in- 
vestors they are buying a pig in a poke when they pur- 
chase this stock. 





Not Much of a Bankers’ Syndicate. 

A syndicate organized for the purpose of purchasing 
issues Of securities to retail and distribute to investors 
the profits which bankers usually earn, is the special crea- 
tion of DeArmond Lindes, a dapper young Napoleon of 
Finance, who maintains an office in the Franklin Bank 
Bldg., in Philadelphia. He calls his syndicate the “Bank- 
ers’ Syndicate,” but the only semblance of financial 
strength it ever has had is in the use of the word “Banker.” 
We are informed through a creditable source that Lindes 
did not succeed in placing much of the syndicate’s stock 
and has abandoned his scheme, but instead intends to 
go into the investment business over his own name and 
in this connection has applied to the Consolidated Stock 
Exchange of New York for a membership. 

It is not so easy to organize $5,000,000 Bankers’ Syndi- 
cates. People who usually go into such eriterprises are 
very anxious to know the identity of the men who will 
manage it as in such businesses character and ability are 
synonymous with success. 





Poor Trash to Recommend. 

Carroll Felter & Co. of New York continue to recom- 
mend to holders of International Educational Publishing 
Co. stock, who paid around $50 a share for it, that 
they purchase additional stock-for $2.50 a share, stat- 
ing it is their belief that this is the best way to average 
up on this poor investment. The proposition is so hope- 
less that buying more of the stock simply means the 
accumulation of more trash. 





Stung Again. 

Mr. Investor walked up to the Subway newsstand. He 
was searching for a financial publication to further his 
knowledge regarding sound investments. On the stand 
he noticed prominently displayed “The Financial Review,” 
“A journal of impartial information—not recommenda- 
tion,” was the way the publishers described the journal 
on the title page. All it cost was ten cents—a reasonable 
Price—so Mr. Investor dug down and hauled forth a dime 
which he exchanged for the journal and then sought a 
comfortable spot in a subway train, there to feast on the 
financial advice he believed it contained. When he opened 
it he found it was but a house organ for Coleman & Reitz, 
brokers in New York, and when he discovered this all he 





EXPORT SHIPPERS’ DRAFTS 


If you are interested in the collection, or negotiation, of 
shippers’ drafts on foreign countries, your name should be 
listed in the Exporters’ Encyclopaedia, the standard reference 
work of the export shipping interests. 

The 1917-1918 edition (13th year) of the Encyclopaedia is now 
being prepared and will be issued about April 15. 

The cost of listing your name in the section relating to 
Shippers’ Drafts is very small, ranging from $5.00 to $150.00, 
according to the number of countries you wish to cover. 

The Exporters’ Encyclopaedia reaches all the export and ship- 
ping interests of the United States, including the largest manu- 
facturers of the country. Write for particulars. 


EXPORTERS’ ENCYCLOPAEDIA CO. 
80 Broad Street, New York City 














The Providence Tribune 


in its financial department reflects 
an earnest effort to give the people 
of this exceptionally wealthy 
community the very best financial 
information obtainable. 





Financial advertising is given par- 
ticular attention by The Providence 
Tribune. 














A Fertile Field 


The banker or broker seeking investment 
Clients will find them in unusual quantity 
in the rich Northeastern section of Pennsyl- 
vania. 


Bank deposits in Scranton, Pa., $60,000,000 


Bank clearings during January, 
| Se Tt: $16,000,000 


This section can be most efficiently cov- 
ered through the advertising columns of 


Che Srranton 
Republican 


The only newspaper in this community 
which maintains exclusive financial Wall 
Street correspondence and therefore supplies 
the best quality service to its readers and 
advertisers. 


For rates and other information apply to 


PAUL BLOCK, Inc., 
250 Fifth Avenue, New York. 
Special Foreign Representative. 




















a ———— 





When writing advertisers, tell them you are a subscriber to The Financial World. 








~* 





36 THE FINANCIAL WORLD. 


February 17, 1917 





could be heard to ejaculate was “Stung Again!” It is a 
new scheme of getting in touch with the investor, but it 
will prove unprofitable, for he will consider that it is a 
petty business to extract a dime from him for literature 
merely employed to advertise a brokerage firm. 





ADIRONDACK POWER’S EXPANSION. 

Opposition which developed among the common stock- 
holders of the Adirondack Power Co. to the proposal to 
in part pay for the acquisition of five utility companies, 
Schenectady Illuminating, Mohawk Gas, Schenectady 
Power, East Creek Electric Light & Power and Edison 
Electric Light & Power of Amsterdam, operating in its 
general territory, has not lessened. Under the plan com- 
mon stockholders are asked to consent to a reduction of 
the par value of their shares from $100 to $50, and accept 
one new share of the reduced par value for each old share. 
This would double the number of common shares, and an 
option on a block of the remainder has been taken by 
Stone & Webster Management Corporation, managers of 
the property. In addition, a new first and refunding mort- 
gage is proposed, under which $6,500,000 are to be sold 
and $5,000,000 exchanged for the company’s present out- 
standing bonds. The preferred also is to be increased to 
$7,000,000. This will give the new organization securities 
of $28,000,000 outstanding, against $17,000,000 now. 

The common stock of Adirondack Power is now in a 
voting trust which expires Feb. 20, 1917, and unless the 
proposed plan can be declared operative by that date the 
opposition to it may be strengthened by delivery of the 
definite stock certificates. The opposition does not seem 
to be based on the theory that it is not a good thing for 
Adirondack Power or that it is paying too much for the 
five properties, but solely on the ground that the common 
stockholders should not be asked to contribute a stock 
bonus to the concern to which they, as owners, have been' 
paying a liberal amount for managing it. Some local 
holders of Adirondack Power common are confident that 
a modification of the plan as it relates to them will be 
necessary. 





THE LION AND THE MOUSE. 

Mr. J. P. Rockerbilt, the Captain of millions, found him- 
self confronted by a Small investor who was Desirous 
and Anxious to partake for himself 5 shares of the Newly- 
Born $50,000,000 undertaking. As 50 of the Captain’s 
Admiring Associates had already contributed One million 
Iron Men each, he was about to Throw this annoying 
Reminder of Pocket change in the Discards as he would 
a Burnt match, when the Small investor begged Tearfully 
for his Freedom. The Magnanimous Magnate having 
just digested a Resplendent Repast, was feeling Cheerfully 
Charitable. The Small investor promised to show his 
Gracious Gratitude if Liberty were bestowed upon him. 
Removing the Corona Corona, the Generous Giant of 
finance Good-naturedly Granted the request. 

Four score moons filled to the Brim had made light 
of the Darkness. Rockerbilt, the Currency King, stroked 
his Perplexed brow, for he was Nonplussed. He must 
float on the Sea of finance an underwriting Totaling $100,- 
000,000, but the market was Glutted and his financial 
friends were Satiated, so he knew the time was most 
inauspicious. Nevertheless, it Must be done. But How 
and Whence? 

Small investor heard of this Puzzling Problem, and, pre- 
senting himself before the Massive Moneyed man, he 
said, “Mr. Rockerbilt, if you will allow me and my broth- 
ers to Participate—give all the People, the Real People, 
a chance to Come in, I'll guarantee that you will Place 
the Entire issue.” 

Having no Handy Alternative, Mr. Rockerbilt accepted 
this Sensible Suggestion, and, much to his Surprise, not 
only were the $100,000,000 all sold but Orders were re- 
ceived for Twice this Amount. 

ERGO—the Lowest may Fly as High as the Highest. 








Accurate News of 
Pacific Northwest 


Have you business or investment inter- 
ests in Washington, Oregon, Montana, 
Idaho, Alaska or British Columbia? 


The authoritative commercial and financial publi- 
cation of this section is BUSINESS CHRONICLE 
OF THE PACIFIC NORTHWEST, issued every 
Saturday morning. It tells what you need to know 
of banking, investments, lumber, fish, apples, agri- 
cultural products, mining, foreign trade, railway 
and marine transportation, commercial and busi- 
ness affairs generally, and analyzes current progress 
and development. You may rely upon what you 
see in its columns. 


Send for free sample copy. There is no paper like it anywhere. 


Business Chronicle 


EDWIN SELVIN, Editor 
Alaska Building, Seattle, U. S. A. 




















AETNA EXPLOSIVES PROTECTIVE COMMITTEE. 

The affairs of the Aetna Explosives Co. have become so 
involved that notices are being sent to common and pre- 
ferred shareholders urging them to deposit their securities 
for the protection of their interests. The committee is 
headed by Mr. A. Bradford, president of the Butterworth 
Judson Co.; T. C. Gillespie is secretary of the committee. 
The committee is given broad powers to investigate the 
affairs of the company, change the management and “con- 
sent to the appointment of receivers or trustees.” 

The company’s stocks have been steadily declining for 
months and the common a short time ago sold down 
around $1 per share. Some of the company’s war con- 
tracts could not be properly financed and help from a Bos- 
ton syndicate of bankers did not seem to be more than 2 
temporary stop-gap in its troubles. 








PHILADELPHIA 


America’s Greatest 
Industrial City. 


“The PRESS” 


Philadelphia's Great 
Industrial Paper. 


Financial Advertising 


in the Philadelphia Press brings 
maximum returns because “The 
Press’’ is read by the sound, conser- 
vative business men of Philadelphia 
—the men with money to invest. 
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INFORMATIVE FINANCIAL LITERA- 
TURE, 

“Selling Power” is the title of a 
magazine issued every other month by 
the Rudolph Guenther Advertising 
gency, Ine. Its purpose is to aid 
financial houses in their advertising 
problems and to discuss the principles 
of marketing securities. 

The Mechanics & Metals National 
Bank, 20 Nassau St, N. Y. City, has 
syst issued a pamphlet on the proposed 
amendments to the Federal Reserve 
- The Bankers Trust Co., 14 Wall St., 
nN. Y. City, has prepared a pamphlet de- 
scribing the income tax as affecting 
non-residents aliens. 

The First National Bank of Philadel- 
phia has issued its February 15th bul- 
jetin, Which contains a review of the 


pusiness and financial situation 
throughout the country. 
liow Holding Companies Upbuild 


Utilities” is the title of an article be- 
ng published by the United Gas & 
Electric Corporation, 61 Broadway, N. 
y, City. It is the work of the president 
of the company, E. G. Connette. 

Michaelis & Co., 61 Broadway, N. Y. 

City, have prepared a circular letter 
describing a number of Public Utilities 
and Industrial preferred stocks. It 
shows the present total capitalization 
of the companies, latest earnings, pres- 
ent dividend rate, market price and 
yield. 
" J. Frank Howell, 52 Broadway, N. Y. 
City, has prepared a circular letter de- 
scribing the properties of The United 
Sugar Companies, 

Merrill, Lynch & Co., 7 Wall St., N. 
y. City, has issued a circular letter 
showing the progress made by the §. S. 
Kresge Co, over a_ period of eight 


years. 

For the benefit of those who are un- 
acquainted with railroad accounting 
methods, C, S. Sikes, General Auditor 
of the Pere Marquette Railroad, has 
written a book on the subject, entitled 
“Railway Accounting.” The book is is- 
sued by the La Salle Extension Univer- 
sity of Chicago, Ill. 

The National City Bank of New York 
City has issued bound copies of its 
monthly circulars for 1916. The book 
contains many authoritative articles on 
current finance and economics. 

Knauth-Nachod & Kuhne, 120 Broad- 
way, have issued their February 15 
circular letter on “The Investment Sit- 
uation.” 


FINANCE THE COUNTRY AROUND. 


A stockholders meeting of the Qua- 
ker Oats Company will be held today 
(Feb. 17), to vote upon a proposed in- 
crease of the preferred stock from $9,- 
(00,000 to $15,000,000, and the common, 
stock from $10,000,000 to $15,000,000. 
_S. W. Straus & Co., 159 Broadway, 
New York Citv, announces that they 
have purchased an issue of first mort- 
ga bonds of the Touraine Building, 
to 1532 Spruce street, New York 
City, amounting to $1,200,000. The 
bonds are being offered at a price to 
yield 6 per cent. 

The directors of the Pacific Mills of 
Fall River, Mass., have voted to rec- 
ommend to stockholders at the annual 
meeting to be held on Feb. 20, an in- 
rease of the canital stock from $12,- 
000,000 to $15,000,000. 

It has been reported that the offer- 

ing of the $7,000,000 Empire Refining 
Co, tirst mortgave and collateral trust 
l)-year sinking fund 6 per cent. bonds, 
due 1927, which were recently offered 
to the public, have met with marked 
success. Approximately $5,250.000 of 
the bonds have been sold to date. 
The Arkansas Valley Railway, Light 
& Power Co, reports gross earnings of 
$1,260,287 for the year ended Dec. 31, 
an increase of 7 per cent. over the 
previous year. Net earnings increased 
il per cent, 

Net earnings of the Western States 
Gas & Electric Co. for December, 1916, 
amounted to $55,969, an increase of 6 
ber cent. over the same month of 1915. 
Gross earnings in January, 1917, in- 
creased 10 per cent, over January, 1916, 
_Miller & Co., members of the New 
York Stock Exchange, formerly of 29 
Broadway, have moved to larger quar- 
ters in the Equitable Building, 120 
Broadway, New York City. 

The Jewel Tea Co., sales for four 
weeks ending Jan, 27, totaled $1,161,- 
vol, an increase of $364,703. 

Lee, Higginson & Co., associated with 
H lsey, Stuart & Co., Russell, Brewster 
« Co., and the Illinois Trust & Savings 

nk of Chicago, have purchased $5,000,- 
*00 Publie Serice Co., of Northern IHi- 
nOls 6% debentures, due serially March 
1, 1918-22. Total funded debt, includ- 
ing this issue, is $31,346,100. For 1916 
the company earned $3,274,673 net, or 
Just twice the annual interest on the 


entire outstanding debt, including these 
bonds, 









Howe, Snow, Corrigan & Bertles, of 
Grand Rapids, Mich., are offering $200,- 
000 first mortgage 5% sinking fund 
gold bonds of the Wabash Valley Elec- 
tric Co. on a 5%% basis. Net earn- 
ings are over 4% times bond interest. 

The first annual report of the Ed- 
munds & Jones Corporation for the 
year ended Dec. 31, 1916, shows the con- 
cern to have earned a net profit of 
$561,926, or almost 8% times the divi- 
dends requirements on the $950,000 pre- 
ferred issue and $12 per share on the 
40,000 shares of ‘common stock out- 
standing. 

Stockholders of the Westinghouse 
Electric Co. have voted to increase the 
common stock from $60.060,000 to $75,- 
000,000. The new stock is to be com- 
mon shares with a par value of $50. 


DOINGS ON THE CURB MARKET. 


The Curb Market experienced an- 
other uninteresting week. Trading was 
on a very small scale, and at times 
during the week was at a standstill. 
Prices fluctuated within a small com- 
pass and failed to convey a meaning 
as to existing sentiment, At no time 
did the market show any definite 
trend. Friday’s market was on the 
same basis as the first part of the 
week, 

Several of the industrial companies 
issued their annual statements, which 
were very favorable. Underwood Type- 
writer earned $2,078,988 for its com- 
mon stock or equal to 24.43%, which 
compares with 12% the previous year. 
Niles-Bement-Pond Co. showed gross 
profits of $5,090,259 for 1916, from 
which dividends amounting to $969,688 
were taken. The company is reported 
to be in an excellent financial position, 
Atlas Powder reported for 1916 a bal- 
ance of $2,551,084, before the common 
dividend, which is equal to 60.99%, 
compared with 35.80% in 1915. It was 
the best year the company ever had. 
Du Pont Powder reported earnings 
equivalent to 133% on the common 
stock, against 94% in 1915. 

Maxim Munitions shares continue to 
sink to new low levels each day. On 
Friday the stock sold at 2%, or the 
lowest on record, The company fails 
to issue any kind of a report or en- 
lighten shareholders as to the real 
trouble, but it is stated that an inves- 
tigation of the affairs of the company 
is now being conducted by former of- 
ficials. When the stock was first 
brought out the promoters were tell- 
ing the public about the large profits 
the company would receive from war 
orders, but what has happened no one 
knows. 

Very little trading was done in the 
oil shares this week, but the prices of 
the majority of the independent com- 
panies remained firm, The rest of the 
list was quiet. 


EQUITABLE LIFE’S GOOD YEAR, 

The annual statement of the Equi- 
table Life Assurance Society of the 
United States gives evidence of the 
company’s continued progress. 

Increases are shown in new insur- 
ance, outstanding insurance, assets 
and surplus. The interest rate for the 
year increased and the mortality rate 
and expense rate decreased. The pay- 
ments to policyholders in 1916 aggre- 
gated $58,915,422, making a total since 
organization of $1,100,057,839. The in- 
surance on the company’s books now 
amounts to $1,607.089,581, an increase 
for the year of $77,203,000. The new 
insurance paid for totaled $209,706,- 
988, covering 130,000 lives. Of 6,241 
domestic death claims paid during the 
year over 98% were settled within one 
day after receipt of the proofs of 
death. 





A Popular New 
Investment: 


The recent issue of 6¢ ($100 Bonds) authorized bythe 
Cuban Government is making a strong appeal to 
American Investors desirous of safely increasing the 
earning power of their principal. The small denomi- 
nation of the bonds ($100) and the partial payment 
plan are also of strong appeal because they offer an 
unusually attractive plan for saving money. 

While comparatively new to the United States, this form of invest- 
ment has met with success in France andit is only because of dis- 
turbed conditions abroad that this opportunity is offered to Ameri- 
can investors. 


Signed & Sealed by 
the Cuban Government 


Cuba is today the second richest country per capita in the world. In 
order to further develop its vast natural resources, the Banco Terri- 


torial de Cuba, with a capital of $5,000,000 has been exclusively 
authorized by the Government toissue Mortgage Bonds on Cuban 
Real Estate. These bords are signed and sealed by the Official 
Comptroller appointed by the Government. Ths entire capital of 
the bank, which is virtually under Government control, is pledged 


for the payment of principal and interest, 


Within Reach of All 


It is safe to say that the small unit and the partial payment plan 
bring this attractive issue within the reach of many investors hitherto 
unable to invest their savings under such favorable conditions, 
This seems to he evidenced by the great amount ofinterest mani- 
.ested in our previous announcements to the investing public, 


4 Books Free 


In order to acquaint the investing public with the Governmental, 
Industrial, Agriculturaland Investment features of Cuba. we have 
prepared four books, each dealing in an authoritative and interest- 
ing manner with one ofthe subjects named. The books are nicely 
bound and contain statistics of great importance and two Jarge 
colored maps. A set will be mailed without charge to all who 
write before the limited editions are exhausted. 












BANKERS’ LOAN & SECURITIES CO. 
620 Common St. James L. Wright, President New Orleans 





Two New York Stock Exchange mem- 
bership seats were sold this week for 
$65,000, a decrease of $5,000 compared 
with the last previous sale. 
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MiusER & GOMPANY 


Members 
New York Stock Exchange 


announce 
their removal 


EQUITABLE BUILDING 


i2ZO BROADWAY 
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MEETINGS. 


THE ALLIANCE REALTY COMPANY. 

Notice is hereby given that the Annual 
Meeting of the Stockholders of The Alliance 
Realty Company will be held at the office 
of the Company, No. 115 Broadway, in the 
Borough of Manhattan, City of New York, 
on the 23rd day of February, 1917, at 12 o’clock 
noon, for the annual election of Directors of 
said Company and of two Inspectors of Elec- 
tion, to serve for the succeeding year, and 
for such other business as may properly 
come es such meetin 





WARD W. SMITH, Secretary. 
February 8, 1917. 


UNITED STATES RUBBER COMPANY. 


New Brunswick, New Jersey, February 14, 1917. 
Notice is hereby given that the Twenty- 
fifth Annual Meeting of the Stockholders of 
the United States Rubber Comoany will be 
held at the principal office of the Company, 
in the City of New Brunswick, New Jersey, 
on Tuesday, March 20th, 1917, at 12 o’clock 
noon, for the election of Directors, and for 
the transaction of any and all business that 
may properly come before the meeting, includ- 
ing considering and voting upon the approval 
nd ratification of all purchases, contracts, 
acts, proceedings, elections and appointments 
by the Board of Directors and the Executive 
Committee since the Twenty-fourth ‘Annual 
Meeting of the Stockholders of the Company 
on March 2lst,\1916, and of all matters re- 
ferred to in the Twenty-fifth Annual Report 
to Stockholders, which will be sent to Stock- 
holders before the meeting, and in the pro- 
ceedings of the Board of Directors and the 
Executive Committee, which, until the meet- 
ing, will be open to examination by Stock- 
holders of record agg | business hours at 
the New York Office of the Company, 1790 
Broadway. j 

The Transfer Books will not be closed, but 
the New Jersey Corporation Law will not 
allow to be voted any share of stock which 
shall have been transferred after February 
28th, 1917. a 

By order of the Board of Directors. 


SAMUEL NORRIS, Secretary. 


WESTINGHOUSE ELECTRIC 
& MANUFACTURING COMPANY. 
NOTICE TO STOCKHOLDERS. 
Stockholders are hereby notified that at a 
special meeting duly called for the purpose 
and held at East Pittsburgh, Pennsylvania, 
on February 15, 1917, the stockholders duly 
consented to the increase of the capital stock 
of the Company from $60,000,000 to $75,000,000, 
such additional stock to be common stock, 
consisting of 300,000 shares of the par value 


“ each. f 4 
olders of subscription warrants issued to 
stockholders pursuant to the offering of 
December 13, 1916, are entitled, upon the 
terms stated in said warrants, and upon sur- 
render thereof and payment of the subscrip- 
tion price of $50.18 per share, at the office 
of the Company, No. 165 Broadway, in the 
City of New York, to subscribe for said 
additional stock on or before February 21, 








1917. 
Dated February 16, 1917. 
JAMES C. BENNETT, Secretary. 





DIVIDENDS. 


THE GUENTHER 
PUBLISHING CO. 


CHICAGO, ILL. 
January 15, 1917. 


PREFERRED STOCK DIVIDEND No. 8 


A dividend of seven and one-half per cent. 
has been declared upon the preferred stock of 
this Company, payable on March 1, 1917, at 
the New York Office of the Company, 9 
Broadway, to stockholders of record at_the 
close of eh on February 15, 1917. Divi- 
dend checks will be mailed. 

By order of the Board of Directors. 


LOUIS GUENTHER, Treasurer. 








SOUTHERN PACIFIC COMPANY 


DIVIDEND NO. 42. 

A QUARTERLY DIVIDEND of One Dollar 
and Fifty Cents ($1.50) per share on the Cap- 
ital Stock of this Company has been declared 

ayable at the Treasurer’s Office, No. 165 

roadway, New York, Y., on April 2, 1917, 
to stockholders of record at 3 o'clock P. M. 
on Wednesday, February 28, 1917. The stock 
transfer books will not be closed for the pay- 
ment of this dividend. Cheques will be mailed 
only to stockholders who have filed perma- 
nent dividend orders. 

K. VAN DEVENTER, Treasurer. 

February 8, 1917. 


ALL FINANCIAL BOOKS 
Have Your Book Orders Filled Through 
THE FINANCIAL WORLD 
29 Broadway New York 











PUBLIC UTILITY SECURITIES. 
Quotations by H. F. McConnell & Co., 25 Pine 
Street, N. Y. C. 

Security. Bid. Asked. 
American Light & Traction com. .357 361 
American Light & Traction pfd..112 114 
Adirondack Electric Power com.. 23 
Adirondack Electric Power pfd.. 80 
*American Gas & Electric com. .140 144 


*American Gas & Electric pfd... 51 52 
American Power & Light com.... 86 88 
American Power & Light pfd.... 92 94 
American Public Utilities com.. 38 42 
American Public Utilities pfd.... 70 74 
American Waterworks Electric.. 10 11 


Amer W W & E participating pfd. 24 
American W W & E Ist pfd.... 67 
Associated Gas & Elec Co pfd.. 40 60nom 





Carolina Power & Light com.... 42 45 
Carolina Power & Light pfd.... 97 101 
eee 278 275ex 
Cities Service plé.. wo. cc cccce 90ex 
Colorado Power com............ 29 32 
Colorado Power pfd 103 
Commonwealth Pr Ry & Lt com.. 5 60 
Commonwealth Pr Ry & Lt pfd.. 80 83 
Denver Gas & Electric gen 5s.. 97 99 
Electric Bond & Share pfd...... 100 108 
Empire District Electric pfd..... 88 92 
Federal Light & Traction com.. 14 16 
Federal Light & Traction pfd.... 51 55 
Gas & Electric Securities com... .300 325 
Gas & Electric Securities pfd.... 92 96 
Northern Ohio Electric com.... 40 44 
Northern Ohio Electric pfd....., 79 82ex 
Northern Ontario Light & Pr com 10 15 
Northern Ontario Light & Pr pfd 55 60 
Northern States Power com....101 104 
Northern States Power pfd...... 98 100 
Ozark Power & Water com...... 35 45 
Pacific Gas & Electric com...... 64 65 
Pacific Gas & Electric pfd...... 92 94 
Republic Ry & Light Co com.... 47 49 
Republic Ry & Light Co pfd.... 74 76 
Southern California Edison com:. 93 95 
Southern California Edison pfd..106 108 
*Standard Gas & Electric com.. 12 15 
*Standard Gas & Electric pfd... 38 42 
Tennessee Ry, Light & Powercom 8 10 
Tennessee Ry, Light & Power pfd. 40 44 
United Light & Rys com...... 46 48 
United Light & Rys Ist pfd...... 75 77 
Western Power com............. 17 19 
Western Power pfd.............. 65 68 





*Par value 50. 





STANDARD OIL ISSUES. 


Quoted by Carl H. Pforzheimer & Co., 25 
Broad St., New York City. 

Bid. Asked. 

Anglo-American Oil Co, Ltd.... 16 16% 

The Atlantic Refining Company.1000 1010 

Borne-Scrymser Company...... 50 475 

The Buckeye Pipe Line Co.... 105 108 


Chesebrough Mfg Co, cons...... 425 440 
Colonial Oil Company.......... 50 7 
Continental Oil Company...... 600 610 
The Crescent Pipe Line Co...... 37 42 
Cumberland Pipe Line Co..... 120 130 
The Eureka Pipe Line Co....... 205 215 
Galena-Signal Oil Co pfd....... 140 145 
Galena-Signal Oil Co com...... 165 170 
Illinois Pipe Line Co......... 237 242 
Indiana Pipe Line Co.......... 100 105 
International Petroleum Co, Ltd 12 12% 
National Transit Co........... 17 19 
New York Transit Co......... 210 220 
Northern Pipe Line Co......... 98 103 
ee GN EE pic oceee vce’ 388 392 
Penn-Mex Fuel Co............. 5é 58 
Pierce Oil Corporation........ 13 13% 
Pierce Oil Corp conv 6s, 1924... 80 85 
Prairie Oil & Gas Co......... 582 587 
Prairie Pipe Line Co........... 317 320 
The Solar Refining Co......... 865 385 
Southern Pipe Line Co......... 198 203 
South Penn Oil Co............ 330 335 


South West Penna Pipe Lines.. 105 115 
Standard Oil Co of California... 300 305 
Standard Oil Co of Indiana..... 860 865 
Standard Oil Co of Kansas...... 540 5 

Standard Oil Co of Kentucky... 700 710 
Standard Oil Co of Nebraska... 575 600 
Standard Oil Co of New Jersey.. 680 685 
Standard Oil Co of New York... 294 297 


Standard Oil Co of Ohio...... 460 480 
Swan & Finch Company........ 105 115 
Union Tank Line Co......... 88 92 
.... - f: See 436 440 
Washingten Of) Co... ..cccccose 30 40 
_ MISCELLANEOUS OIL COMPANIES. 
ek ee re 14% 15% 
Gulf Oil Corporation........... 350 400 
ll eer 17 19 
Imperial Oil Co, Ltd........... 875 400 
Magnolia Petroleum Co........ 425 475 
Midwest Refining Co........... 94 96 
Sapulpa Refining Co........... 9% 9 
Sinclair Oil & Refining Co.... 54 54 
Merritt Oil Corporation........ 18% 19% 
Elk Basin Petroleum Co........ 8 8% 





I. B, A, A. ANNUAL REPORT. 


Secretary Fenton of the Investment 
Bankers’ Association of America has 
issued the fifth annual proceedings of 
the Association. The book is bound in 
three-quarters leather, on antique pa- 
er with photogravure pictures of all 
he officers. It contains the addresses 
delivered before the Cincinnati conven- 
tion, reports of committees, list of 
members and other matter of interest 
to bankers and students of finance. 








— 
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BOND 
SALESMEN 


We are desirous of securing 
the services of at least one 
competent bond salesman in 
each State in the Union. 


Liberal commission basis, ex- 





clusive territory, extensive 
advertising campaign produc- 
ing strong inquiries on issue 
of high rate, high grade se- 
curities. 

Applicants must supply 
strong references which will 
be treated in confidence 
when so required. 


Write for full proposition. 
Bankers’ Loan & Securities Co. 


Dept. 44 Common St. New Orleans 

















DIVIDENDS. 





Southwestern Power & Light Company. 
PREFERRED STOCK DIVIDEND. 
The regular quarterly dividend of one and 
three-quarters per cent. (154%) on the Pre. 
ferred Stock of Southwestern Power & | ight 
Company has been declared, payable March 
1, 1917, to stockholders of record at the close 

of business February 20, 1917. 
M. H. ARNING, Treasurer 





MORTON LACHENBRUCH & Cv. 
Quoted by Morton Lachenbruch €& (Co, 
Equitable Building, New York City 


Bid. Asked 
American Cyanimid com......... 27 30 
American Cyanimid pfd........ 45 ATT) 
American International ........ 50 1% 
American Sumatra Tobacco com. 24 25 
American Sumatra Tobacco pfd.. 75 SO 
MAIOMIS BEOGE COMB. 00. cccsces 115 130 
Atlantic Steel pfd.............. 95 Thy 
Burroughs Adding Machine...... 340 ; 
Me CED GOED, noc cccccccces 164 167 
Celluloid Co of America........ 180 ISS 
Charcoal Irom Com. ......s.cse0. 7% 8 
Chareeal Irom ple. .....ccccesec 6% 67, 
EE Mc onccawecvssoss 575 u) 
Otto Eisenlohr & Bros com..... 45 0) 
Otto Eisenlohr & Bros pfd...... 95 ot) 
Empire Steel & Iron com...... 25 
Empire Steel & Iron pfd........ 2 67 
Hale & Kilburn com............ 3 8 
Hale & Kilburn pfd............ 30 38 
Ingersoll-Rand com ............ 252 
Ingersoll-Rand pfd ............. 105 
A B Kirschbaum com.......... es 10) 
A B Kirschbaum pfd........... ‘a 1 
Lima Locomotive com.......... 55 nt) 
Lima Locomotive pfd............ 5 ‘W) 
Mathieson Alkali com.......... 59 61 
Mathieson Alkali pfd........... 103 106 
Mergenthaler Linotype ......... 166% 100% 
SND, i: hcay a dp.0l6 c:6-di0-dd-ad- ace 0) 
EE” Siit6s0ececenenee ve 323 27 








MOTOR SECURITIES. 
Quotations by Merrill, Lynch & Co., members 
New York Stock Exchange, 7 Wall 


Bid. Asked 
Chalmers New com............. 20 40 
GEER sit pndckss0 606 nseso0e 95 105 
rer oe 9% 10% 
CEE TE, nk co etncecetes 97 99 
NEN Es ding bcc odd oawneaen 1% 3% 
RO eg eer re 242 250 
Td iphehuchhoekah ae an bek ease 6 9 
GRD COM. 2 .cc cc cccccccccccces 3% 4% 
International com. ...........+- 15 17 
International Ist pfd. .......... .«. 10 
International 2d pfd............ «. 30 
EE sence nln dok taeda as 6's 48 2 
2 ae ee 30 a0 
Mi, .ccadcacnmen hes owes 80 bid 
SS errr ire 80 bid 
National ...ccccccccccccccccecs 25 30 
DE ME, cccesccnkedeonsead 140 150 
Packard pfd. ............++-0s: 100 itve 
WOM BMRPEED. cccccccccccccoese 38% 39 
re 14 18 
Pierce Arrow com. .........++: 48 oe 
Pierce Arfow pfd. .....06...00. 100 iM 
Regal pla. ....ccccccccccccccecs 26 30) 
SD SORE. wisvcccccoessccceveces 36 S 
Stdndard ........--eseceeeceees 6 a 
Stromberg Cad. 2. c.ccceccccces 29 ae 
SEY pridsindetgee Soak niiaeaanchines 39 10 








CHAIN STORES SECURITIES. 
Quotations by Merrill, Lynch & Co., Mem ers 


New York Stock Exchange, 7 Wall *' 
OT eer rrr 12% in? 
DE UE ccccaseegasadseveee 11 o a 
McCrory Com .........s+++e0:: 43 4 
ee ge . eee eee 94 i 
Woolworth com ...........++++- 143 ed 
Woolworth pfd .......ccccccceee 124 12 


When writing advertisers, tell them you are a subscriber to The Financial World. 
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~NEW YORK STOCKS 


CURRENT QUOTATIONS 





n. ¥, STOCK EXCHANGE PRICES. 


There has been very little change in 
prices compared with the list one week 
ago. Transactions daily have shrunk 
to less than 400,000 shares. Easy money 
conditions rule, despite the interna- 
tional crisis, but business interests are 
uneasy over the uncertainties which 
the U-boat campaign has developed. 
Friday’s prices: 


High Low Close 









Ajax Rubber..............sess0- 69 6834 6834 
Alaska Gold M..........ceseeee. 8% 7% 8 
Alaska Juneau............0..05. 7™% 7% 7% 
Allis-ChalmGs....... casccccesios 244% 244% 24% 
Ben. AG. COMM s cc cscccccecsees 90 86 6. 90 
American Beet Sugar............ 90% 88% 89 
AenetiCG, Gaewsaiegs+<ossnses sc 43% 43 43 
American Car & Fdy............ 62 62 62 
American BH. @ L........secccees 12 12 12 
American H. & L. pfd............ 62% 62% 62% 
Aen. 1CO BOGye0cccccceccescccccees 25% 25% 25% 
pag re errr 51% 51 51% 
American Locomotive........... 70 69% 6944 
American Smelting.............. 97 96 97 
Cok: ee 2414 124% 124% 
Am. Tob. pfd new.............+- 4% 104% 104% 
American Woolen................ 47% 47 47 
MNO GER 665e eben gkese sed wick 5 75 76 
MME chicanssisds Sdccaseedans 2 10214 10234 
Se 3, 3 eae 93% 9514 
Baldwin Locomotive 524% 52% 
i. aaa 75% 75% 
Bethlehem Steel pfd............. 12. 125 125 
eS UU errr rrr ee % 110% 114% 
ss . eee, , 4434 454% 
California Petrol....... 4 23 23% 
California Petrol pfd... 54 53% 53% 
Canadian Pacific................ 4 150% 151% 
Contral LAGAREP...cccccocccccccese 86% 84% 8534 
ee SO ree 973% 97% 97% 
CC BE, Bee sc sccacassscaces 80% 70% 80% 
Chicago & Northwest............ 118 116% 118 
ES S SB “eboneeenen 6 26 26% 
ihe CG a esas csicdancade ice : 
Chins CRIS vba in vccsctcsecns 
Col. Fuel & Iron..... 
Consolidated Gas... 
Corn Products........ 
Corn Products pfd.............. 101 
Ceci lhe 5 60:85 c055000000.066% 
Colon CORE Iso i 60002s000%00 ‘ 
Cuba Cane Sugar pfd............ 8954 87% 89 
Den. & Rio Gr. of4..... cece. 30 29 29 
Dict. SOGMEIIE. 6.occccccccsvivess 25% 254% 25% 
Wt: cpebeaudseetaheteeeedasene 26% 25 26 
aa re ee 3834 38% 38% 
General Electric.............+.+. 164% 164 164% 
Gen. Mot. temp. cfs............. 105 «=6101% 104% 
Gen. Mot, Bi SD MMi dcacicies 88 88 88 
a SO Sear ere 55 55 55 
Great FRM cccgcccsisaccc 112% 112% 112% 
Greene GC, COpOGR. .iccccccccses 42 42 42 
PA, Gs suacncdseseassesees 554% 54% 565% 
Sebtt, Gieteassckdkiadesaweanss 13 13 13 
ea: | Rear 63% 63 63% 
SS Serer 24% 23 245% 
aS eer 70 674% 69% 
International Paper.............. 38 36% 38% 
International Paper pfd.......... 97% 965% 97% 
<= eee rer 41 40% 41 
PRs eins ccdsnaeatesdusk 43% 42% 434 
rrr ve ey oe 76 754% 75% 
ee 72% 70% ‘72 
eo’ ae 8914 88% 89% 
ee Ul ere 554% 53% 564% 
Maxwell M. Co. Ist pf.......... 674% 66 67% 
CS er 875% 843% 86% 
ee: lO eee 37% 37 37% 
eS Serre 8 7% 7% 
BAO, DOUG: na cans catbiateshobsces 10% 104% 10% 
oe. eo eee eee 28 28 28 
BaOrit,  POicwstas<csckbectosasn 96% 963% 9634 
OR | er 32% 32 324% 
a Se aa ae 54% 51% 54% 
Nevada Cons. Copper.......... 24 23% 24 
N. Y ee ee 95% 94 95 
Se. yo Serre 38 36% 37% 
Se > Saar 233% 23%% 23% 
Norther: PWGGicc sce cicsccaccs 103% 103 103 
Chic CORI. ctcascsiccseies 99 97 98} 
Cals WINE diiaiicss ctdceavevons 23% 23 233% 
Pennsylvania R. R...........000. 5434 5454 545% 
i era er 3834 383, 383% 
D.C. CHR MEME, is ccccccscossce 447, 44 44% 
Pressed Steel Car...........006 75 75 75 
OMI is cain Act 550 csesac<keced 91% 90 914 
a SU” re 75% 74 74% 
Ot. 5. Ge snrrginasseecunks 21% 21 21% 
Southern Pacific................ 93% 93 93%% 
OMG, Cece aeic.ck ames 28% 27% 28% 
pe rete 104 103% 103 


oe :, er eee re 139%4 138 139 
ae Serr 124 122% 122% 
US. TR aia hes teks case csv 53-5134 «3 
U.S. Smelt Ref. & M............. 55 54% 55 
U Ap RE eae es 105% 105 105% 
U, 8; SRR sas ieuescceieesuk 117% 117% 117% 
og" ees 108% 106% 107% 
Utah Securities.............0..0. 21 21 21 
Wades GOO Bivsivesiscconss tics 48% 47% 48% 
Wabash 0) ERT ee 25 25 25 
West Mary....... ee ee eee 2 23 28 
Westinghouse ...... ...... ...... 50% 50 50% 
__ihenlaleammenade ptet 6114 61 
WOOWHEEE. . vacavaPaccsdsisscace 143% 143% 143% 
Willys-Overland................ 33% 32% 33 








CINCINNATI QUOTATIONS, 


Quotations by W. BE. Hutton & Co., 60 Broad- 
way, New York City. 
Bid. Asked 


Amer Rolling Mill com........ 290 
CUROIMMAEL GOS ccccccccesccecs 83 ro 
Cincinnati Gas Transportation. .116 ia 
Barney & Smith com........... ae 2% 
Barney & Smith pref.......... - 7G 
Ohio State Telephone com...... 82 

Ohio State Telephone pref...... 101 
Cincinnati Street Ry........... 54% 
Proctor & Gamble .......ccecss 10 





NEW ENGLAND SECURITIES. 
Quotations furnished by L. Sherman Adams, 
50 Congress St., Boston, Mass. 

Div. per 
cent. Bid. Asked. 
American Glue com.... 6 140 - 


American Glue pfd..... 8 140 144 
American Mfg com..... 7 188 192 
American Mfg pfd....... 5 95 99 
Berkshire Cotton....... 10 190 200 
Boston Belting ......... 8 116 120 
Douglas Shoe pfd....... 7 100 103 
rere reer 8 128 130 
Duquesne Light pfd..... 7 107 108 
Fisk Rubber Ist pfd..... 7 108 110 
POPE BIPROE. 0<00000000+ 8 160 170 
Gray & Davis com...... Me 3 ‘4 
Gray & Davis .pfd...... ac 40 50 
Great Northern Paper... 12 350 400 
Hendee Mfg pfd........ rj 94 96 
Heywood Bros & Wake- 

ee. GONE cinttddcuus>< 6 140 150 
Heywood Bros & Wake- 

ek . eae ee 6 102 106 
Library Bureau pfd.... 8 108 112 
Mich State Tel pfd...... 6 92 95 
ix reer 8 178 188 
Pepperell Mfg. ......... 12 188 193 
Splitdorff Elec com..... <a 65 75 
Splitdorf Elec pfd...... 7 75 85 
U S Envelope com...... a 195 215 
U S Envelope pfd...... 7 111% 118% 
Union Twist Drill com.. 6 170 sk 
Union Twist Drill pfd... 6 95 97 
Waltham Watch com.... .. 18 15 
Waltham Watch pfd.... 6 82 88% 





STEEL AND ORDNANCE STOCKS. 
Quotations by Gilbert Eliott & Co., 27 Pine 
St., New York City. 

Bid. Asked. 


Aetna Explosives pfd.......... 80 40 
American Brass ...........+.-310 320 
Amer & British Mfg Co com.... 7 12 
Amer & British Mfg Co pfd.... 20 30 
Atlas Powder com............. 155 165 
Atias Powder pfd.....ccccccccs 100 102 
Babcock & Wilcox............. 113 117 
Bites: (HE. W.) OOM: 00 00.06.0000 0080 590 
ie) A Se 7 78 
Canada Fdys & Forgings....... 175 185 
*Canada Fdys & Forgings pfd.. 90 5 
Canadian Explosives com...... 400 500 
Canadian Explosives pfd....... 104 110 
Canadian Westinghouse ....... 120 130 
Carbon Steel com............. 80 90 
Carbon Steel ist pf@....ccccccs 3 98 
Carbon Steel 2d pfd........... 7 80 
SD ME: Awana o0900d6020000 TT5 R00 
Du Pont Powder com, new.....250 260 
Du Pont Powder deb 6% pfd...102 105 
Empire Steel & Tron Co com... 20 30 
Empire Steel & Iron Co pfd.... 60 70 
Hercules Powder com.........275 2f 

Hercules Powder pfd.......... 116 119 
Hopkins-Allen com............ 5 15 
Hopkins-Allen pfd. ............ 30 50 
Milliken Bree Pla... cccccccess 30 40 
Niles-Bement-Pond com ....... 170 180 
Niles-Bement-Pond pfd........ 105 110 
aaa 25 26 
Penn Seaboard Steel Corp...... 48 55 
MOOT TEE CSO. rccciccdacceces 590 615 
Se BPO DO s0cc.ccceesserse 20 27 
Winchester Repeating Arms... .750 900 
Weekwate TO Ce... cvccas 60 64 





*Ex. div 14%. 


PITTSBURG QUOTATIONS, 
Furnished by George R. Christian, 80 Broad- 
way, New York City. 





Bid. Asked. 
8 20 


Beet Bee? PI: occcksaesrces 1 

Amer Window Glass Mach...... 50 50% 
Amer Window Glass Mach pfd.. .. 109 
Caney River Gas ....cccecccce an 45 
Columbia G @ Bilec ........... 39% 39% 
Independent Bwg com .......... 81% 8% 
Independent Bwg pfd. ......... 16 17 
LaBelle Iron Wks com......... 75% a 
Mfres Light & Heat........... Re! 64 
MEOUME BRAGA ccviccvccccccvesss 78 7 
Natl Fireproofing com. ....... ‘e 7% 
Oe are ee 201%, 20% 
Ohio Fuel Supply ............ 524 52% 
Oklahoma Gas .......seseeeee 95 98 
Pitts BW COM. .ccccccscccccces ad 8% 
Pitts BW PIG. .cccicccessecsce 164% a 
PIO. SOTOMES. fs rcccccccreteeses ~~ 1.00 
Pitts Ol] &@ Gad .nccccccccceces 12% 12% 
ae rer eer ers 20% se 
San Toy Mining ........cc.eee 15 16 
Southern Oll & Tranpt......... 4 6 
Tromical Ol]. .ccccccccsscccces 10% Sale 
im 2: SaAerry errr 268%, 38 
Westinghouse Air Brake ...... 148%—t«w.. 
Westinghouse Elec .......+++++ 50 


West Penn Tr & Wa Pr pfd.... .-- 1% 





CURB STOCKS. 

Closing on Friday, February 16, 1917, for 
some of the most active stocks and bonds 
dealt in on the New York Curb Market fol- 
low: 


Stocks. High. Low. Close. 
Sg noha 50.0 sobs 5% 4% 4% 
pT ae 26% 23% $=(9q2 
Cosden & Co. .......00- 15 15 15 
Cosden Oil & Gas....... 14% 14 14% 
a ob See 34% 34% 34% 
C. Rs SP obd Bi 0200 7 70 70 
Luken St Ist pfd....... 99 99 99 
Lake Torpedo .......... 8% 8% 8% 
Magma Copper ......... 51 50 50% 
A are 19 18% 19 
Bitdwale Bee! ...ccciess 544%, 58% 544% 
we YS Ae 7% ™ ™%|%, 
PURINOIEE - scracs:000 son 040s 8%4 81, 814 
GeIsnOme TOT... vcccccss 11 10% 11 
Osage Hominy ......... 9 8% 9 
TS SS ere 9% 9 9% 
IGINE EE cecnccceccess 56% 5354 A6Y 
Submarine Corp. ....... 25 24 348, 
OS 2 ae 42% 42 42% 
Wmited BIOCOTS. ..20sccees 40 39% 39% 
United Verde Ext. ...... 39% 83% 39% 
Watted BUGS 2. cc ccccs 353 353, 35% 

BONDS. 
Caption & Oe Gs. ..05.0«2 106% 106% "Nei 
Midvale Steel 5s......... 96% 95% 6 
Buns Gov BAAS .cccscces 85% 8&5 85 
Rus Gov 6148 .......... 95144, 95 95 
Sinclair Oil 6s.......... 110% 110 110% 
of 2. a SR 95 94 94 
French Mun 6s......... 951%, 95 95 





SHORT TERM PUBLIC UTILITIES. 


Quotations by Joseph & Wiener, members N. 
Y. Stock Exchange, 25 Broad St., N. Y. 


1917. Due. Bid. Off’d. 
Mont Tram & PrCo6s... Apr. 98 99 
Birm Ry Lt & Pr 6s..... May 99 100% 
Portland Ry Lt & Pr5s.. May 98 100% 
Dallas Electric Co Ss.... Jun. 99% 100% 


West Va Te & El Co6s.. Jun. 9914 100% 
Pac Lt & Pr Co @s....... Jly. 100% 1 
1 


Omaha Gas Co Bs....... A.15 99%4 
W’house El & Mfg 5s.... Oct. 100% 10TY% 
Memphis St Ry 6s....... Nov. 99 100% 
1918. 

Amer Tel & Tel 4%4s.... Feb. 100% 101% 
Tol Te Lt & Pr Co 6s.... Feb. 100% 101% 
East Pr & Lt Co 5s..... Mch. 9814 9914 
Com Fr Ry & Lt 6s..... May 100 11 


New Orleans Ry & Lt 6s. Jun. 99% 100% 
Bklyn Rap Tr 5s....... Jly. 99 9914 
Kans City Rys Co 5i%4s.. Jly. 100% 101% 
Lovis G & El Co @s...... Jly. 10014 101% 
Hudson Company 6s .... Aug. 96 100 


Shawinigan Wa Pr 5s.... Oct. 9914 100% 
12919. 

Laclede G Lt Co 5Bs...... Feb. 1001%4 101% 

Puget Sd Tr Lt & Pr 6s. Feb. 98% 100 

Michigan Ry 6s. ........ Jun. 1004 101% 

Merten: © TE GO. cssccecs Jly. 99 100% 
1920. 

Mahoning & Shen Ry 5s.. Jan. 99% 100 

Otis Flevator 5s. ........ Apr. 100 101 
1921, 

Lacombe Elec Co 5s...... May 191 102% 

Atl & Pac Tea Co 6s..... Jun. 102%, 102% 
1922. 

Kans City Gas Co Ss.... Apr. 8&8 90 

Miss Val G & Blec fis.. May 92 92 


Centres! States El Co 5s.. Jun. 95% 96% 





MISCELLANEOUS STOCKS, 
Quoted by Williamson & Squire, 25 Broad St., 
New York City. 


Amer Chicle COU ....<..002sces00 57 59 
Renee COIGIS BOG. 0 cicccsr2ecee 77 82 
Ameri’an Piano com...........- 15 17 
American Piano pfd............ 78 &3 
Amer Type Founders com...... 38 42 
Amer Type Founders pfd....... n2 6 
Borden. COM Moe. ccccccscscsenune 107 111 
Borden Con M pfd.....ccccccess 105 107 
Childs Co —_ Pg Peek ee ee jt 79 
Childs CO PIG .ccccocsecsesscecs f f 
Hereviles Powder ...........++. 275 285 
Lehig’) Valley Coal Sales........ 85 % 
New Jersey Zinc......cccsccsces 323 329 
Cele FMP RREE 6c ccc ccasccesewes 60 65 
Otis Mlevater pla... ..ccsvsccces 90 5 
Royal Bak P COM... .cccscccecs 165 172 
Royal Bak P PiO..ccccscccvvccs 101 108 
Binwer MEW CO. ccccccsr0c0c008 235 240 





PUBLIC UTILITY QUOTATIONS. 
Quoted by Lamarche & Coady, 14 Wall St., 
New York. 

Bid. Asked. 


Amer Gas & El com............. 140 142 
Amer Gas & Bl pfd......c.cecees nl 52 
Amer Light & Tr com........ 357 361 
Roser Liat & TP O08, 606000005 112 114 
Amer Power & Let com........ 86 88 


Amer Power & Let pfd......... 2 94 
Amer Water Wks & El Ist pfd.... 67 71 
Amer Water Wks participating.. 24 


Cities Service com............. 273 275 
Cae eI Bac 6.0.0 :0.0.0.0.0 6045-0 89 90 
Commonwith Pr Ry & Let pfd.. 81 &3 
Northern States Power Co...... 100 108 
Pacific Gas & El com............ Ot tia) 
Pacific Gas & Bl pfd............ 2 94 
Repu>lic Ry & Let com........ 47 48 
Republic Ry & Let pfd......... 75 7 
So Ca! Edison com...........+.:. 93 +) 
Se Cal Mé@ison pfd........-.05- 106 108 
Tennessee Ry Lat & Pr com.... 40 43 
Tennessee Ry Let & Pr pfd..... S Ny 
United Let & Rys ist pfd....... 76 78 
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The present-day popularity of 
Farm Mortgage 3% as investments 
makes it allthe more urgent that 
investors buy their securities 
from recognized sources only. 
Our experience covers 33 years, without 
the loss by an investor of a single dollar. 
A. yestigate — send for descriptive pamp! 
let “1” 







and current offerings. 
We’ re Right on the Ground. 
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First Farm Mortgages| 








E.J.LANDER & CO. 
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NEW LOANS, 





Notice of Sale of 


Improvement Warrants 


The City of Bismarck, North Da- 
kota, offers for sale Three Hundred 
Thousand Dollars ($300,000.00), more 
or less, in Special Improvement War- 
rants, to be issued during 1917 for 
paving. Said Warrants to draw Six 
Dollars per cent, per annum, payable 
annually, and to mature serially in 
twenty payments. 

Sealed bids will be opened March 19, 
1917, at 8 o’clock P. M. 

Full particulars concerning the 
financial condition of the City of Bis- 
marck, and information regarding this 
issue, and conditions under which 
bids will be received, will be furnished 
promptly. 

Address City Auditor, Bismarck, 
North Dakota. 


$400,000.00 


Wyandotte County Kansas 
Court House Bonds 


Sealed bids will be received by the Board 





of County Commissioners of Wyandotte 
Count Kansas, at the office of the under- 
shened County Clerk, in Kansas City, Kan., 


at 12 o’clock M., upon Tuesday, March 6th, 
1917, at which time bids will be opened to 
purchase $400,000.00 Wyandotte County Kansas 
Court House Bonds. 

Wood and Oakley’s opinion as to legality of 
the bonds will be furnished. 

Each bidder will be required to deposit a 
certified check in the sum of Ten Thousand 
($10,000.00) Dollars as evidence of good faith. 
Said bonds will draw interest at the rate of 
Four and one-quarter (44) per cent. per annum, 

ayable annually. One sixteenth (1-16) of said 
yonds will mature each year commencing with 
April Ist, 1922. 

JITNESS my hand and official a4. of the 
County this 8th day of February, A. 1917. 
(SEAL) WILLIAM BEGGS, County P ererk. 





REDEMPTION NOTICE, 


For 60 days will buy 
$150,000 Fort Worth Bonds 


for Interest and Sinking Fund. 
Bonds to net 44% or better. 


W. H. SMITH, 
Finance Commissioner 
Fort Worth, Texas 


FINANCIAL PRINTING 


The Evening Post Job Printing Office, Inc. 
Office and Plant: 156 Fulton Street 
John Nolty, Pres. Cor. Broadway, New York 














When writing advertisers, tell them you are a subscriber to The Financial World. 





INTERNATIONAL PAPER COMPANY 


30 Broad Street 
New York 





To the Holders of Bonds and Preferred and Common Stock: 

The Interfational Paper Company hereby gives notice that it has 
prepared a plan for the consolidation of its bonded debt under one 
mortgage, and offers bondholders the right to exchange present bonds 
for new First and Refunding Five Per Cent. Sinking Fund Mortgage 
Bonds, as set forth in a circular letter, dated January 31, 1917, ad- 
dressed to the Company’s bondholders. 

The Directors of the Company have also unanimously voted to 
offer to Preferred Stockholders, in full settlement of all deferred 
dividends— 

7% per cent. of the face value of their holdings of Preferred 

Stock in cash, 

14 per cent. in Six Per Cent. Cumulative Preferred Stock, 

12 per cent. in Common Stock, 
provided, however, that the holders of such an amount of Preferred 
Stock as the Company and the Committee representing the Preferred 
Stockholders shall deem sufficient, shall accept said offer by deposit- 
ing their stock with Bankers Trust Company, Depositary, 16 Wall 
Street, New York, subject to a Deposit Agreement bearing even date 
herewith. Copies of this Deposit Agreement, including circular 
letter to Stockholders, outlining in detail the plan of adjustment, 
and copies of letter to the bondholders, may be obtained upon ap- 
plication to Bankers Trust Company, Depositary, or from the In- 
ternational Paper Company, whose officers will be glad to answer 
any inquiries or give any further information that may be desired. 

Copies of letters and Deposit Agreement are being mailed to 
Stockholders of Record and to Bondholders whose names are known 
to the Company. 


Dated January 31, 1917. 
PHILIP T. DODGE, President. 





To Holders of Certificates for Shares of Preferred Stock of the 
International Paper Company: ‘ 

At the request of the International Paper Company and of holders 
of a substantial amount of its preferred stock, who have already ap- 
proved of and assented to the plan for the payment and refunding 
of the bonded debt of the Company, and the adjustment of the de- 
ferred dividends upon its preferred stock referred to in the fore- 
going notice, and subject to the terms of the deposit agreement 
therein mentioned, we have consented to act as a Committee to 
represent the holders of such preferred stock in the execution of 
the said plan. 

We recommend the proposed plan and the acceptance of the offer 
made by the Company to adjust the said dividends, and trust that 
prompt co-operation of the stockholders will be received. 

Holders of preferred stock are urged to immediately deposit their 
certificates, duly endorsed for transfer in blank or accompanied by 
proper instruments of transfer, with the Bankers Trust Company, 
Depositary, 16 Wall Street, New York City. Such deposit will im- 
pose no expense upon the stockholder, and without further act on 
the part of the stockholders depositing, will constitute their assent 
to and approval of the financial plan and the proposed adjustment 
of the deferred dividends, and all the terms of the deposit agree- 
ment. 

Negotiable certificates of deposit will be issued by the depositary, 
and application will be made to have such certificates listed upon the 
New York Stock Exchange. ‘ 

Unless the Committee and the Company shall hereafter extend the 
time, no deposits will be received after March 10, 1917. 


The Secretary of the Committee will be glad to answer any in- 
quiries or give any further information desired by any stockholders 
in regard to the foregoing. 

Dated January 31, 1917. 


Counsel: F. N. B. CLOSE, Chairman, 
N, JENNING 
STETSON, JENNINGS & RUSSELL, GATES 'W. McGARRAH, 

pir i a SAMUEL McROBERTS, 
“OWEN SHEPHERD, OGDEN MILLS, 

30 Broad Street, New York City. RUDOLF PAGENSTECHER, 
ciaibiesiii E. V. R. THAYER, 

ANKERS TRUST COMPANY, ALBERT H. WIGGIN, 

16 Wall Street, New York City. Committee. 


Registrar of Certificates of Deposit: 
CHASE NATIONAL BANK, 
57 Broadway, New York City. 
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